District of: Alberta

Division: 02 — Calgary
Court No. 1601 — 10546
Estate No.

- FORMS87 —
Notice of Statement of the Receiver
(Subsections 245(1) and 246(1) of the Act)

In the matter of the receivership of
Fitz Flooring Ltd.
of the City of Calgary, in the Province of Alberta

The receiver gives notice and declares that:

1.

On August 12, 2016, Hudson & Company Insolvency Trustees Inc. ("Hudson"), became the court-
appointed receiver and manager (the “Receiver”) in respect of the property (the “Property”) of Fitz
Flooring Ltd. (the “Company”), that is described below:

Description Book Value

(Note 1)
Accounts receivable $ 324,213
Work in progress 583,137
Inventory 559,181
Security deposit 40,304
Property and equipment, net 934,250
Total $ 2,441,085

Note 1 - the book value of the Accounts Receivable and the Work in Progress are
based on the amounts reported in the Company's financial records as of August 12,
2016. The book value of the other assets listed above are based on the financial
records of the company as of May 2016. Readers are cautioned that the actual book
and realizable values of the assets will be different as at the date of the receivership
and the differences may be material.

Hudson became the Receiver by virtue of a court order which is attached to this Notice as
Schedule "A”".

3. The Receiver took possession and control of the Property described above on August 12, 2016.

4. The following information relates to the receivership:

a. Mailing Address: Bay #4, 6130 — 4" Street SE, Calgary, Alberta T2H 2B6

b. Principal line of business: Provider of carpet, hardwood, linoleum, tile and other flooring
materials to individual and commercial buyers.

c. Locations of business:

i. #10, 4623 Bow Trail SW, Calgary, Alberta T3C 2G6



ii. 1300 Railway Avenue, Canmore, Alberta T1W 1P6
iii. Unit #4, 9992 Arrow Road, Invermere, British Columbia VOA 1K2
iv. 1917 Theatre Road, Cranbrook, British Columbia V1C 7G3

d. Amount owed to each creditor who holds security on the Property described above:

Creditor Book Value

{Note 2)
Canada Revenue Agency Unknown
Buckwold Western Ltd. Unknown
Bank of Montreal 495,469
Jim Pattison Industries Ltd. Unknown
Total $ 495,469

Note 2 - the above listing was compiled from information reported in the Alberta
Personal Property Registry Search for the Company, the Statement of Claim by the
Bank of Montreal filed at the Court of Queen's Bench of Alberta on August 10, 2016 as
well as from discussions with the Company.

e. The list of preferred and unsecured creditors and the amount owed to each creditor and the
total amount due is attached to this Notice as Schedule “B".

f. The intended plan of action of the Receiver during the receivership, to the extent that such a
plan has been determined, is as follows:

i. Gather and secure the physical assets of the Company;
ii.  Develop a liquidation plan for the assets to maximize realizations; and
iii. Distribute any net realization proceeds from the assets to the creditors in order of the
priority of their security / claims.

g. Contact person for the Receiver:

Stefan DuChene

Hudson & Company Insolvency Trustees Inc.
Suite 200, 625 — 11" Ave. SW

Calgary, AB T2R OE1

Dated at the City of Calgary in the Province of Alberta, this 18" day of August, 2016.

HUDSON & COMPANY INSOLVENCY TRUSTEES INC.
In its capacity as Court Appointed Receiver and Manager of
Fitz Flooring Ltd., and not in its personal capacity

W Ve
Suite 200, 625 11" Ave. SW

Calgary, Alberta T2R 0E1
Tel / Direct: 403-984-9553 Fax: 403-234-8770
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Court Order
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Ph. (403) 268-6301 / 7086 Fx. (403) 268-3100
File No.: 123233-1449

DATE ON WHICH ORDER WAS PRONOUNCED:  August 12, 20146

NAME OF JUDGE WHO MADE THIS ORDER: The Honourable Madam Justice
Dario

LOCATION QF HEARING: Calgary Courts Centre
Calgary, AB

UPON the application of the Bank of Montreal in respect of Fitz Flooring Ltd. (the
“Debtor”); AND UPON having read the Application, the Affidavit of Trevor Bauer, AND

UPON reading the consent of Hudson & Company Insolvency Trustees Ltd. to act as receiver

and manager (“Receiver”) of the Debtor, filed; AND UPON hearing counsel for the Bank of

Montreal, and ¢ounsel for "”\4 BgSQon[‘en?L ; IT IS HEREBY ORDERED AND

DECLARED THAT:



SERVICE

1.

The time for service of the notice of application for this order is hereby abridged and

service thereof'is deemed good and sufficient.

2. Pursuant to section 243(1.1)(b) of the Bankruptcy and Insolvency Act, R.S.C. 1985, c. B-
3 (the “BIA"), the Court considers it appropriate to appoint a receiver before the expiry of
the period referenced in section 243(1.1).

APPOINTMENT

3. Pursuant to section 243(1) of the BIA Hudson & Company Insolvency Trustees Ltd. is
heteby appointed Receiver, without security, of all of the Debtor's current and future
assets, undértakings and propetties of every nature and kind whatsoever, and wherever
situate, including all proceeds thereof (the “Property”).

RECEIVER'S POWERS

4, The Receiver is hereby empowered and authorized, but not obligated, to act at once in

respect-of the Property and, without in any way limiting the generality of the foregoing,

the Receiver is hereby expressly empowered and authorized to do any of the following

where the Receiver considers it necessary or desirable:

(@ to take possession of and exercise control over the Property and any and all

proceeds, receipts and disbursements arising out of or from the Property;

(b) to receive, preserve and protect the Property, or any part or parts thereof,
including, but not limited to, the changing of locks and security codes, the
relocating of Property to safeguard it, the engaging of independent security
personnel, the taking of physical inventories and the placement of such insurance

coverage as may be necessary or desirable;

(c) to manage, operate and carry on the business of the Debtor, including the powers
to enter into any agreements, incur any obligations in the ordinary course of
business, cease to carry on all or any part other business, or cease to perform any

contracts of the Debtor;



(d)

(e)

(f

(g)

(h)
(@)

D)

®)

to engage consultants, appraisers, agents, experts, auditors, accountants,
managers, counsel and such other persons from time to time and on whatever
basis, including on a temporary basis, to assist with the exercise of the Receiver’s

powers and duties, including without limitation those conferred by this Order;

to purchase or lease machinery, equipment, inventories, supplies, premises or

other assets to continue the business of the Debtor or any part or paits thereof;

to receive and collect all monies and accounts now owed or hereafter owing to the
Debtor and to exercise all remedies of the Debtor in collecting such monies,

including, without limitation, to enforce any security held by the.Debtor;

to assign the Debtor into bankruptcy, to become the trustee in bankruptcy of the
Debtor and to take all steps reasonably required to carry out its role as trustee in
bankruptcy of the Debtor should the Receiver deem it appropriate in the

circumstances to do so;
to seftle, extend or compromise any indebtedness owing to or by the Debtor;

to execute, assign, issue and endorse documents of whatever nature in fespect of
any of the Property, whether in the Receiver's name or in the name and on behalf

of the Debtor, for any purpose pursuant to this Order;

to undertake environmental or workers' health and safety assessients of the

Property and operations of the Debtor;

to initiate, prosecute and continue the prosecution of any and all proceedings and
to defend all proceedings now pending or hereafter instituted with respect to the
Debtor, the Property or the Receiver, and to settle or compromise any such
proceedings. The authority hereby conveyed shall extend to such appeals or
applications for judicial review in respect of any order or judgment pronounced in
any such proceeding, and provided further that nothing in this Order shall
authorize the Receiver to defend or settle the action in which this Order is made

unless otherwise directed by this Court.



M

(m)

()

(o)

(p)

(9)

(r)

to market any or all the Property, including advertising and soliciting offers in
respect of the Property or any part or parts thereof and negotiating such terms and

conditions of sale as the Receiver in its discretion may deem appropriate.

to sell, convey, transfer, lease or assign the Property or any part or parts thereof

out of the ordinary course of business,

(1) without the approval of this Court in respect of any transaction not
exceeding $25,000.00, provided that the' aggregate consideration for all
such transactions does not exceed $100,000.00; and.

(i1)  with the approval of this Court in respect of any transaction in which the
purchase price or the aggregate purchase price exceeds. the applicable

amount set out in the preceding clause,

and in each such case notice under subsection 60(8) of the Personal Property
Security Act, R.S.A. 2000, c. P-7 shall not be required.

to apply for any vesting order or other orders necessary to convey the Property or
any part or parts thereof to a purchaser or purchasers thereof, free and clear of any

liens or encumbrances affecting such Property;

to report to, meet with and discuss with such affected Persons (as defined below)
as the Receiver deems appropriate all matters relating to the Property and the
receivership, and to share information, subject to such terms as to confidentiality

as the Receiver deems advisable;

to register a copy of this Order and any other Orders in respect of the Property
against title to any of the Property;

to apply for any permits, licences, approvals or permissions as may be required by
any governmental authority and any renewals thereof for and on behalf of and, if

thought desirable by the Receiver, in the name of the Debtor;

to enter into agreements with any trustee in bankruptcy appointed in respect of the
Debtor, including, without limiting the generality of the foregoing, the ability to

enter into occupation agreements for any property owned or leased by the Debtor;



(s) to exercise any shareholder, partnership, joint ventute or other rights which the

Debtor may have;

(t) to take any steps reasonably incidental to: the exercise of these powers or the

performance of any statutory obligations;

and in each case where the Receiver takes any such actions or steps, it shall be
exclusively authorized and empowered to do so, to the exclusion of all other Persons (as

defined below), including the Debtor, and without interference from any other Person,

DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER

5'

(i) The Debtor, (ii) all of its current and former directors; officers, employees, agents,
accountants, legal counsel and shareholders, and all other persons acting on its
instructions or behalf, and (iii) all other individuals, firms, corporations, governmental
bodies or agencies, or other entities having natice of this Order (all of the foregoing,
collectively, being “Persons™ and each being a “Person”) shall forthwith advise the
Receiver of the existence of any Property in such Person's possession or control, shall
grant immediate and continned access to the Property to the Receiver, and shall deliver
all such Property (excluding Property subject to liens the validity of which is dependant

on maintaining possession) to the Receiver upon the Receiver's request.

All Persons shall forthwith advise the Receiver of the existence of any books, documents,
securities, contracts, orders, corporate and accounting records, and any other papers,
records and information of any kind related to the business or affairs of the Debtor, and
any computer programs, computer tapes, computer disks, or other data storage media
containing any such information (the foregoing, collectively, the “Records) in that
Person's possession or control, and shall provide to the Receiver or permit the Receiver to
make, retain and take away copies thereof and grant to the Receiver unfettered access to
and use of accounting, computer, software and physical facilities relating thereto,
provided however that nothing in this paragraph S or in paragraph 6 of this Order shall
require the delivery of Records, or the granting of access to Records, which may not be

disclosed or provided to the Receiver due to the privilege attaching to solicitor-client



communication or documents prepared in contemplation of litigation or due to statutory

provisions prohibiting such disclosure,

If any Records are stored or otherwise contained on a computer or other electronic system
of information storage, whether by independent service provider or otherwise, all Persons
in possession or control of such Records shall forthwith give unfettered access to the
Receiver for the purpose of allowing the Receiver to recover and fully copy all of the
information contained therein whether by way of printing the information onto paper or
making copies of computer disks or such other manner of retrieving and copying the
informaticn as the Receiver in its discretion deems expedient, and shall not alter, erase or
destroy any Records without the prior written consent of the Receiver, Further, for the
purposes of this paragraph, all Persons shall provide the Receiver with all such assistance
in gaining immediate access to the information in the Records as the Receiver may in its
discretion require including providing the Receiver with instrictions on the use of any
computer or other system and providing the Receiver with any and all access codes,
account names and account numbers that may be required to gain access to the

information.

NO PROCEEDINGS AGAINST THE RECEIVER

8.

No proceeding or enforcement process in any court or tribunal (each, a “Proceeding”),
shall be commenced or continued against the Receiver except with the written consent of

the Receiver or with leave of this Court,

NO PROCEEDINGS AGAINST THE DEBTOR OR THE PROPERTY

9.

No Proceeding against or in respect of the Debtor or the Property shall be commenced or
continued except with the written consent of the Receiver or with leave of this Court and
any and all Proceedings currently under way against or in respect of the Debtor or the
Property are hereby stayed and suspended pending further Order of this Court, provided,
however, that nothing in this Order shall: (i) prevent any Person from commencing a
proceeding regarding a claim that might otherwise become barred by statute or an

existing agreement if such proceeding is not commenced before the expiration of the stay



provided by this paragraph 8; and (ii) affect a Regulatory Body's investigation in respect
of the debtor or an action, suit or proceeding that is:taken in respect of the debtor by or
before the Regulatory Body, other than the enforcement of a payment order by the
Regulatory Body or the Court. *“Regulatory Body” means a person or bedy that has
powers, duties or functions relating to the enforcement or administration of an Act of

Parliament or of the legislature of a province.

NO EXERCISE OF RIGHTS OF REMEDIES

10.

All rights and remedies (including, without limitation, set-off rights) against the Debtor,
the Receiver, or affecting the Property, are hereby stayed and suspended except with the
written consent of the Receiver or leave of this Court, provided however that nothing in
this paragraph shall (i) empower the Receiver or the Debtor to carry on any business
which the Debtor is not lawfully entitled to carry on, (i) exempt the Receiver or the
Debtor from compliance with statutory or regulatory provisions re‘lating to health, safety
or the environment, (iii) prevent the filing of any registration to preserve or perfect a

security interest, or (iv) prevent the registration of a:claim for lien.

NO INTERFERENCE WITH THE RECEIVER

11.

No Person shall discontinue, fail to henour, alter, interfere with, repudiate, terminate or
cease to perform any right, renewal right, contract, agreement, licence or permit in favour

of or held by the Debtor, without written consent of the Receiver or leave of this Court.

CONTINUATION OF SERVICES

12.

All Persons having oral or written agreements with the Debtor or statutory or regulatory
mandates for the supply of goods and/or services, including without limitation, all
computer software, communication and other data services, centralized banking services,
payroll services, insurance, transportation services, utility or other services to the Debtor
are hereby restrained until further Order of this Court from discontinuing, altering,
interfering with or terminating the supply of such goods or services as may be required
by the Receiver, and this Court directs that the Receiver shall be entitled to the continued

use of the Debtor's current telephone numbers, facsimile numbers, internet addresses and



domain names, provided in each case that the normal prices or charges for all such goods
or services received after the date of this Order are paid by the Receiver in accordance
with normal payment practices of the Debtor or such other practices as may be agreed
upon by the supplier or service provider and the Receiver, or as may be ordered by this
Court.

RECEIVER TO HOLD FUNDS

13.

All funds, monies, cheques, instruments, and other forms of payments received or
collected by the Receiver from and after the making of this Order from any source
whatsoever, including without limitation the sale of all or any of the Property and the
collection of any accounts receivable ini wholé or in part, whether in existence on the date
of this Order or hereafter coming into existence, shall be deposited into one or more new
accounts to be opened by the Receiver (the “Post Receivership Accounts”) and the
monies standing to the credit of such Post Receivership Accounts from time to time, net
of any disbursements provided for herein, shall be held by the Receiver to be paid in

accordance with the terms of this Order or any further order of this Court.

EMPLOYEES

14,

15.

Subject to employees’ rights to terminate their employment, all employees of the Debtor
shall remain the employees of the Debtor until such time as the Receiver, on the Debtor's
behalf, may terminate the employment of such employees. The Receiver shall not be
liable for any employee-related liabilities, including any successor employer liabilities as
provided for in section 14.06(1.2) of the BIA, other than such amounts as the Receiver
may specifically agree in writing to pay, or in respect of its obligations under sections
81.4(5) or 81.6(3) of the BIA or under the Wage Earner Protection Program Act, S.C.
2005, c.47 (“WEPPA”).

Pursuant to clause 7(3)(c) of the Personal Information Protection and Elecironic
Documents Act, S.C. 2000, c. 5, the Receiver shall disclose personal information of
identifiable individuals to prospective purchasers or bidders for the Property and to their

advisors, but only to the extent desirable or required to negotiate and attempt to complete



one or more sales of the Property (each, a “Sale™). Each prospective purchaser or bidder
to whom such personal information is disclosed shall maintain and protect the privacy of
such information and limit the use of such information to its evaluation of the Sale, and if
it does not complete a Sale, shall return all such information to the Receiver, or in the
alternative destroy all such information. The purchaser of any Property shall be entitled
to continue to use the personal information provided to it, and related to the Property
purchased, in a manner which is in all material respects identical to the prior use of such
information by the Debtor, and shall return all other persenal information to the Receiver,

or ensure that all other personal information is destroyed.

LIMITATION ON ENVIRONMENTAL LIABILITIES

16.

(a)  Notwithstanding anything in any federal or provincial law, the Receiver is not
personally liable in that position for any environmental condition that arose or

environmental damage that occurred;
@) before the Receiver's appointment; or

(ii)  after the Receiver's appointment unless it is established that the condition
arose or the damage occurred as a result of the Receiver's gross negligence

or wilful misconduct.

(b)  Nothing in sub-paragraph (a) exempts a Receiver from any duty to report or make
disclosure imposed by a law referred to in that sub-paragraph,

()  Notwithstanding anything in any federal or provincial law, but subject to sub-
paragraph (a) hereof, where an order is made which has the effect of requiring the
Receiver to remedy any environmental condition or environmental damage
affecting the Property, the Receiver is not personally liable for failure to comply
with the order, and is not personally liable for any costs that are or would be

incurred by any person in carrying out the terms of the order,

(1) if, within such time as is specified in the order, within 10 days after the
order is made if no time is so specified, within 10 days after the

appointment of the Receiver, if the order is in effect when the Receiver is



.

appointed, or during the périod of the stay referred to in clause (ii) below,

the Receiver:
A, complies with the order, or

B. on notice to the person who issued the order, abandons, disposes of
or otherwise releases any interest in: any real property affected by

the condition or damage;

(ii)  during the period of a stay of the order granted, on application made
within the time specified in the order referred to in clause (i) above, within
10 days after the ordeér is made or within 10 days after the appointment of

the Receiver, if the orderis in effect when the Receiver is appointed, by,

A. the court or body having jurisdiction under the law pursuant to
which the order was made to enable the Receiver to contest the
order; or

B. the court having jurisdiction in bankruptcy for the purposes of
assessing the economic viability of complying with the order; or

(iii)  if the Receiver had, before the order was made, abandoned or renounced
or been divested of any interest in any real property affected by the

condition or damage.

LIMITATION ON THE RECEIVER’S LIABILITY

17.

Except for gross negligence of wilful misconduct, as a result of its appointment or
carrying out the provisions of this Order the Receiver shall incur no liability or obligation
that exceeds an amount for which it may obtain full indemnity from the Property.
Nothing in this Order shall derogate from any limitation on liability or other protection
afforded to the Receiver under any applicable law, including, without limitation, Section
14.06, 81.4(5) or 81.6(3) of the BIA.



- -

RECEIVER'S ACCOUNTS

18.

19.

20.

The Receiver and counsel to the Receiver shall be paid their reasonable fees and
disbursements, in each case, incurred at their standard rates and charges. The Receiver
and counsel to the Receiver shall be entitled to and are hereby granted a charge (the
“Receiver’s Charge”) on the Property, as security for such fees and disbursements,
incurred both before and after the making of this Order in respect of these proceedings,
and the Receiver’s Charge shall form a first charge on the Property in priority to all
security interests, trusts, liens, charges and encumbrances, statutory or otherwise, in
favour of any Person but subject to section 14.06(7), 81.4(4) and 81.6(2) of the BIA.

The Receiver and its legal counsel shall pass their accounts from time to time.

Prior to the passing of its accounts, the Receiver shall be at liberty from time to time to
apply rensonable amounts, out of the monies in its hands, against its fees and
disbursements, including the legal fees and disbursements, incurred at the normal rates
and charges of the Receiver or its counsel, and such amounts shall constitute advances

against its remuneration and disbursements when and as approved by this Court.

FUNDING OF THE RECEIVERSHIP

21,

The Receiver be at liberty and it is hereby empowered to borrow by way of a revolving
credit or otherwise, such monies from time to time as it may consider necessary or
desirable; provided that the outstanding principal amount does not exceed
$ ] 0| S 0op. Q0 (or such greater amount as this Court may by further Order
authorize) at any time, at such rate or rates of interest as it deems advisable for such
period or periods of time as it may arrange, for the purpose of funding the exercise of the
powers and duties conferred upon the Receiver by this Order, including interim
expenditures. The whole of the Property shall be and is hereby charged by way of a fixed
and specific charge (the “Receiver's Borrowings Charge™) as security for the payment of
the monies borrowed, together with interest and charges thereon, in priority to all security

interests, trusts, liens, charges and encumbrances, statutory or otherwise, in favour of any



22

23,

24,

w12 -

Person, but subordinate in priority to the Receiver's Charge and the charges set out in
sections 14.06(7), 81.4(4) and 81.6(2) of the BIA.

Neither the Receiver's Borrowings Charge nor any other security granted by the Receiver
in connection with its borrowings under this Order shall be enforced without leave of this
Court,

The Receiver is at liberty and authorized to issue certificates substantially in the form
annexed as Schedule “A™ hereto (the *“Receiver's Certificates”) for any amount borrowed

by it pursuant te this Order.

The monies from time to time borrowed by the Receiver pursuant to this Order or any
further order of this Court and any and all Receiver's Certificates evidencing the same or
any part thereof shall rank on a pari passu basis, unless otherwise agreed to by the

holders of any prior issued Receiver's Certificates.

ALLOCATION

25.

Any interested party may apply to this Court on notice to any other party likely to be
affected, for an order allocating the Receiver’s Charge and Receiver’s Borrowings

Charge amongst the various assets comprising the Property,

GENERAL

26.

27,

28.

The Receiver may from time to time apply to this Court for advice and directions in the

discharge of its powers and duties hereunder.

Notwithstanding Rule 6.11 of the Alberta Rules of Court, unless otherwise ordered by
this Court, the Receiver will report to the Court from time to time, which reporting is not

required to be in affidavit form and shall be considered by this Court as evidence.

Nothing in this Order shall prevent the Receiver from acting as a trustee in bankruptcy of
the Debtor.



29.

30.

31.

~13-

This Court hereby requests the aid and recognition of any court, tribunal, regulatory or
administrative body having jurisdiction in Canada or in the United States to give effect to
this Order and to assist the Receiver and its agents in carrying out the terms of this Order.
All courts, tribunals, regulatory and administrative bodies are hereby respectfully
requested to make such orders and to provide such assistance to the Receiver, as an
officer of this Court, as may be necessary or desirable to give effect to this Order or to

assist the Receiver and its agents in carrying out the terms of this Order,

The Receiver be at liberty and is hereby authorized and empowered to apply to any court,
tribunal, regulatory or administrative body, wherever located, for the recognition of this
Order and for assistance in carrying out the terms of this Order and that the Receiver is
authorized and empowered to act as a representative in respect of the within proceedings

for the purpose of having these proceedings recognized in a jurisdiction outside Canada.

The Plaintiff shall have its costs of this motion, up to and including entry and service of"

this Order, provided for by the terms of the Plaintiff's security or, if not so provided by

the Plaintiff's security, then on a substantial indemnity basis to be paid by the Receiver

from the Debtor’s estate with such priority and at such time as this Court may determine.

Any interested party may apply to this Court to vary or amend this Order on not less than
7 days' notice to the Receiver and to any other party likely to be affected by the order

sought or upon such other notice, if any, as this Court may order.

FILING

33.

The Receiver shall establish and maintain a website in respect of these proceedings at

www.bankruptcycalgary.com and shall post there as soon as practicable:
(a) all materials prescribed by statue or regulation to be made publically available;
and

(b)  all applications, reports, affidavits, orders and other materials filed in these

proceedings by or on behalf of the Receiver, or served upon it, except such
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materials as are confidential and the subject of a sealing order or pending

application for a sealing order.

: W\
d C -D.'-lr'.Q

Justice of the Court of Queen’s Bench of Alberta



SCHEDULE “A”

RECEIVER CERTIFICATE
CERTIFICATE NO.
AMOUNT 3
1. THIS 18 TO CERTIFY that Hudson & Company Insolvency Trustees Ltd., the interim

receiver and receiver and manager (the “Receiver”) of all of the assets, undertakings and
properties of Fitz Flooring Ltd. appointed by Order of the Court of Queen's Bench of
Alberta (the “Court”) dated the 12th day of August, 2016 (the “Order”) made in action

numbers , has received as such Receiver from the holder of this
certificate (the “Lender”) the principal sum of § , being part of the total
principal sum of § which the Receiver is authorized to borrow under

and pursuant to the Order.

The principal sum evidenced by this certificate is payable on demand by the Lender with
interest thereon calculated and compounded [daily] [monthly not in advance on the /
day of each month] after the date hereof at a notional rate per annum equal to the rate of

__per cent above the prime commercial lending rate of Bank of from time
to time,

Such principal sum with interest thereon is, by the terms of the Order, together with the
principal sums and interest thereon of all other certificates issued by the Receiver
pursuant to the Order or to any further order of the Court, a charge upon the whole of the
Property, in priority to the security interests of any other person, but subject to the
priority of the charges set out in the Order and the Bankruptey and Insolvency Aet, and
the right of the Receiver to indemnify itself out of such Property in respect of its
remuneration and expenses.

All sums payable in respect of principal and interest under this certificate are payable at
the main office of the Lender at

Until all liability in respect of this certificate has been terminated, no certificates creating
charges ranking or purporting to rank in priority to this certificate shall be issued by the
Receiver to any person other than the holder of this certificate without the prior written
consent of the holder of this certificate.

The charge securing this certificate shall operate so as to permit the Receiver to deal with
the Property) as authorized by the Order and as authorized by any further or other order
of the Court.



7. The Receiver does not undertake, and it is not under any personal liability, to pay any
sum in respect of which it may issue certificates under the terms of the Order.

DATED the

day of

,20

Hudson & Company Insolvency Trustees Lid.
solely in its capacxty as Receiver of the
Property (as. defined in the Order), and not i
its personal capacity:

Per:
Name:
Title:




Schedule “B”
Preferred and Unsecured Creditors



Fitz Flooring Ltd.

List of Preferred and Unsecured Creditors

Name Book Value
Preferred creditors
Adjei, Joseph $ 565.43
Alpaerts, Joanne 871.46
Ethier, Larry 1,006.25
Fitzsimmons, Mikhaila 448.70
Gelowitz, Timothy 1,376.91
Hertz, Laura 1,477.91
Lamola, Aldous 1,427.79
McLaren, Crystal 754.54
Mitton, Lynda 1,243.35
Robertson, Wayne 1,372.56
Valantine, Sylvia 607.75
Whitton, Sherrie 1,419.67
Sub-total $ 12,572.32
Unsecured creditors
849105 Alberta Ltd. $ 2,639.13
A.C.E. Courier Service 513.61
Aboe Lockworks Ltd. 168.00
Airdrie Registry 66.45
AMES 12,766.90
Andy Arts Painting 1.00
Agua Source 309.05
Armstrong 46,520.87
Banff Fire & Safety 203.24
B.C. Hydro 1,725.69
Bean Around the World 250.09
Beaulieu Canada 75,820.37
Better Business Bureau 131.25
BMO Mastercard 1,491.34
Bow Valley Basics 482.90
Buck Creek Inc. 7,500.00
Buckwold Western Ltd. 12,305.95
Camelot Carpet Mills 488.37
Canada Post Corp. 163.80
Canada Revenue Agency -
Canwest Propane 319.01
Carpenter Canada Co. 8,914.50
Carpet Mechanics 2,235.09
Castle Mountain Home Furnishings 182.20
Ceratec 6,855.72
CIBC Visa 80,513.63
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Cintas

Clickspace Interactive
Cole International

Colin Campbell & Sons Ltd
Columbia Valley Pioneer
Columbia Valley Freight
Compro Services Ltd.
Cranbrook Chamber of Commerce
Crowsmast Wealth Management
Dacota Freight Services
Daltile

Daniels, James

Dasilva Travel Ltd.

DC Aggregates Inc.
Deksmart Products Ltd.
Direct Energy

Dixie Home

Ecolab

Edges Binding & Surging
Edgewood Matting

Emser Tile

Enmax

Epcor

ERV Parent

Esso

Euro Ceramtic Tile
Europlex International Ltd
Fabrica - US

Federal Express
Federated Co-op

First Choice RV
Fitzsimmons Plumbing
Fitzsimmons, Carol
Fitzsimmons, John
Fitzsimmons, Katie
Fitzsimmons, Nathan
Forbo

Fortis BC

Fountain Tire (Caigary Blackfoot)
Fountain Tire (Westbrook) Ltd.
Gesco

Go Resilient Canada
Godfrey Hirst

Golden Flooring

Golden Transfer Co.
Greyhound

Gurmeet Brar

Home Hardware

Hunter Douglas

Page 2 of 4

821.57
7,560.00
1,742.13
1,257.01

5.65

723.53
2,390.85

220.00
5,250.00

28.50

461.38

400.00
2,231.25
4,552.80
7,188.38
4,308.70

30,310.81
2,107.78
2,170.25

275.07
1,960.44
5,283.14
3,417.72

35,280.81
3,397.10
5,645.24
9,371.42

10,966.38

175.80
3,306.92

76.39

257.83
3,308.75
2,951.58

874.18

161.07
2,115.85

217.50
3,468.72

122.80
5,129.60
2,980.48
6,128.00

14,356.80
3,339.67
33.52
2,000.00
425.73
47.25



ICC Insurance

Info Laser

Intact Distributors
Invista Canada Co.
Jim Pattison Lease
Kazakoff, Andrew

KD Electric

Kennedy Floorings
Kraus Canada
Laurentian XL Flooring Co. Ltd
Leaseway Corporation
Mitton, Lynda
Madaroch Construction
Magna

Martello Property
Masland

Masonlift Ltd.
Maxxmar

Mercier Wood Flooring
Mico J. Distributors
Microplus

Pearce, Mike

Moda - US

Mohawk Industries Inc.

Morgan Construction and Engineering Ltd.

North Rock Holdings
Olympia

Oriental Weavers USA
Louma, Peter

Petroff, Jeremy

Phenix

Pinnacle Distribution

Primco

Printcor

Progressive Waste Solutions
Prosol/ Golden

Purolator Courier

Quality Custom

Quick Print

Quickstyle Industries

RBC - Brody

Receiver General

Redeye Rentals & Sales Ltd.
Regional District of East Kootenays
RMCP

Robinson, Mike

Rocky Mountain Outlook
Rocky View Publishing
Rogers Wireless
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7,510.00
476.25
2,128.77
2,292.50
3,739.23
3,512.84
2,313.68
647.69
7,845.44
8,941.71
1,260.00
1,918.42
9,302.86
125.90
8,400.00
18,426.70
1,305.98
0.01
29,812.98
439.33
593.25
5,000.00
7,108.99
52,418.89
2,799.62
8,176.96
17,893.43
1,5675.78
135.28
206.85
57,308.30
478.72
98,327.72
449.09
2,054.75
1,102.75
194.23
632.85
1,379.70
16.07
1,332.59
98.10
72.80
2,647.44
92.17
400.00
185.20
14.18
3,252.64



Rona / North Star

1,036.15

RBC Visa 3,439.16
Royalty Carpet Mills Inc. - US 2,987.15
Runway Flooring Couture Inc. 502.95
Scotiabank 6,039.36
Sears Mastercard 8,107.94
Shamrock 12,922.42
Shaw Industries 17,319.37
Shaw Cable 3,954 .48
Signcraft Digital (1978) inc. 353.04
Southeast Disposal 42.00
Stampede Collision 220.45
Stone Source International 994.80
Stone Tile West Ltd. 2,431.91
Studio Floor & Window Covering 1,183.90
Sun Media Corp. 57.75
Superpass Petro Canada 965.57
Tandus Centiva GP / Crossley 9,711.76
Tarkett Inc. 1,113.61
TD Visa 17,981.81
Telus Communications 287.15
Telus Mobility 1,111.17
The Home Depot 207.90
Tierra Sol 6,644.25
Torlys Inc. 8,236.10
TRC 6,376.17
Universal Slate 663.08
Urban Impact 371.13
Van Kam Freightways 325.33
VI Floor Canada 3,287.15
Viking Printing 105.00
Village of Canal Flats 787.50
Vintage Care 3,240.98
Vintage Prefinished Hardwood Flooring 4,679.64
Waste Management 7,887.32
Robertson, Wayne 139.74
Weidman, Lindsay 273.00
Whitton, Gerry 52,784.46
Zoroufy 385.78
Sub-total $ 1,028,881.58
Total $ 1,041,453.90
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