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I, Jessica Chohan, legally known as Jasdeep Chaohan, of the City of Calgary, in the Province of
Alberta, MAKE CATH AND SAY THAT:

1=

| am a Senior Manager in the Special Loans and Advisory division of the Royal Bank of
Canada ("RBC"), the Plaintiff in these proceedings and as such have knowledge of the
facts and matters hereinafter deposed to by me, except where stated to be based upon
information and belief and where so stated | do verily befieve the same to be true.

RBC is a Bank to which the Bank Act (Canada) applies.

The Defendants, RBD Construction Ltd. ("RBD"), Darren Pronishen ("Darren”) and
Christine Pronishen (*Christine") are customers and/or debtors of RBC. | am the person
at RBC directly responsible for the administration of the accounts of the Defendants
insofar as concerns the matters raised in the Statement of Claim in these proceedings

I 'am authorized to make this Affidavit on behalf of RBC.

Attached to my Affidavit as Exhibit “A” is a true copy of the Alberta Corporate Registry
search for "RBD Construction Ltd."
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8 RBD operates a construction business focusing on the mechanical and aguatic filtration
industries in Edmaonton, Alberta,

GENERAL

i RBC is the primary banker for RBD.

B. Darren, and Christine have each guaranteed the indebtedness owed by RBD to RBC.

RBD's DIRECT INDEBTEDNESS

9. RBD borrowed money from RBC which it agreed to repay to RBC with interest. As a result
of suich borrowing, RBD is directly indebted to RBC as follows:

(3)

(9)

(h)

Operating Overdraft Account — Account No. 08399 1042001 — outstanding balance
as at Jupe 30, 2021, of $44,456.41 plus interest thereon and thereafter at the rate
of 5.00% per annum above the prime rate of interest maintained by RBC from time
to time (“Prime");

VISA Business Credit Card ending 5876 — outstanding balance as at June 30,
2021, of $89,848.21 plus interest thereon and thereafter at the rate of 19.99%;

VISA Business Credit Card ending 1690 — outstanding bhalance as at June 30,
2021, of $7,047.73 plus interest thereon and thereafter at the rate of 19.99%:

Revolving Credit Line — Account No. 40434905 015 — outstanding balance as at
June 30, 2021, of $1,000,216.44 plus interest thereon and thereafter at the rate of
1.60% per annum above Prime;

Term Loan - Account No. 40434805 15 —outstanding balance as at June 30, 2021,
of $44,422 .90 plus interest thereon and thereafter at the rate of 1.72% per annum
above Prime;

Term Loan ~ Account No. 40434905 16 - outstanding balance as at June 30, 2021,
of $17,298.94 plus interest thereon and thereafter at the rate of 2.50% per annum
above Prime;

any additional credit extended or advanced by RBC to Copperline in the absolute
discretion of RBC from and after June 30, 2021, plus interest thereon; and

costs on a solicitor and own client full indemnity basis,

(all sums payable to RBC in paragraphs (a) — (h) above are herein collectively referred to
as the "Indebtedness”)

10 Attached to my Affidavit and collectively marked as Exhiblt “B" are true copies of
agreements evidencing the Indebtedness

13 Attached to my Affidavit and collectively marked as Exhibit *C” are true copies of entries
made in the usual and ordinary course of business of RBC in books or records which were
at the time of the making of the entries one of the ordinary books or records of RBC The
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books or records are in the custody and control of RBC. Exhibit “C" evidences the
Indebtedness other than costs.

THE GUARANTEE

12

13.

14.

On or about March 17, 2017, Darren and Christine granted to RBC a Guaraniee and
Postponement of Claim guaranteeing to RBC all of the indebtedness of RBD to RBC
limited to $1,300,000.00, plus interest from demand at the rate of 5.00% per annum above
Prime, plus costs on a solicitor and own client basis (the "Guarantee").

Darren and Christine are indebted to RBC for the Indebtedness pursuant to the Darren
Guarantee,

Attached to my Affidavit and marked as Exhibit “D” is a true copy of the Guarantee.

THE RBD SECURITY

15,

16.

17

18.

19.

20

On or about March 17, 2017, RBD granted to RBC a General Security Agreement (the
"GSA") securing to RBC all of its present and after acquired personal property, including,
without limitation, all accounts receivable, goods, equipment, inventory, inteliectual
property and the proceeds thereof. The GSA secures all of the Indebtedness.

Attached to my Affidavit and marked as Exhibit “E" is a true copy of the GSA,

Default has been made in payment of the principal sum and payment of interest secured
by the GSA. All sums secured by the GSA are due and owing.

RBC has perfected its security interests created by the GSA by registration in the Albenrta
Personal Property Registry

Attached to my Affidavit and marked as Exhibit “F” is a true copy of an Alberta Personal
Property Registry search result dated July 6, 2021, with respect to RBD evidencing the
RBC registrations.

By way of Priority Agreement dated March 22, 2017 between RBC, Business
Development Bank of Canada ("BDC") and RBD, RBC was granted priority over BDC to
alt inventory and accounts receivable of RBD (the ‘BDC Priority Agreement”). Attached
to my Affidavit and marked as Exhibit “G” is a true copy of the BDC Priority Agreemsnt

OTHER SECURITY

21,

22

23

On or about March 17, 2017, Darren granted to RBC a Postponement and Assignment of
Claim (the “Darren Assignment’) assigning, postponing, and subordinating any
indebtedness of RBD owed to Darren to RBC.

On or about March 17, 2017, Christine granted to RBC a Postponement and Assignment
of Claim (the “Christine Assignment’) assigning, postponing, and subordinating any
indebtedness of RBD owed to Christine to RBC.

Attached to my Affidavit and marked collectively as Exhibit “H” are true copies of the
Darren Assignment and the Christine Assignment.
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RBC has perfected its security interest created by the Darren Assignment and the
Christine Assignment by registration in the Alberta Personal Property Registry, as
reflected in the Personal Property Registry search attached as Exhibit "F"

DEMANDS AND DEFAULTS

25,

26.

27.

28.

On or about April 20, 2021, RBC demanded payment of the Indebtedness from RBD, but
RBD has failed or neglected, and continues to fail or neglect to pay the same. Concurrent
with the issuance of the demand for payment, BMO did serve on RBD a Notice of Intention
to Enforce Security pursuant to section 244 of the Bankruptcy and Insolvency Act, RSC
1985, ¢ B-3 ("BIA").

Attached to my Affidavit as Exhibit 1" is a copy of demand and notice under the BJA.
On or about April 20, 2021, RBC further demanded payment of the Indebtedness from
Darren and Christine pursuant to the Guarantee, but Darren and Christine have failed or
neglected, and continue to fail er neglect to pay the Indebtedness.

Attached hereto as Exhibit “J” is a copy of the demand sent to Darren and Christine

APPOINTMENT OF RECEIVER

29.

30.

31

32

34.

RBC has lost confidence in the ability of the management of RBD to continue to operate
its business.

RBC seeks the appointment of a Receiver of RBD in the form attached to as Schedule "A"
to the Application to which this Affidavit pertains.

The GSA entered into by RBD with RBC and referenced in this Affidavit allow and provide
for the appointment of 3 Receiver.

The Defendants are in default of their obligations to RBC, including but not limited to
payment obligations,

In addition to the demand nature of the Indebtedness, demands having been issued and
the failure of the Defendants to pay the Indebtedness, RBD has repeatedly been in breach
of its covenants with RBC, including, without limitation;

(a) Non-submission of required financial reporting;

(b} Breach of the Total Liabilities ta Totat Net Worth ratio;

{c) Debt Service covenant breach.

In May of 2021, Hudson & Company Insolvency Trustees Inc. ("Hudsen") was retainea by
RBC to conduct a business review of RBD. RBD consented to the appointment of Hudson.
Based on Hudson's review of RBD which included the review of various documentation

and meetings with Darren and Christine, Stefan DuChene, President of Hudson, reported
to RBC the following on July 2, 2021:
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35.

36

37

38

i5in

(a) While Hudson generally understood that RBD was taking steps to wind down the
company, RBD was recently awarded a new jab referred to as the Mcleod Piping
Separation Project {the "Mcleod Project”);

(b) When reviewing all existing projects collectively, excluding the Mcleod Project,
RBD expects to lose approximately $145 000 going forward, putting RBC in a
worse off position than they are in today. This estimate is based on projected cash
inflows of $1.77 million and outflows of $1.91 million, and includes the receipt of
approximately $185,000 from the Canada Revenue Agency (“"CRA") for the
Canada Emergency Wage Subsidy (‘CEWS"). If the CRA does not approve the
CEWS application, the estimated loss of $145,000 increases;

{c) If RBD does continue to operate and completes the Mcleod Project, RBD estimates
that it will have a net positive cash inflow of approximately $89,000. This estimated
positive cash inflow also considers the receipt of CEWS of $185,000, which
Hudson understands is subject to CRA approval. If the CRA does not approve the
CEWS application, the estimated positive cash inflow of $89.000 could be
eliminated, or it could ultimately result in an overall net loss: and

(d) RBD's assets, excluding any accounts receivable, have a cost value of
approximately $158,000, composed mainly of tools used on site at the various
construction sites. The ultimate realizable value of this equipment in a forced sale
scenario is unknown, and the equipment was not available for Hudson to view
when it attended to the RBD offices on June 15, 2021.

The Mcleod Project was bid on by RBD without the knowledge or consent of RBC.

The most recent financial information that RBC has received from RBD is current to
December 2020 and was not received until the week of June 28, 2021. That information
reports RBD to have accounts receivable of $623,528.42, holdbacks of $408,541.30 and
work in progress of $733,063.00. These amounts represent RBC's security for the
Indebtedness owed to it which security RBC believes to be at risk.

| am respectfully of the view that it is just and convenient to appoint a Receiver in light of
the above circumstances and that such an appointment is necessary for the protection of
the estate of each of RBD and of RBC's interest.

| have spoken to Stefan DuChene of Hudson & Company, Licensed Insolvency Trustees
("Hudson”) regarding that firm acting as a Receiver of the undertaking, property (real and
personal) and assets of RBD. Mr. DuChene has advised that Hudson is prepared to
consent to act as Receiver in this matter. RBC supports the appointment of Hudson as the
Receiver of the undertakings and property of RBD.
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30, I make this Affidavit bona fide in support of an application for the appointment of a Receiver
in the form of the Order attached to the Application of RBC or in such other form as may
be directed by this Honourable Court.

SWORN BEFORE ME at Calgary, Alberta,

this _ %% day of July, 2021. )
) J.' P__.:r': 2’
3 LA ST,
%?({’\-R ) 7 IL;I:" o I(wf 5- {r 4 L'JIT‘*

Commissigrier for Oaths in and for the JESSICA CHOHAN
Province of Alberta

JOANNE LUI

Student-at-Law
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Exhibit “A" to the Affidavit of Jessica
Chohan, sworn before me this
day of July, 2021

ol

Commis$ioner for Oaths in
and for thg Province of Alberia

JOANNE LUT

Student-at-Law




Government Corporation/Non-Profit Search
of Alberta m Corporate Registration System

Date of Search: 2021/02/03
Time of Search: 01:11 PM
Search provided by: ELDOR-WAL REGISTRATIONS (1987) LTD

Service Request Number: 34804056
Customer Reference Number:

Corporate Access Number: 2017526159

Business Number: 827340373
Legal Entity Name: RBD CONSTRUCTION LTD.
Name History:

[Previous Legal Entity Name”Date of Name Change (YYYY!MMIDﬂ
[RBD WATERWORKS LTD.|2013/11/05 _ ]

Legal Entity Status: Active
Alberta Corporation Type: Named Alberta Corporation
Registration Date: 2013/06/03 YYYY/MM/DD

Registered Office:

Street: 2900, 10i80 - 101 STREET
City: EDMONTON

Province: ALBERTA

Postal Code: T5J3V5

Records Address:

Street: 2900, 10180 - 101 STREET
City: EDMONTON

Province: ALBERTA

Postal Code: T5J3V5

Email Address: CORPORATEAR@BRY ANCO.COM

Directors:

Last Name: PRONISHEN



First Name: JENNA

Middle Name: CARA

Street/Box Number: #115, 190 CARLETON DRIVE
City: ST. ALBERT

Province: ALBERTA

Postal Code: TEN6W?2

Last Name: PRONISHEN

First Name: DARREN

Middle Name: JOHN ALFRED

Street/Box Number: #115, 190 CARLETON DRIVE
City: ST. ALBERT

Province: ALBERTA

Postal Code: TEN6W2

Voting Shareholders:

Last Name: PRONISHEN

First Name: DARREN

Street: #115,190 CARLETON DRIVE
City: ST. ALBERT

Province: ALBERTA

Postal Code: TEN6W2

Percent Of Voting Shares: 100

Details From Current Articles:

The information in this legal entity table supersedes equivalent electronic attachments

Share Structure; SEE ATTACHED SCHEDULE OF SHARE STRUCTURE
Share Transfers SEE ATTACHED SCHEDULE OF SHARE TRANSFER
Restrictions: RESTRICTIONS

Min Number Of Directors: |
Max Number Of Directors: 7
Business Restricted To: NONE
Business Restricted From: NONE
Other Provisions: NONE



Other Information;

Last Annua! Return Filed:

[File Year][Date Filed (YYYY/MM/DD)|
[ 201902001717 |

Outstanding Returns:

Annual returns are outstanding for the 2020 file year(s).

Filing History:

List Date (YYYY/MM/DD)|[Type of Filing

2013/06/03 _E Incorporate Alberta Corporation

2013/11/05 lNamc Change Alberta Corporation |
2015/02/18 Change Director / Shareholder |
[2015/02/19  |IName/Structure Change Alberta Corporalion |
L?019/12/2‘7 '_’Changc Address |
2020/01/17 Enter Annual Retums for Alberta and Extra-Provincial Comp|
[2020/02/21 [Update BN ]
Attachments;

|Attachment Type [Microfilm Bar Codd|[Date Recorded (YYYY/MM/DD)
[Share Suucture [ELECTRONIC  ][2015/02/19
[Restrictions on Share Transfers[ELECTRONIC [2015/02/19

The Registrar of Corporations certifies thal, as of the date of this search, the above information is an
accurate reproduction of data contained in the official public records of Corporate Registry,




Exhibit “B” {o the Affidavit of Jessica
Chohan, sworn before me this
day of July, 2021

(WO

Commigsioner for Oaths in
and for te Province of Alberta

JOANNE LUI
Student-at-Law



Royal Bank of Canada
Gommergial Financlal Sarvices
9034 §1st Avenue

Edmonton, AB TEE §X4

March 8, 2017
Private and Confidential

RBD CONSTRUCTION LTD.
2600 -10180 101 Street NW
Edmonton, Alberia

T5J 3y2

ROYAL BANK OF CANADA (the “Bank”) hereby offers lhe credil facilities described belov (the
“Credit Facilities”) subjest to the terms and conditions set forlh below and in the attached Tarms
& Conditions and Schedules (collectively the “Agreement”). Unless olherwise providid, all dollar
amounts are in Canadian currency,

The Bank reserves all of its fights and remedies at any time and from time lo lime in cennection
with any or all breaches, defaults or Events of Default now existing or hereafter arising under this
Agreement or any other agreement deliverad to the Bank, and whether known or unknown, and

this Agreernent shall not be construed as a waiver of any such breach, dafault or Event of
Default,

BORROWER: RBD Conslructicn Lid. (lhe “Borrower")

CREDIT FACILITIES
The aggregate of Facility #2 and Facility #3 shali not exceed $200,000,00 at any time,

Facllily #1: $1,000,000.00 revotving demand facility by way of:

a) RBP based loans {"RBP Loans”)

Revoive in increments of | $100.00 Minimurn retained balance: [ $0.00

Revalved by: | Bank Interest rate (per annum): RBP + 1 50%

b) Letters of Guarantse in Canadian currency or US cumency (*LGs")

Borrower's accounts. Minimum fee of $100.00 in the currency of issue {(where In Canadian

Fees to be advised on a transaclion-by-lransaction basis. Fees and drawings lo be charged to
currency or US currency)

AVAILABILITY

The Borrower may borrow, canvert, repay and reborrow up to the amount of this facility provided
this facility is made available a! the sole discrelion of the Bank and the Bank may cancel or
restrict the availability of any unulilized porlion at any time and from time to time without nctice.

The aggregate Borrowings outstanding under this facility in excess of $250,000.00 must not
exceed al any time the aggregate of the following, less Potential Prior-Ranking Claims (the
“Borrowing Limit"):

¥ Repisterad Trademark of Roya! Bank of Canada

SRF 4573713714



RBD Construction Ltd, 2 March 8, 2017

a) 75% of Good Accounts Receivable;
b) 50% of the lesser of cost or net realizable value of Unencumbered Inventory.

REPAYMENT

Notwithstanding compliance with the covenants and ali other terms and conditions of this
Agreement, and regardless of the maturities of any outstanding instruments or contracts,
Borrowings under this facility are repayable on demand.

GENERAL ACCOUNT

The Borrower shall establish a current account with the Bank (the "General Account”™) for the

conduc! of lhe Barrower's day-to-day banking business. The Borrower authorizes the Bank daily

or otherwise as and when determined by the Bank, to ascertain the balance of lhe General

Account and:

a) if such position is a debit balance the Bank may, subject to the revolving increment amount
and minimum retained balance specified in this Agreement, make availakle a Borrowing by
way of RBP Loans under this facility;

b) if such position Is a credit balance, where the facility is indicated to be Bank revolved, the
Bank may, subject to the revelving increment amount and minimum relained balance
specified in this Agreement, apply lhe amount of such credit balance or any partas a
repayment of any Borrowings outstanding by way of RBP Loans under this facility.

Facility #2: $200,000.00 revolving term loan, by way of:

a) RBP Loans

Interest rate (per annum):  RBP + 1.50%

AVAILABILITY

The Borrower may borrow, repay and reborrow up to the amount of this facility provided this
faciiity is made available at the sole discretion of the Bank and the Bank may cancel or restrict the
availability of any unutilized portion at any time and from time fo time without notice,

The aggregate Borrowings outstanding under this facility pius the aggregate amount owing under
Leases advanced under Facility #3 must not exceed $200,000.00 af any fime.

REPAYMENT
Payment Amount: $5,556.00 Payment Frequency: | Monthiy
Payment Type: Principai Plus Interest | First payment date: 30 days from initial
drawdown
Repayable in full on: | April 30, 2018 Amortization (months) | 36

The Bank may, at its discretion. adjust payments pericdically, if necessary, to ensure payment in
full of all Borrowings within the stated amortization period.

Facility #3:

$200,000.00 revolving lease line of cradit by way of Leases, Leases will be

governed by this Agreement and separate agreements between the Borrower and the Bank. In

the event of a confiict between this A

separale agreement will govern,

AVAILABILITY

The Borrower may borrow, re
facility is made available at th

greement and a separate agreement, the terms of the

pay and reborrow up to the amount of this facility provided this
€ sole discretion of the Bank and the Bank may cancel or restrict

availability of any unutilized portion of this facility at any time from time to time without notice. The
determination by the Bank as lo whether it will enter into any Lease will be entirely 2t its sole

discretion,

The aggregate amount owing under Leases a
Borrowinas outstanding under Facility #2 mus

dvanced under this facility plus the aggregate
t not exceed $200,000.00 at any time
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OTHER FACILITIES

The Credit Facilities are in addition to the following facilities (the “Other Facilities"). The Other
Facilities will be governed by this Agreement and separale agreements between the Borrower
and the Bank. In the event of a conflict between this Agreement and any such separate
agreement, the terms of the separate agreement will govern.

a) VISA Business to a maximum amount of $100,000.00.

FEES
Monthly Fee:
Payable in arrears on the same day of each month.

Management Fee: $400.00

Other Fees:

Renewal Fee:

If the Bank renews or extends any term facility or term loan beyond its Maturity Date, an
additional renewal fee may be payable in connection with any such renewal in such amount as
the Bank may determine and notify the Borrower.

SECURITY

Security for the Borrowings and all other obligations of the Borrower to the Bank, including
without limilation any amounts outstanding under any Leases, (collectively, the “Security”), shall
include:

‘a) General security agreement on the Bank’s form 924 signed by the Borrower constituting a

fiest ranking security interest in all personal property of the Barrower:

b) Guarantee and postponsment of claim on the Bank’s form 812 in the amount of
$1,300,000.00 signed by Rain by Design Irrigation & Plumbing Ltd., supported by a general
security agreement — floating charge on land on the Bank'’s farm 923 constituting a first
flogting charge on all present and after-acquired real property of Rain by Design Irrigation &

Plumbing Ltd.and a first ranking security interest in all personal property of Rain by Design
Irrigatien & Plumbing Ltd,;

c) Guarantee and postponement of claim on the Bank’s form 812 in the amount of
$1,300,000.00 signed by Darren Pronishen and Christine Lynn Pronishen;

d) .Priority agreement between the Bank, the Borrower and Business Development Bank of
Canada;

e) Priority agreement between the Bank, the Bormower and Servus Credit Union Ltd.;
f) Postponement and assignment of claim on the Bank’s form 918 signed by Darren Pronishen:

g} Postponement and assignment of claim on the Bank's form 918 signed by Christine Lynn
Pronishen.

FINAMNCIAL COVENANTS

In the event that the Barrower, Rain by Design [rrigation & Plumnbing Ltd., or Enertec Insulation
Ltd. changes accounting standards, accounting principles and/or the application of accounting
principles during the term of this Agreement, all financial covenants shall be calculated using the
accounting standards and principles applicable at the time this Agreement was entered inte.

Without affecting or limiting the right of the Bank to terminate or demand payment of, or cancel or
restrict avaitability of any unutilized portion of any dernand or other discretionary fasility, the
Borrower covenants and agrees with the Bank that the Borrower will;
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a) maintain on a combined basis for the Borrower, Rain by Design lrrigation & Plumbing Ltd.
and Enertec Insulation Ltd., {o be measured as at the end of each fiscal year:

i. Debt Service Coverage of not less than 1.25:1;

b) ensure, on a combined basis for the Borrower, Rain by Design Irfigation & Plumbing Ltd.
and Enertec Insulation Ltd., a ratio of Total Liahilities o Tangible Net Warth of not greater
than 3.5:1 reducing 1o 3.4:1 as at fiscal year ending December 31, 2017, further reducing
to 3.25:1 as of fiscal quarter ending December 31, 2018, and thereafter to maintain, on a
combined basis for the Borrower, Rain by Design Irrigation & Plumbing Lid. and Enertec
Insulation Ltd., to be measured as at the end of each fiscal year end, a ratio of Total
Liabilities to Tangible Net Worth of not greater than 3.25.1.

REPORTING REQUIREMENTS
The Borrower will provide the following to the Bank:

a) intheevent the agaregate Borrowings oulstanding under Facility #1 exceed $250,000.00 as
at the end of any maonth, a Borrowing Limit Certificate, substantially in the form of Schedule
“G", signed on behalf of the Borrowsr by any one of the Chief Executive Officer, the
President, the Vice-President Finance, the Treasurer, the Comptroller, the Chief Accountant
or any other employee of the Borrower holding equivalent office, within 30 days of such
month end, unless one has been provided within the immediately preceding 30 days pursuant
lo the Conditions Precedent Facility #1 section of this Agreement;

b) annual review engagement financial statements for the Borrower, within 90 days of each
fiscal year end:;

c) annual notice lo reader financial statements for each of Rain by Design Irrigation & Piumbing
Ltd. and Enertec Insulation Ltd., within 90 days of each fiscal year end;

d) annual review engagement combined financial statements for the Borrower, Rain by Design
Irrigation & Plumbing Ltd. and Enerlec Insulation Ltd., within 90 days of each fiscal year end;

e) biennial personal statement of affairs for all Guarantors, who are individuals, within 90 days

of the end of every second fiscal year of the Borrower, commencing wilh the fiscal year
ending in 2018;

f) such cther financial and operating statements and reports as and when the Bank may
reasonably require,

CONDITIONS PRECEDENT
In no event will the Credit Facilities or any parl thereof be available unless the Bank has received:

a) adulyexeculed copy of this Agreement;

b) the Security provided for herein, registered, as raquired, to the salisfaction of the Bank;

€) such financial and other information or documents refating to the Borrower or any Guarantor
if applicable as the Bank may reasonably require; and

d) such cther authorizations, approvals, opinions and dacumentation as the Bank may
reasonably require.

Additionally;

e) all documentation to be received by the Bank shall be in form and substance satisfactory to
the Bank;

f)  no Lease will be made avaifable to the Borrower unless it meets the leasing criteria

established by the Bank and the Bank has received such documentation in respect thereof as
may be required by the Bank
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CONDITIONS PRECEDENT FACILITY #1

In addition to the conditions set forth in the Conditions Precedent section above, the availability of
any Borrowing under Facility #1, if, atter giving effect to the requested Borrowing, the aggregale
Berrowings outstanding under this facility would exceed $250,000,00 s conditional upon the
receipt of the following prior to each and every Borrowing:

+ Borrowing Limit Certificate, substantially in the form of Schedule ‘G", signed an behalf of the
Borrower by any one of the Chief Executive Officer, the President, the Vice-President
Finance, lhe Treasurer, the Comptroller, the Chief Accountant or any olher employee of the
Borrower holding equivalent office, unless one has heen provided wilhin the immediately
preceding 30 days pursuant to (his seclion or the Reporting Requirements section of this
Agreement,

BUSINESS LOAN INSURANCE PLAN

The Borrower hereby acknowledges that the Bank has offered it group creditor insurance
coverage on the Borrowings under the Business Loan Insurance Plan and the Borrower hereby
acknowledges that it Is Ihe Borrowar's responsibility to apply for any new or increased insurance
amount for the Borrowings that may be eligible,

If the Borrower decides to apply for insurance on the Borrowings, the application will be made
via lhe Bank's Business Loan Insurance Plan application (form 3480 ENG or 53460 FRE), If
the Borrower has existing uninsured Borrowings and decides not lo apply for Business Loan
Insurance Plan coverage on any new Borrowings, it hereby acknowledges thal the Bank may
aceepl the Borrower's signature below as the Borrower's waiver of the Bank's offer lo apply for
Business Loan Insurance Plan coverage on all such Borrowings, and that all such Borrowings
are nel insured under the Policy as at the date of acceplance of this Agreemant.

If the Borrower has Business Loan Insurance Plan coverage on previolsly approved
Borrawings, such coverage will be applied aulomatically to all new Borrowlings eligible for
Business Loan Insurance Plan coverage that share the same loan account number, up lo the
approved amounl of Business Loan Insurance Plan coverage. This Agreement cannof be
used lo waive coverage on new Borrowings eligible for Business Loan Insurance Plan
coverage If Buginess Loan Insurance Plan coverage is in &ffect on the Barrower's existing
Borrowings If the Borrower doss not want Business Loan Insurance Plan coverage to apply Ia
any new Borrowings, a different loan account number will need to ba set Up and all uninsured
loans attached to it.

If the Borrower has existing Borrowings to which Business Loan Insurance Plan coverage
applies, and any new Borrowings would exceed the approved amouni of Business Loan
Insurance Plan coverage already in place, the Borrower must apply for additional Business
Loan Insurance Plan coverage (if eligible) in order for Business Loan Insurance Plan coverage
to apply to any new Borrowings. If the Borrower decides not to apply for additional Business
Lean Insurance Plan coverage in respecl of any new Borrowings (if eligible}, the Borrower
hereby acknowledges that the Bank may accept the Borrower's signalure below as the
Borrower's waiver of the Bank's offer 1o apply for additional Business L.can Insursnce Plan
coverage cn such new Borrowings and that such new Borrowings are not insured under the
Policy as at the date he Borrower execules this Agreement.

Ii there are any discrepancies between the insurance information in this Agreement and the
Business Loan Insurance Plan documents regarding the Borrowings, the Business Loar
Insurance Plan documents gavern

Eusiness Loan Insurance Plan premiums {plus applicable taxes), will be taken as 2 separate
payment, directly from the bank account associated with the loen, at the same frequency and
schedule as your regular loan payments, where applicabls. As premiums are based on the
oulstanding lean balance and the insured person’s age &t the time the premiums are due, the
cost of Business Loan Insurance Plan coverage may increase during the term of the loan. The
premium calculalion is sef oul in the Business Lozn Insurznce Plan lerms and conditions
provided to the Borrower at the lime lhe application for Business Lcan !nsurance Plan coverage
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was completed. Refer to the terms and conditions (form 3480 ENG or 53460 FRE) for further
explanation and disclosure.,

GOVERNING LAW JURISDICTION
Province of Alberta

ACCEPTANCE

This Agreement is open for acceptance unlil April 8, 2017, after which date it will be null and void
unless extended in writing by the Bank.

ROYAL BANK OF CGANADA

per. Yezmsar. P

Name: Jordan Valastin
Title:  Account Manager

Imh

We acknowledge and accept the terms and conditions of this Agreement
on this /7 dayof _ Mavrgha , 2017.

RBD CONSTRUC I ION LTD.

zer: Q 0 \-AHD =
ame: o1} oy
e

Title: .

Per;
Name:
Title:

I/We have the authority to bind the Borrower

\attachments:

Terms and Conditions

Schedules:

+  Definitions

Ca:culation and Payment of Interest and Fees
Additional Borrowing Conditions

Borrowing Limit Certificate

RBC Covarity Dashboard Terms and Condilions
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TERMS AND CONDITIONS

The Bank is requested by the Borrower to make the Credit Facilities available to the Borrower in
the manner and at the rates and times specified in this Agreement. Terms defined elsewhere in
this Agreement and not otherwise defined in the Temms and Conditions below or the Schedules
altached hereto have the meaning given to such terms as so defined. In consideration of the
Bank making the Credit Facilities avallable, the Borrower agrees, and if the Borrower is
comprised of more than one Person, such Persons jointly and severaliy agree, or in Quebec
solidarily agree, with the Bank as follows:

REPAYMENT

Amounts outslanding under the Credit Faciiities, together with interest, shall become due in the
manner and at the rates and times specified in this Agreemenl and shall be paid in the currency
of the Borrowing. Unless the Bank otherwise agrees, any payment hereunder must be made in
money which is legal lender at the time of payment. In the case of a demand facility of any kind,
the Borrower shall repay all principal sums oulstanding under such facility upen demand
including, without limitation, an amount equal to the face amount of all LGs which are unmatured
or unexpired, which amount shall be held by the Bank as security for the Barrower's obligations to
the Bank in respect of such Borrowings. Where any Borrowings are repayable by scheduled
blended payments, such payments shall be applied, firstly, to interest due, and the balance, if
any, shall be applied to principal outstanding. If any such payment is insufficient to pay all interest
then due, the unpaid balance of such interest wil| be added fo such Borrowing, will bear interesl
at the same rate, and will be payable on demand or on the date specified herein, as the case may
be. Borrowings repayable by way of scheduled payments of principal and interest shall be so
repaid with any balance of such Borrowings being due and payable as and when specified in this
Agreement. The Borrower shali ensure that the malurities of instruments or contracls selected by
the Borrower when making Borrowings will be such so as to enable the Borrower to meet its
repayment obligations. For any Borrowings that are repayable by scheduled payments, if the
scheduled payment date is changed then the Maturity Date of the applicable Borrowings shall
autormatically be amended accordingly.

In the case of any reducing term loan and/or reducing term facllity (“Reducing Term
Loan/Facility”), provided that nothing contained in this paragraph shall confer any right of
renewal or exdension upon the Borrower, the Borrower and the Bank agree that, at the Bank's
option, the Bank may provide a letter (“Renewal Letter”) to the Borrower setting out the lerms
upon which the Bank is prepared to extend the Reducing Term Loan/Facility, In the event that lhe
Bank provides a Renewal Lelter to the Borrower and the Reducing Term Lean/Facilily is nel
repaid on or before the Maturity Date of the applicable Reducing Term Loan/Facility, then at the
Bank’s option the Reducing Term Loan/Facility shall be automatically renewed on the terms sal
out in the Renewal Letter and the terms of this Agreement shall be amended accordingly.

PREPAYMENT

Where Borrowings are by way of RBP Loans, the Borrower may prepay such Borrowings in whole
or in part without fee or premium.

The prepayment of any Borrewings under a term facility and/or any term loan will be made in the
reverse order of maturity.

EVIDENCE OF INDEBTEDNESS

The Bank shall maintain accounts and recorde (the *Accounts") evidencing the Borrowings
made available to the Berrower by the Bank under this Agreement. The Bank shall record the
principal amount of such Borrowings, the payment of principal and interest on account of the
Borrowings, and all ather amounts becoming due to the Bank under this Agreement, The
Accounts constitute, in the absence of manifest error, conclusive evidence of the indebtedness of
the Barrower lo the Bank pursuant to this Agreement. The Borrower authorizes and directs the
Bank to automatically debit, by mechanical, lecironic or manual means, any bank account of ihe
Berrower for all ameunts payable under this Aareement, Including, but not fimited to, the
repayment of principal and the payment of interest, fees and all charges for the keeping of such
bank accounts,
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GENERAL COVENANTS

Withoul affecting or fimiting the right of the Bank to tetminate or demand payment of, or cancel or

restrict availability of any unutilized portion of, any demand or other discretionary facility, the

Borrower covenants and agrees with the Bank that the Borrower:

a) will pay all sums of money when due under the terms of this Agreement;

b) willimmediately advise the Bank of any event which constitutes or which, with notice, lapse of
time or both, would constitute an Event of Default:

c) will file all material tax returns which are or will be required to be filed by it, pay or make
provision for payment of all material laxes (including interest and penalties) and Potential
Prier-Ranking Claims, which are or will become due and payable and provide adequate
reserves for the payment of any tax, the payment of which is being contesled;

d) will give the Bank 30 days prior notice in writing of any intended change in its ownership
structure and it will not make or facilitate any such changes withoul the prior written consent
of the Bank;

€) will comply with all Applicable Laws, including, without limitation, all Environmental and
Health and Safety Laws;

) will immediately advise the Bank of any aclion requests or violation notices received
concerning the Borrower and hold the Bank harmless from and against any losses, costs or
expenses which the Bank may suffer or incur for any environment related liabilities existent
now or in the future with respect to the Borrower;

g} will deliver to the Bank such financial and other information as the Bank may reasonably
request from time to time, including, but net limited to, the reports and other information set
out under Reporting Requirements:

h) willimmediately advise the Bank of any unfavourable change in its financial position which
may adversely affect its ability to pay or perform ils obligations in accordance with the terms
of this Agreement;

i} will keep its assets fully insured against such perils and in such manner as would be
customarily insured by Persons carrying on a similar business or owning similar assets and,
in addition, for any buildings located in areas prone to flood and/or earthquake, will insure
and keep fully insured such buildings against such perils;

j}  except for Permitted Encumbrances. will not, without the prior written consent of the Bank,
grant, create, assume or suffer to exist any morigage, charge, lien, pledge, security interest
or other encumbrance affecting any of its properties, assels or ather rights,

k}  will not, without the prior wrilten consent of the Bank, sell, transfer, convay, lease or
otherwise dispose of any of its properties or assets other than in the ordinary course of
business and on commercially reasonable terms:

f}  will not, withoul the prior wrilten congent of the Bank, guarantee or otherwisz provide for, on a
direct, indirecl or contingent basis, the payment of any monies or performance of any
obligations by any other Persan, except as may be provided for herain;

m) will not, without the prior written consent of the Bank, merge, amalgamate, or otherwise enter
inta any other form of business combination with any other Person:;

n) will permit the Bank or its representatives, from time to time, i) to visit and inspect the
Borrower's premises, properties and assets and examine and obtain copies of the Borrower's
records or other information, i) to collect information from any entity regarding any Potential
Prior-Ranking Claims and iii) to discuss the Borrower's affairs with the auditors, counsef and
other professional advisers of the Borrower. The Borrower hereby autherizes and direcis any
such third party to pravide to the Bank or its representatives all such information, records or
documentation requested by the Bank; and

o) will not use the proceeds of any Credit Facility for the benefit or on behalf of any Person other
than the Borrower.

FEES, COSTS AND EXPENSES

The Borrower agrees to pay the Bank all fees stipulated in this Agreement and all fees charged
by the Bank relating to the documentation or registration of this Agreement and the Security. In
addition, the Borrower agrees to pay all fees (including legal fees), costs and expenses incurred
by the Bank in connection with the preparation, negotiation, documentation and registration of this
Agreement and any Security and the administralion, operation, termination, enforcement or
protection of its rights in connection with this Agreemenl and the Security. The Borrower shall
indemnify and hold the Bank harmless against any loss, cost or expense incurred by the Bank if
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any facility under the Credit Facilities is repaid or prepaid other than on its Maturity Date. The
determination by the Bank of such Joss, cost or expense shall be conclusive and binding for all
purposes and shall include, without limitation, any loss incurred by the Bank in liquidating or
redeploying deposits acquired to make or maintain any facility.

GENERAL INDEMNITY

The Borrower hereby agrees to indemnify and hold the Bank and its directors, officers,
employees and agents harmless from and against any and all claims, suits, actions, demands,
debis, damages, costs, losses, obligations, judgements, charges, expenses and liabililies of any
nature which are suffered, incurred or sustained by, imposed on or asserted against any such
Person as a result of, in connection with or arising out of i) any Event of Default, ii) the Bank
acting upon instructions given or agreements made by electronic fransmission of any type, i) the
presence of Contaminants at, on or under or the discharge or likely discharge of Contaminants
from, any properties now or previously used by the Borrower or any Guarantor and iv} the breach
of or non compliance with any Applicable Law by the Borrower or any Guarantor.

AMENDMENTS AND WAIVERS

No amendment or waiver of any provision of this Agreement will be effective unless it is in wriling,
signed by the Borrower and the Bank. No failure or delay, on the part of the Bank, in exercising
any right or power hereunder or under any Security or any olher agreement delivered to the Bank
shall operaie as a waiver lhereof. Any amendments requested by the Borrower will require review

and agreement by the Bank and its counsel. Costs related to this review will be for the Borrower's
account.

SUCCESSORS AND ASSIGNS

This Agreement shall extend lo and be binding upon the parties herelo and their respective heirs,
executors, administrators, successors and permitted assigns. The Barrower shall not be entitled
to assign or transfer any rights or obligations hereunder, without the consent in writing of the
Bank. The Bank may assign or transfer all or any part of its rights and obligations under this
Agreement lo any Person. The Bank may disclose to potential or actual assignees or transferees
confidential information regarding the Borrower and any Guarantor if applicable, (including, any
such information provided by the Borrower, and any Guarantor if applicable, to the Bank) and
shall not be liable for any such disclosure,

GAAP

Unless otherwise providad, all accounting terms used in this Agreement shall be inlerpreted in
accordance with Canadian Generally Accepted Accounting Principles, as appropriale, for publicly
accounlable enterprises, private enterprises, not-for-profil organizations, pension plans and in
accordarnce, as appropriate, wilth Public Sector Accounting Standards for gevernment
organizations in effect from time to time, applied on a consistent basis from period to period. Al
financial statements and/or reports shall be prepated using one of the above bases of
presentation, as appropriate. Except for the transition of accounting standards in Canada, any
change in accounting principles or the application of accounling principles is only permitted with
the prior written consent of the Bank.

SEVERABILITY

The invalidity or unenforceability of any provision of this Agreement shall not affect the validity or

enforceability of any other provision of this Agreement and such invalid provision shall be deemed
to be severable,

GOVERNING LAW

This Agreement shall be construed in accordance with and governed by the laws of the Province
identified in the Governing Law Jurisdiction section of this Agreement and the laws of Canada
applicable therein. The Borrower irrevocably submits to the non-exclusive jurisdiction of the
courls of such Province and acknowledges the competence of such counts and irrevocably
agrees to be bound by a judgment of any such court.
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DEFAULT BY LAPSE OF TIME
The mere lapse of time fixed for performing an obligation shall have the effect of putting the
Borrower, or a Guarantor if applicable, in default theraof,

SET-OFF

The Bank is authorized (but not obligated), at any time and without notice. to apply any credit
balance (whether or not then due) in any account in the name of the Borrower, or to which the
Borrower Is beneficially entitled (in any currency) at any branch or agency of the Bank In or
towards satisfaction of the indebtedness of the Borrower due to the Bank under the Credit
Facilities and the olher obligations of the Borrower under this Agreement. For that purpose, the
Bank is irrevocably authorized lo use all or any part of any such credit balance to buy such other
currencies as may be necessary lo effect such application.

NOTICES

Any notice or demand to be given by the Bank shall be given in writing by way of a letter
addressed to the Borrawer, If the lefter is sent by telecopier, it shall be deemed received on the
date of transmission, provided such transmission is sent prior to 5:00 p.m. on a day on which the
Borrower's business is open for normal business, and otherwise on the next such day. If the letter
is sent by ordinary mail to the address of the Barrower, it shall be deemed received on the date
falling five (5) days following the date of the letler, unless the letter is hand-delivered to the
Borrower, in which case the letter shall be deemed to be received on the date of delivery. The
Borrower must advise the Bank at once aboul any changes in the Borrower's address.

CONSENT OF DISCLOSURE
The Borrower hereby grants permission o any Person having information in such Person's
possession relating to any Polential Prior-Ranking Claim, to release such infarmation to the Bank

(upon its written request), solely for the purpose of assisting the Bank to evaluate the financial
condition of the Borrower,

NON-MERGER

The provisions of this Agreement shall not merge with any Security provided to the Bank, but
shall continue in full force for the benefit of the parlies hereto.

JOINT AND SEVERAL

Whete more than one Person s liable as Borrower or Guarantor if applicable for any obligation
under this Agreement, then the liability of each such Person for such obligation is jeint and
several (in Quebec, salidarily) with each other such Person.

COUNTERPART EXECUTION

This Agreement may be executed in any number of counterparts and by different parties in
separate counterparts, each of which when so executed shall be deemed to be an original and al
of which taken together constitute one and the same instrument.

ELECTRONIC MAIL AND FAX TRANSMISSION

The Bank is entitled to rely on any agreement, decument or instrument provided to the Bank by
the Borrower or any Guarantor as applicable, by way of electronic mail or fax transmission as
though it were an original decument. The Bank is further entitled to assuma that any
communication from the Borrower received by electronic mail or fax transmission is a reliable
communication from the Borrower

ELECTRONIC IMAGING

The parties hereto agrae that, at any lime, the Bank may convert paper recards of this Agreemeni
and all other documentation delivered to the Bank (each, a "Paper Record") into electronic
images (each, an “Electronic Image”) as part of the Bank's normal business practices. The
pariies agree thal each such Electronic Image shall be considered as an authoritative copy of the
Paper Record and shall be legally binding en the parties and admissible in any legal,
administrative or other proceeding as conclusive evidence of the contents of such dacument in
the same manner as the original Paper Record.
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REPRESENTATIONS AND WARRANTIES

The Borrower represents and warrants to the Bank that:

a) itis duly incorporated, validly existing and duly registered or qualified to carry on business in
each jurisdiction In which Its business or assets are located;

b) lhe exscution, delivery and performance by it of this Agreement have been duly authorized by
all necessary actions and do not violate jts constating documents or any Applicable Laws or
agreements to which it is subject or by which it is bound;

¢) no event has occurred which constitutes, or which, with notice, lapse of time, or both, would
constitute, an Event of Default;

d) there is no claim, action, prosecution or other proceeding of any kind pending or threatened
against it or any of its assets or properties before any court or administrative agengcy which
relates to any non-compliance with any Environmental and Health and Safety Laws which, if
adversely determined, might have a material adverse effect upon its financial condition or
operations or its ability to perform its obligations under this Agreement or any Security, and
there are no circumstances of which it is aware which might give rise to any such proceeding
which it has not fully disclosed 1o the Bank: and

) it has good and marketable title (o sl of its properties and assets, free and clear of any
encumbrances, other than as may be provided for herein.

Representations and warranties are deemed to be repeated as at the time of each Borrowing
and/or the entering into each Lease hersunder.

LANGUAGE
The parties hereto have expressly requested that this Agreement and all relaled documents,
including notices, be drawn up in the English language. Les parties ont expressément demandé

que la présente convention et tous les documents y afférents, y compris les avis, soient redigés
en langue anglaiss.

WHOLE AGREEMENT
This Agreement and any documents or instruments referred to in, or delivered pursuant to, or in

connection with, this Agreement constitute the whole and entire agreement between the Borrower
and the Bank with respect to the Credit Facilities.

EXCHANGE RATE FLUCTUATIONS

If, for any reason, the amount of Borrowings andlor Leases outstanding under any facility in a
currency other than Canadian currency, when converted to the Equivalent Amount in Canadian
currency, exceeds the amount available under such facility, the Borrower shall immedialely repay
such excess or shall secure such excess to the salisfaction of the Bank.

JUDGEMENT CURRENCY

If for the purpose of obtaining judgement in any court in any jurisdiction with respect to this
Agreement, it Is necessary to canvert into the currency of such jurisdiction (the "Judgement
Currency"} any amount due hereunder in &ny currency other than the Judgement Currency, then
conversion shall be made at the rate of exchange prevailing on the Business Day before the day
on which judgement is given. For this purpose "rate of exchange" means the rate at which the
Bank would, on the relevant date, be prepared lo sell a similar amount of such currency in the
Toronto foreign exchange market, against the Judgement Currency, in accordance with normal
banking procedures.

In the event that there is a change in the rate of exchange prevailing between the Business Day
before the day on which judgement is given and the date of payment of the amount due. the
Borrawer will, on the date of payment, pay such additional amounts as may be necessary fo
ensure that the amount paid on such date is the amount in the Judgement Currency which, when
converted at the rate of exchange prevailing on the date of payment, is the amount then due
under this Agreement in such other surrency together with interesl at RBP and expenses
{including legal fees on a solicitor and cliznt basis). Any additional amount due from the Borrower
under this section will be due as a separate debt and shall not be affected by judgement being
cbtained for any other sums due under or in respect of this Agreement.
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EVENTS OF DEFAULT

Without affecting or limiting the right of the Bank to terminate or demand payment of, or to cancel

or restrict availability of any unutilized portion of, any demand or other discretionary facility, each

of the following shall constitute an “Event of Default” which shall entitle the Bank, in its sole
discretion, lo cancel any Credit Facilities, demand immediate repayment in full of any amounts
outstanding under any term facility, together with outstanding acerued interest and any other
indebtedness under or with respect to any term facility, and to realize on all er any portion of any

Security:

a) failure of the Borrower to pay any principal, interest or other amount when due pursuant to
this Agreemant;

b) failure of the Borrower, or any Guarantor if applicable, to observe any covenant, term or
condition conlained in this Agreement, the Security, or any other agreement delivered to the
Bank or in any documentation relating hereto or thereto;

c) the Borrower, or any Guarantor if applicable, is unable to pay its debts as such debts become
due, or is, or is adjudged or declared to be, or admits to being, bankrupt or insclvent;

d) il any proceeding is taken to effecl a compromise or arrangement with the creditors of the
Borrower, or any Guarantor if applicable, or to have the Borrower, or any Guarantor if
applicable, declared bankrupt or wound up, or to have a receiver appointed for any part of the
assels or operations of the Borrower, or any Guarantor if applicable, or if any encumbrancer
takes possession of any part thereof:

e) ifin the opinion of the Bank there is a material adverse change in the financial condition,
ownership or operation of the Borrower, or any Guarantor if applicable;

f) if any representation or warranty made by the Borrower, or any Guarantor if applicable, under
this Agreement or in any other document relating hereto or under any Security shall be false
in any material respect, or

g9) if the Borrower, or any Guarantor if applicable, defaults in the payment of any other
indebtedness, whether owing to the Bank or to any other Person, or defaults in the
performance or observance of any agreement in respect of such indebtedness where, as a
resu't of such default, the maturity of such indebtednass is or may be accelerated,

Should the Bank demand immediate repayment in full of any amounts outstanding under any
term facility due to an Event of Default, the Borrower shall immediately repay all principal sums
outslanding under such facility and all other obligations in connection with any such term facility.



Schedule "A”
DEFINITIONS

For the purpose of this Agreement, the following terms and phrases shall have the following
meanings:

“Applicable Laws" means, with respect to any Person, property, transaction or event, all present
or future applicable laws, stalutes; regulations, rules, policies, guidelines, rulings, interpretations,
directives (whether or not having the force of law), orders; codes, trealies, conventions,
Judgements, awards, determinations arid decrees of any governmental, quasi-governmental,

regulatory, fiscal or monetary body or agency or court of competent jurisdiction in any applicable
jurisdiction;

“Borrowing” means each use of a Cradit Facility, excluding Leases, and all such usages
outstanding at any time are "Borrowings";

“Business Day" means a day, excluding Salurday, Sunday and any other day which shall be a
legal holiday or a day on which banking institutions are closed throughout Canada;

"Business Loan Insurance Plan” means the optional group creditor insurance coverage,
underwritten by Sun Life Assurance Comipany of Canada, and offered in connection with eligible
loan products offered by the Bank;

“Contaminant” includes, wilthout limitation, any pollutant, dangerous substance, liquid waste,
industrial waste, hazardous material, hazardous substance or contaminant including any of the
foregoing as defined in any Environmental and Health and Safety Law;

“Debl Service Coverage” means, for any fiscal period, the ratio of EBITDA to the total of
Interest Expense and scheduled principal payments in respect of Funded Debt;

"EBITDA" means, for any fiscal period, net income from continuing operations (excluding
extraordinary gains or losses) plus, to the extent deducted in determining net income, Interest
Expense and income taxes accrusd during, and depreciation, deplation and amortization
expenses deducted for, the period;

"Environmental Activity” means any activity, event or circumstance in respect of a
Contaminant, including, without limitation, its storage, use, holding, collection, purchase,
accumulation, assessment, generation, manufaclure, construction, processing, treatment,
stebilization, disposition, handling or transportation, or its Release into the natural environment
including movement through or in the air, soil, surface water or groundwater;

“Environmental and Heaith and Safety Laws" means all Applicable Laws relating to the
environment or occupational health and safely, or any Environmental Activity;

“Equity” means the total of share capital, (excluding preferred shares redeemable within one
year) contributed surplus and retained earnings plus Postponad Debt;

“Equivalent Amount” means, with respect to an amount of any currency, the amount of any
other currency required to purchase that amount of the first mentioned currency through the Bank
in Toranto, in accordance with normat banking procedures;

"Funded Debt" means, at any time for the fiscal period then ended, all obligations for borrowed
maney which bears interest or lo which interest is imputed plus, without duplication, all cbligations
for the deferred payment of the purchase of property, all capital lease obligations and all
indebtedness secured by purchase money securily interests, but excluding Postponed Debt;
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"Good Accounts Receivable” means frade accounts receivablz of the Borrower owing by
Persons whose chief operating activities are |located in Canada excluding (1) the entire amount of
accounts, any portion of which is outstanding more than 90 days after billing dale, provided that
the under 80 day portion may be included where the over 90 day portion is less than 10% of the
amount of accounts, or where the Bank has designated such portion as nevertheless good, (ii} all
amounts due from any affiliate, (iii) bad or doubtful accounts, (iv) accounts subject to any security
interest or other encumbrance ranking or capable of ranking in prierity to the Bank's security, (v)
the amount of all holdbacks, contra accounts or rights of set-off on the part of any account debtor,
(vi) those trade accounts receivable included elsewhere in the Borrowing Limit calculation, or (vii)
any accounts which the Bank has previcusly advised to be ineligible;

“Guarantor” means any Person who has guaranteed the obligations of the Borrower under this
Agreement;

“Interest Expense” means, for any fiscal period, the agaregate cost of advances of credit
outstanding during that period including, without limitation, interest charges, capitalized inlerest,
the interest component of capilal leases, fees payable in respect of letters of credit and letters of
guarantee and discounts incurred and fees payable in respect of bankers' acceptances;

"Lease” means an advance of credit by (he Bank to the Borrower by way of a Master Lease
Agreement, Master Leasing Agreement, Leasing Schedule, Equipment Lease, Conditional Sales

Contract, or pursuanl lo an Interim Funding Agreement or an Agency Agreement, in each case
issued to the Borrower;

“Letter of Guarantee” or “LG" means a documentary credit issued by the Bank on behalf of the
Borrower for the purpose of providing security to a third party that the Borrower or a person
designated by the Borrower will perform a contractual obligation owed to such third parly;

"Maturity Date” means the date on which a facility is due and payable in full:

“Permitted Encumbrances” means, in respect of the Borrower:

a) liens arising by operation of law for amounts hot yel due or delinquent, minor encumbrances
on real property such as easements and rights of way which do not materially detract from
the vaiue of such praperty, and securily given o municipalities and similar public authorities
when required by such authorities in connection with the operations of the Borrower in the
ordinary course of business; and

b) Security granted in favour of the Bank:

“Person” includes an individual, a partnership, a joint venture, a trust, an unincorporated
organization, a company, a corporation, an assacjation, a governmenl or any department or
agency thereof including Canada Revenue Agency, and any other incorporated or unincorporated
entity;

‘Policy” means the Business Loan Insurance Plan policy 5100, issued by Sun Life Assurance
Company of Canada to the Bank;

“Postponed Debt” means indebtedness that is fully postponed and subordinated, both as to

principal and interest, on lemms satisfactory to the Bank, to the obligations owing to the Bank
hereunder,

“Potential Prior-Ranking Claims" means all amounts owing or required to be paid, where the
failure to pay any suich amount could give rise lo a claim pursuant to any law, statule, regulation
or ctherwise, which ranks or is capable of ranking in priority to the Security or otherwise in priority
to eny claim by the Bank for repayment of any amounts cwing under this Agreement;

“RBP” and “Royal Bank Prime" each means the annual rate of interest announced by the Bank
from time to time as being a reference rate then in effect for determining interest rates on
commercial loans made in Canadian currency in Canada;
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“Release" includes discharge, spray, inject, inaculate, abandon, deposit, spill, leak, seep, pour,
emit, emply, throw, dump, place and exhaust, and when used as a noun has a similar meaning;

“Tangible Net Worth” means the total of Equity less Intangibles, deferred charges, leasehold
improvements, deferred lax credits and unsecured advances to related parties. For the purpose
hereof, intangibles are assets lacking physical subslance;

“Total Llabilities” means all liabilities, exclusive of deferred tax liabilities and Postponed Debt:

"Unencumbered Inventory” means inventory of the Borrower which is not subject lo any
security interest or other encumbrance or any other right or claim which ranks or is capabie of
renking in priority to the Bank's security including, without limitation, rights of unpaid suppliers to
repossess inventory within 30 days after delivery and rights of unpaid farmers, fishermen and
aquaculturalists in respect of any unpaid amounts for products sold and delivered within the
previous 15 days, under the Banknupltcy and Insolvency Act, Canada;

“US" means United States of America.
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CALCULATION AND PAYMENT OF INTEREST AND FEES

LIMIT ON INTEREST

The Barrower shall not be obligated to pay any interest, fees or costs under or in connection with
this Agreement in excess of what is permitted by Applicable Law.

OVERDUE PAYMENTS

Any amount that is not paid when due hereunder shall, unless ihterest is otherwise payable in
respect thereof [n accordance with the terms of this Agreement or the instrument or confract
governing same, bear interest until paid at the rate of RBP plus 5% per annum. Such interest on
overdue amounts shall be computed daily, compounded monthly and shall be payable both
befere and after any or all of default, maturity date, demand and judgement.

EQUIVALENT YEARLY RATES
The annual rates of interest or fees to which the rates calculated in accordance with this

Agreement are equivalent, are the rates so calculated mulliplied by the actual number of days in
the calendar year in which such calcutation is made and divided by 365.

TIME AND PLACE OF PAYMENT

Amounts payable by the Borrower hereunder shall be paid at such place as the Bank may advise
from time to lime in he applicable currency. Amounts due on a day ether than a Business Day
shall be deemed to be due on the Business Day next following such day. Interest and fees

payable under this Agreement are payable both before and after any or all of default, maturity
date, demand and judgement,

RBP LOANS

The Borrower shall pay interest on each RBP Loan, monthly in arrears, on the 26th day of each
month or such other day as may be agreed to belween the Borrower and the Bank. Such inlerest
will be calculated monthly and will accrue daily on the basis of the actual number of days elapsed
and a year of 365 days and shall be paid in the currency of the applicable Borrowing.

LETTER OF GUARANTEE FEES

The Borrower shall pay LG fees in advance on a quarterly basis calculated on the face amount of
the LG issued and based on the number of days in the upcoming quarter or remaining term
thereof and a vear of 365 days. LG fees are non-refundable If applicable, fees for LGs issued in

US currency shall be paid in US currency and fees for LGs issued in any other approved currency
shall be paid in Canadian currency.
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ADDITIONAL BORROWING CONDITIONS

LGs:

Borrowings made by way of LGs will be subject to the following terms and conditions:

a)
b)

c)

d)

e)

each LG shall expire on a Business Day and shall have a term of nol more than 365 days;

al least 2 Business Days prior to the issue of an LG, the Borrower shall execute a duly
authorized application with respect to such LG and each LG shall be governed by the terms
and conditions of lhe relevant application for such contract;

an LG may not be revoked prior to its expiry date unless the consent of the beneficiary of the
LG has been obtained;

any LG issued under a term facility must have an expiry date on or before the Maturity Date
of the term facility, unless otherwise agreed by the Bank; and

if there is any inconsistency at any time between the terms of this Agreement and the terms
of the application for LG, the terms of the application for LG shall govern,
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BORROWING LIMIT CERTIFICATE

I, . representing the Borrower hereby certify as of
month ending 4

1. Iam familiar with and have examined the provisions of the Agreement dated March 9, 2017
and any amendments thereto, between RBD Conslruction Ltd., as Borrower, and Royal Bank
of Canada, as the Bank and have made reasonable investigations of corporate records and
inquiries of other officers and senlor personnel of the Borrower. Terms defined in the
Agreement have the same meanings where used in this certificate.

Borrowing Limit calculation
g) Other ineligible accounts
Plus; h)  Under 90 day portion of accounts included in
a) above, where the over 80 day portion is
less than 10% of the amount of accounts, or
which the Bank has designated as
nevertheless good
Good Accounts Receivable
Marginable Good Actounts Receivable at 75% of A
Total inventory (valued at lesser of cost or net realizable value)
Less: a) Inventory subject to prior encumbrances
b)  Inventory subject to 30 day supplier payables
¢)  Other non qualifying inventory
Unencumbered Invenlary C
Marginable Unencumbered Inventory at 50% of C D
Less; Potential Priar-Ranking Claims while not
limited to these include:
Sales tax, Excise & GST
Employee source deductions such as E.I., CPP, Income Tax
Workers Compensation Board
Woages, Commissions, Vacation Pay
Unpaid Pension Plan Contributions
Overdue Rent, Property & Business Tax and potential claims
from third parties such as subcontractors
Other
Total Potentiat Prior-Ranking Claims
Borrowing Limit (8+D-E)
Less: Facility #1 Borrowings in excess of $250,000.00
Margin Surplus {Deficit)

2. The Borrowing Limit is $ , calculated as follows:
Total acceunts receivable owing by Persons located in Canada $
Less: a) Accounts, any portion of which exceeds 90 $
days
b)  Accounts due from affiliates $
€)  “Under 90 days" accounts where collectionis  §
suspect
d) Accounts subject to prior encumbrances $
e) Holdbacks, contra-accounts or rights of set- $
off
f)  Accounts included elsewhere in the $
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3. Annexed hereto ara tha fol lowing reports in respect of the Borrower:
a) aged list of accounts receivable,
b) aged list of accounts payable,
¢} slatus of inventory, and
d) listing of Potential Prior-Ranking Claims,

4. The reporis.and information provided herewith ars accurate and complete in all respecis and
all amounts certified as Potential Pricr-Ranking Claims are current amounis owing and not In
arrears.

Dated this ___ day of , 20

Per:

Name:

Title:
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“User ID" means the combination of numbers andfor letters selected by the Borrower used to
identify a particular Designated User. The User 1D is used in conjunction with a Password to
access the Service.

“Virus” means an element which is designed to corrupt data or enabie access to or adversely
impact upon the performance of computer systems, including any virus, worm, logic bomb and
Trojan horse.

Terms defined in the Agreement have the same meanings where used in the RBC Covarity
Dashboard Terms and Condltions.

2. Access to the Service. The Borrower will appoint one or more Designated User(s) to access
the Service on behalf of the Borrower. The Borrower acknowledges and agrees that each
Designated User appointed by the Borrower may electronically upload the Borrower's financial
Information and may view all previously uploaded financial information and all calculations in the
RBC Covarity Dashboard.

At the time of registration for the Service, the Borrower will advise the Bank of the name and e-
mail address of each Designated User. The Borrower will immediately advise the Bank if a
Designated User changes or is no longer valid.

The Bank will provide the Borrower with a User ID and temporary password for each Designated
User. Each Designated User will receive the User ID and temporary password delivered lo their
e-mail address. Each Designated User will change the temporary password to a unigue
Password which may not be easily guessed or obtained by others. If it is suspected or known
that the Password has been compromised in any way, the Password must be changed
immediately.

On first access to the Service, each Designated User wili be required to read and agree o terms
of use which will thereafter be accessible from a link located on each web page of the Service.

3. Security Devices. The Borrower recognizes that possession of a Security Device by any
person may result in that person having access to the Service. The Borrower agrees thal the use
of a Securily Device in connection with the Service, including any information sent, received or
accepted using the Service, will be deemed ta be conclusive proof that such information is

accurate and complete, and the submission of which is authorized by, and enforceable against,
the Borrower.

The Borrower is responsible for maintaining the secunity and confidentialily of Security Devices
which may be used in connection with the Service. The Borrower is responsible for ensuring that
a Security Device will only be provided to and used by a Designated User. The Borrower agrees
to be bound by any actions or omissions resulting from the use of any Security Device in
connection with the Service.

4. Security. Each party shall at all times have in place appropriate palicies and procedures to
protect the security and confidentiality of the Service, Electronic Channels and Electronic
Communication and to prevent any unautherized access to and use of the Service and Electronic
Channels. The Borrower agrees o comply with any additional procedures, standards or other
securily requirements that the Bank may require in order lo access the Service,

The Borrower will not (i) access or use the Service for an illegal, fraudulent, malicious or
defamatory purpose, or (li) take steps or actions that could or do undermine the security, integrity,
effectiveness, goodwill or connectivity of the Service {including illegal, fraudulent, malicious,
defamatory or other activities that threaten to harm or cause harm to any other person).
The Borrower agrees not to transmit via the Service any viruses, worms, defects, Trojan horses
or any items of a destructive nature. The Borrower shall maintain the security of their computer by
using anti-virus scanning, a firewall and instaliing the latest security patches to provide assurance
that no Virus is introduced inta the systems or Software while accessing the Service.
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5. Unsecure Electronic Channels. The Borrower acknowledges and agrees that if it uses, or if
it authorizes and directs the Bank lo use, any unencrypted Electronic Channel, including
unencrypted e-mail or facsimile, any Electronic Communication sent, received and/or accepted
using such Electronic Channgl is not secure, reliable, private or confidential. Any such Electronic
Communication could be subject to interception, loss or alleration, and may not be received by
the intended recipient in a limely manner or at all. The Borrowsr assumes full responsibility for
the risks associated with such Electronic Communication.

6. Notice of Security Breach. The Borrower shall notify the Bank by notifying the RBC Account
Manager in writing immediately of any Security Breach including: (i) any application vilnerability
or if a Virus is contained in or affects transmission of information to the Service; or (i) If the
Borrower knows or reasonably ought to know that an unauthorized person may have access to
the Service, Security Device or Electronic Channel.

If 2 Securily Breach occurs the Borrower shall: (i) assist the Bank in the management of any
consequences arising from it; (ii) take any reasonable sleps necessary for it to take lo mitigate
any harm resulting from it; and (iif) take appropriale steps lo prevent its recurrence.

7. Binding Effect. Any Electronic Communication that the Bank receives from or in the name of,
or purporting to be from or in the name of, the Borrower or any other person on the Berrower's
behalf in connection with the Service, will be considered to be duly authorized by, and
enforceable against, the Borrower. The Bank will be authorized to rely and act on any such
Electronic Communication, even if the Electronic Communication was not aclually from the
Borrower or such other person or differs in any way from any previous Electronic Communication
sent to the Bank. Any Electronically Uploaded Financial Information will be considered o be
financial information submitted to the Bank by an individual permitled to act on behalf of and bind
the Borrower in all respects, and the Bank will be authorized to rely and act en any such
Electronically Uploaded Financial Information accordingly.  Any Electronically Submitted
Cerlificates will be considered to be certificales, reports and/or forms completed and submitted to
the Bank by an individual permitted to act on behalf of and bind the Borrower in all respects, and
the Bank will be authorized 1o rely and act on any such Electronically Submilted Certificates
accordingly.

8. Representations and Warranties. The Borrower represents and warrants to the Bank that
each time Electronically Uploaded Financial Information andlor Electronically Submilted
Certificates are submitted: (i) all financial statements, cerlificates, forms, reports and all
information contained therein will be accurate and complete in all respests; (i} all amounts
certified as Potential Prior-Ranking Claims will be current amounts owing and not in arrsars;
(ili) all representations and warranties contained in the Agreement will be {rue and correct; and
(iv) no event will have occured which constitutes, or which, with notice, lapse of time, or both,
would constitute an Event of Default or breach of any covenant or other term or condition of the
Agreement The Borrower will be deemed to repeat these representations and warranties each

time Electronically Uploaded Financial Information andfor Electronically Submitted Certificates
are submitted.

S. Evidence. Electronic records and other information obtained by the Bank in an Electronic
Communication will be admissible in any legal, administrative or other proceedings as conelusive
evidence of the contents of those commiunications in the same manner as an original paper
document, and the Borrower waives any right to object 1o the intreduclion of any such record or
other information into evidence on that basis.

10. Limitation of Liability. The Bank is not responsible or liable for any damages arising from:
() inaccurate, incomplete, false, misleading, or fraudulent information provided lo the Bank:
(i) losses incurred as a resull of an actual or potential Szcurity Breach; or (jii) losses incurred as
a result of application vulnarability ar Virus that is contained in or affects any Software or systems
used by or on behalf of the Borrower in connection with the Service.

Although every effort is made to provide secure transmission of information, timely
communication and confidentiality cannot be guarantead. In no event shall the Bank be liable for
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any loss or harm resulting from the use of the Service, or from a breach of confidenliality in
respect of use of the Service.

11. Termination, The ability of the Borrower to fulfill ihe reporling requirements relating to the.
submission of financial information set out in the Agreement using RBC Covarily Dashboard shall
terminate upon revocation of access to the Service. In addition, the Bank may suspend or
terminate access lo or discontinue the Service immediately for any reason at any time without
prior natice. The Bank will not be respansible for any loss or inconvenience that may result from
such suspension or termination. The Borrower, upon giving notice to the Bapk by notifying the
RBC Account Manager in writing, may terminate use of the Service at any time.

12. Amendment. The Bank ray amend these RBG Covarity Dashboard Terms and Conditions
upon 30 days notice (which may be given electronically by way of e-mail or in writing) to the
Borrower. The Borrower agrees that the continued use of the Service after the effective date of a
change will constitute conclusive evidence of consent to all such amendmients and the Borrower
shall be bound by the amendmenits.



Royal Bank of Canada
Commercial Financial Services
9034 51st Avenue

Edmonton, AB, T6E 5X4

May 01, 2018

Private and Confidential

RBD CONSTRUCTION LTD.
115, 190 Carleton Drive

St. Albert, Alberta

T8N 6W2

We refer to the agreement dated March 09, 2017 and any amendments thereto, between RBD
Construction Ltd., as the Borrower, and Royal Bank of Canada, as the Bank, (the “Agreement”).

The Bank reserves all of its rights and remedies at any time and from time to time in connection
with any or all breaches, defaults or Events of Default now existing or hereafter arising under any
Bank document, and whether known or unknown, and this amending agreement shall not be
construed as a waiver of any such breach, default or Events of Default.

All capitalized terms not otherwise defined herein shall have the meaning ascribed to them in the
Agreement.

The Agreement is amended as follows:

1. Facilily # 2 in the amount of $200,000.00, which was payable in full on April 30, 2018 (the
"Original Facllity # 2 Maturity Date”), is renewad, subject to the following revised terms
and conditions, with effect retroaclive to the Original Facility # 2 Maturity Date. The Berrower
underslands and agrees that any payments which would have become due under this facility,
as so revised and renewed, since the Original Facility # 2 Maturity Date, will be charged to its
account upon acceptance of this amending agreement:

$200,000.00 revolving term loan by way of:

a) RBP based loans ("RBP Loans") Interest rate (per annum): RBP + 1.72%

AVAILABILITY
The Borrower may borrow, repay and reborrow up to the amount of this facility provided this
facility is made available at the scle discretion of the Bank and the Bank may cancel or

restrict the availabifity of any unulilized portion at any time and from time to time without
notice

The aggregate Borrowings outstanding under this facility plus the aggregate amount owing
under Leases advanced under Facility # 3 must not exceed $200,000.00 at any time.

° Registered Trademark of Royal Bank of Canada

SRF # 573733714 Page 1 of 3
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REPAYMENT
Payment Amount: | $5,556.00 Payment Frequency: | Monthly

| Payment Type! Principal Plus Interest | Payment date: 5th of each month
Repayable in full on: | April 30, 2019 Amortization (months) | 36

The Bank may, at its discretion, adjust payments periodically, if necessary, to ensure payment in
full of all Borrowings within the stated amartization period. _

BUSINESS LOAN INSURANCE PLAN
The Borrower hereby acknaowledges that the Bank has offered it group creditor insurance
coverage on the Borrowings under the Business Loan Insurance Plan and lhe Borrower hereby

acknowledges that it is the Borrower's responsibility to apply for any new or increased insurance
amount for the Borrowings that may be eligible.

If the Borrower decides to apply for insurance on the Borrowings, the application will be made
via the Bank's Business Loan Insurance Plan application (form 3460 ENG or 53460 FRE). If
the Borrower has existing uninsured Borrowings and decides not to apply for Business Loan
Insurance Plan coverage on any new Borrowings, it hereby acknowledges thal the Bank may
accept the Borrower's signature below as the Borrower's waiver of the Bank's offer to apply for
Business Loan Insurance Plan coverage an all such Borrowings, and that all such Borrowings
are not insured under the Policy as al the date of acceptance of this Agreement.

If the Borrower has Business Loan Insurance Plan coverage on previously approved
Borrowings, such coverage will be applied automatically to all new Borrowings eligible for
Business Loan Insurance Plan coverage that share the same loan account number, up to the
approved amount of Business Loan Insurance Plan coverage. This Agreement canriot be
used to walve coverage on new Barrowings eligible for Business Loan Insurance Plan
coverage if Business Loan Insurance Plan coverage is in effect on the Borrower's existing
Borrowings. If the Borrower deoes not want Business Loan Insurance Plan coverage to apply to

any new Borrowings, a differen! loan account number will need to be set up and all uninsured
loans attached to it.

I the Barrower has existing Borrowings lo which Business Loan Insurance Plan coverage
applies, and any new Borrowings would excead the approved amount of Business Loan
Insurance Plan coverage already in place, the Borrower must apply for additional Business
Loan Insurance Plan coverage (if eligible) in order for Business Loan Insurance Plan coverage
to apply to any new Borrowings. If the Borrower decides not to apply for additional Business
Loan Insurance Plan coverage in respect of any new Borrowings (if eligible), the Borrower
hereby acknowledges thal the Bank may accept the Borrower's signature below as the
Borrower's waiver of the Bank's offer to apply for additional Business Loan Insurance Plan
coverage on such new Borrowings and that such new Borrowings are not insured under the
Palicy as at the date the Borrower executes this Agreement.

If there are any discrepancies between the insurance information in this Agreement and the
Business Loan Insurance Plan documents regarding the Borrowings, the Business Loan
Insurance Plan documents govern

Business Loan Insurance Plan premiums (plus applicable taxes), will be taken as a separate
payment, directly from the bank account associated with the loan, at the same frequency and
scheduie as your regular loan payments, where applicable. As premiums are based on the
outstanding loan balance and the insured person's age at the time the premiums are due, the
cost of Business Loan Insurance Plan coverage may increase during the term of the loan. The
premium calculation is set out in the Business Loan Insurance Plan terms and conditions
provided to the Borrower al the time the application for Business Loan Insurance Plan coverage
was completed. Refer to the terms and conditions (form 3460 ENG or 53460 FRE) for further
explanation and disclasure

Page 2 of 3
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CONDITIONS PRECEDENT
The effectiveness of this amending agreement is conditional upon receipt of:

a) aduly executed copy of this amending agreement;

b} the Security provided for herein, registered, as required, to the satisfaction of the Bank;

¢) such financial and other information or documents relating to the Borrower or any Guarantor
if applicable as the Bank may reasonably require; and

d) such other authorizations, approvals, opinions and documentation as the Bank may
reasonably require.

Additionally;

e) all documentation to be received by the Bank shall be in form and substance satisfactory to
the Bank.

COUNTERPART EXECUTION

This amending agreement may be executed in any number of counterparts and by different
parties in separate counlerparts, each of which when so executed shall be deemed to be an
original and all of which taken together constitule one and the same instrument. )

All other terms and conditions outlined in the Agreement remaln unchanged and in full force and
effect.

This amending agreement is open for acceptance until June 01, 2018, after which date it will be
null and vold, unless extended in writing by the Bank.

ROYAL BANK OF CANADA

Per 2
Name: Mike Cussen
Title:  Vice President, Business Credit

feb

Agreed to and accepted this 8 day of M (Zy , 20 ] %

RBD CONSTRUGTION LTD.

Per: LOL = .

Name: Darien Prgnishen
Title: P ¢S d era
Per:

Name:
Title:

{/We have the authority {0 bind the Borrower
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Royal Bank of Canada
Commerciaf Financial Services
9034 S1st Avenue

Edmeonton, AB, TEE-5X4

July 06, 2018
Private and Confidential

RBD CONSTRUCTION LTD.
115, 190 Carleton Drive

St. Alberi, Alberta

T8N 6wW2 '

We refer to the agreement dated March 09, 2017 and any amendments thereto, belween RBD
Construction Ltd., as the Barrower, and Royal Bank of Canada, as the Bank. (the "Agreement”).

The Bank reserves all of its rghts and remedies al any time and from time 1o time in connection
with any or all breaches, defaults or Events of Defaull now existing or hereafter arising under any
Bank document, and whether knewn or Unknown, and this amending agreement shall nol be
conslrued as a walver of any such breach, default or Events of Default,

All capitalized terms not otherwise defined herein shall have the meaning ascribed to them in the
Agreement.

The Agreement is amended as follows:
1. The Credit Facilities section is amended as follows:
a) the description of Facility # 1 Is amended and restated as follows:

Facility #1: $1,225,000.00 revaiving demand facility reducing to $1,000,000.00 on
September 30, 2018, by way of:

b) the Availability section for Facility # 1 is amended by the addition of the following:

The amount available under this facility is temporarily increased for the period
commencing July 04, 2018 and ending Seplember 30, 2018 (lhe "Reduction Date").
This temporary increase is for the above referenced period only. On the Reduclion Date
(and provided that the Bank has not cancelled this facility or issued a demand for
repayment), the amount available under this facility shall reduce to $1.,000,000.00 and
the Bamower shall make all payments necessary to ensure that oulstanding Borrowings
under this facility do not exceed the amount available at any time and from lime to time.

© Regislered Trademark of Royal Bank of Canada
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BUSINESS LOAN INSURANCE PLAN
The Borrower hereby acknowledges that the Bank has offered it group creditor insurance
coverage on the Borrowings under the Business Loan insurance Plan and the Borrower hereby

acknowledges that it is the Borrower's responsibility to apply for any new or increased insurance
amountl for the Borrowings that may be eligible.

If the Borrower decides to apply for insurance on the Borrowings, the application will be made
via the Bank’s Business Loan Insurance Plan application (form 3460 ENG or 53460 FRE). If
the Borrower has existing uninsured Borrowings and decides not to apply for Business Loan
fnsurance Plan coverage on any new Borrowings, it hereby acknowledges that the Bank may
accept the Borrower’s signature below as the Borrower's waiver of the Bank's offer to apply for
Business Loan Insurance Plan coverage on all such Borrowings, and that all such Borrowings |
are not insured under the Policy as at the date of acceptance of this Agreement.

If the Borrower has Business Loan Insurance Plan coverage on previously approved
Borrowings, such coverage will be applied automatically to all new Borrowings eligible for
Business Loan Insurance Plan coverage that share the same loan account number, up to the
approved amount of Business Loan Insurance Plan coverage. This Agreement cannot be
used to waive coverage on new Borrowings eligible for Business Loan Insurance Plan
coverage if Business Loan Insurance Plan coverage'is in effect on the Borrower's existing
Borrowings. If the Borrower does not want Business Loan Insurance Plan coverage to apply to

any new Borrowings, a different loan account number will need to be set up and all upinsured
loans attached to it.

If the Borrower has existing Borrowings to which Business Loan Insurance Plan coverage
applies, and any new Borrowings would exceed the approved amount of Business Loan
Insurance Plan coverage already in place, the Borrower must apply for additional Business
Loan Insurance Plan coverage (if eligible) in order for Business Loan Insurance Plan coverage
to apply to any new Borrowings. Ifthe Borrower decides not to apply for additional Business
Loan Insurance Plan caverage in respect of any new Borrowings (if eligible), the Borrowar
hereby acknowledges that the Bank may accept the Borrower's signature below as the
Borrower's waiver of the Bank's offer to apply for additional Business Loan Insurance Plan
coverage on such new Borrowings and that such new Borrowings are not insured under the
Policy as at the date the Barrower executes this Agreement.

f there are any discrepancies between the insurance information in this Agreement and the
Business Loan Insurance Plan documents regarding the Borrowings, the Business Loan
Insurance Plan documents govern.

Business Loan Insurance Plan premiums (plus applicable taxes), will be laken as a separate
payment, directly from the bank account associated wilh the loan, at the sarmne frequency and
schedule as your regular [oan payments, where applicable. As premiums are based on the
outstanding loan balance and the insured person’s age at the time the premiums are due, the
cosl of Business Lean Insurance Plan coverage may increase during the term of the loan. The
premium calculation is set out in the Business Loan Insurance Plan terms and conditions
provided to the Borrower at the time the application for Business Loan Insurance Plan coverage
was completed. Refer to the terms and conditions (form 3460 ENG or 53460 FRE) for further
explanation and disclosure.

CONDITIONS PRECEDENT
The effectiveness of this amending agreement is conditional upon receipt of:

a) aduly executed copy of this amending agreement;

b) the Security provided for herein, registered, as required, fo the satisfaction of the Bank;

¢) such financial and other information of documents relating to the Borrower or any Guarantor
if applicable as the Bank may reasonably require; and
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d) such other authorizations, approvals, opinions and documentation as the Bank may
reasonably require.

Additionally;

e} all documentation to be received by the Bank shall be in form and substance satisfactory to
the Bank.

COUNTERPART EXECUTION

This amending agreement may be executed in any number of counterparts and by different
parties in separate counterparts, each of which when so executed shall be deemed to be an
original and all of which taken together constitute one and the same instrument.

All other terms and conditions outlined in the Agreement remain unchanged and in full force and
effect.

This amending agreement is open for acceptance until August 08, 2018, after which date it will be
null and void, unless extended in writing by the Bank.

ROYAL BANK OF CANADA

Per:
Name: Mike Cussen
Title:  Vice President, Business Credit

/eb

Agreed to and accepted this (O day of TU—Q?I .20 \s )
RBD CONSTRUCTION LTD.

Per: @ :

Name: “Parvien Crpnighen

Title: pms“dm)r_

Per:
Name:
Title:

I/'We have the authority to bind the Borrower
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Royal Bank of Canada
Commercial Financia! Services
9034 515t Ave

Edmonton, AB T6E 5X4

December 4, 2018
Private and Confidential

RBD CONSTRUCTION LTD.
115 - 190 Carleton Drive

St. Albert, AB

T8N 6W2

We refer to the agreement dated March 9, 2017 and any amendments thereto, between RBD
Construction Ltd., as the Bormower, and Royal Bank of Ganada, as the Bank, {the "Agreement”).

The Bank reserves all of its rights and remedies at any time and from time to time in connection
with any or all breaches, defaults or Evanls of Default now existing or hereafter arising under any
Bank document, and whether known or unknown, and this amending agreement shall not be
conslirued as a waiver of any such breach, default or Events of Default.

All capitalized terms not otherwise defined herein shall have the meaning ascribed to them in the
Agreement.

The Agreement is amended as follows;
1. Under the Security section, paragraph b) is deleted in its entirety.

2. Under the Tenms and Conditions, the first sentence of the Amendments and Waivers section
is amended and restated as follows:

Save and except for any waiver or extension of the deadline for acceptance of this
Agreement at the Bank's sole discretion, which may be communicated in writing, verbally, or
by conduct, no amendment or waiver of any provision of this Agreement will be effactive
unless it is in wriling, signed by the Borrower and the Bank.

BUSINESS LOAN INSURANCE PLAN

The Borrower hereby acknowledges that the Bank has offered it group creditor insurance
caverage on the Borrowings under the Business Lean Insurance Plan and the Borrower hereby
acknowledges that it is the Borrower's responsibility 1o apply for any new or increased insurance
amount for tha Barrowings that may be eligible.

If the Barrower decides to apply for insurance on the Borrowings, the application will be made
via the Bank's Business Loan Insurance Plan application (form 3450 ENG or 53460 FRE), If
the Borrower has existing uninsured Borrowings and decides not to apply for Business Loan
Insurance Plan coverage on any new Borrowings, it hereby acknowledges thal the Bank may
accepl the Borrower's signature below as the Borrower's waiver of the Bank's offer to apply for
Business Loan Insurance Plan coverage on all such Borrowings, and that all such Borrowings

® Registered Trademark of Royal Bank of Canada
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are not insured under the Policy as at the date of acceptance of this Agreement.

If the Borrower has Business Loan Insurance Plan coveraga on previously approved
Borrowings, such coverage will be applied automatically to all new Borrowings eligible for
Business Loan Insurance Plan coverage that share the same loan account number, up to the
approved amount of Business Loan Insurance Plan coverage. This Agreement cannot be
used fo waive coverage on new Borrowings eligible for Business Loan Insurance Plan
coverage if Business Loan Insurance Plan coverage is in effect on the Borrower's existing
Borrawings. If the Borrower does not want Business Loan Insurance Plan coverage to apply to

any new Borrowings, a different loan account number will need to be set up and all uninsured
loans atlached to it

If the Barrower has existing Borrowings to which Business Loan Insurance Plan coverage
applies, and any new Borrowings would exceed the approved amount of Business Loan
Insurance Plan coverage already in place, the Borfower must apply for addilional Business
Loan Insurance Plan coverage (if eligible) in order for Business Loan Insurance Plan coverage
to apply to any new Borrowings. If the Borrower decides not to apply for additional Business
Loan Insurance Plan coverage in respect of any new Borrowings (if eligible), the Borrower
hereby acknowledges that the Bank may accept the Borrower’s signalure below as the
Borrower's waiver of the Bank's offer to apply for additional Business Loan Insurance Plan
coverage on such new Borrowings and that such new Borrowings are not insured under the
Policy as at the date the Borrower executes this Agreement.

If there are any discrepancies between the insurance information in this Agreement and the
Business Loan Insurance Plan documents regarding the Borrowings, the Business Loan
Insurance Plan documents govern.

Business Loan Insurance Plan premiums (plus applicable taxes), will be laken as a separate
payment, directly from the bank account associated with the loan, al the same frequency and
schedule as your regular loan payments, where applicable. As premiums are based on the
outstanding loan balance and the Insured person's age at the time the premiums are due, the
cost of Business Loan Insurance Plan coverage may increase during the term of the loan. The
premium calculation is set out in the Business Loan Insurance Plan ferms and conditions
provided to the Borrower at the time the application for Business Loan Insurance Plan coverage
was completed. Refer to the terms and conditions (form 3460 ENG or 53460 FRE) for further
explanation and disclosure.

CONDITIONS PRECEDENT

The effectiveness of this amending agreement is conditional upon receipt of:

a) a duly executed copy of this amending agreement;

b) the Security provided for herein, registered, as required, to the satisfaction of the Bank;

¢) such financial and other information or documents relating to the Borrower or any Guarantor
if applicable as the Bank may reasonably require; and

d) such other authorizations, approvals, opinions and documentation as the Bank may
reasonably require.

Additionally;

e) all documnentation to be received by the Bank shall be in forn and substance satisfactory to
the Bank.

COUNTERPART EXECUTION

This amending agreement may be executed in any number of counterparts and by ditferent
parties in separate counterparts, each of which when so executed shall be deemed to be an
original and all of which taken together constitute one and the same instrument.
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All other terms and conditions outlined in the Agreement remain unchanged and In full force and

effect. "Dggfil 2014

This amendmg agreement is open for acceptance until Janmuary 42619, after which date it will be
null and void, unless extended by the Bank in its sole discretion.

ROYAL BANK OF CANADA

Per: —
Title: Vice President

RBC Contact: Jordan Valastin

Itk

Agreed to and accepted this a L; day of 3“‘*%‘1 __LO_'Q

RBD CONSTR}Y%UD.
Per: ©¢

Name:
Title:

Per:
Name:
Title:

I/We have the authority to bind the Borrower
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Royal Bank of Canada
Commercial Financial Services
9034 51 Avenue

Edmonton, Alberta TBE 5X4

RBCA

March 27, 2019
Private and Confidential

RBD CONSTRUCTION LTD.
115-190 Carleton Drive

ST. Alberi, Alberta

T8N 6W2

We refer to the agreement dated March 9, 2017 and any amendments thereto, between RBD
Construction Ltd,, as the Borrower, and Royal Bank of Canada, as the Bank, (the “Agreement”).

The Bank reserves all of its rights and remedies at any time and from time to time in connection
with any or alf breaches, defaults or Events of Default now existing or hereafter arising under any
Bank document, and whether known or unknown, and this amending agreement shall not be
construed as a waiver of any such breach, default or Events of Default.

All capitalized terms not otherwise defined herein shall have the meaning ascribed to them in the
Agreement,

The Agreement is amended as follows:
1. The Credit Facilities section is amended as follows:
a) the description of Facility #1 is amended and restated as follows:

Facility #1: $1,300,000.00 revolving demand facility reducing to $1,000,000.00 on
June 30, 2019, by way of:

b) the Availability section for Facility #1 is amended by the addition of the following:

The amount available under this facility is temporarily increased for the period
commencing March 18, 2018 and ending June 30, 2019 (the “Reduction Daté”). This
temporary increase is for the above referenced period only. On the Reduction Date {and
provided that the Bank has not cancelled this facility or issued a demand for repayment),
the amount available under this facility shall reduce to $1,000,000.00 and the Borrower
shall make all payments necessary to ensure that outstanding Borrowings under this
facility do not exceed the amount available at any time and from time lo time.

Borrowings outstanding under this facility must not exceed at any time the aggregate of the
following, less Potential Prior-Ranking Claims (the “Borrowing Limit"):

a) 75% of Good Canadian Accounts Receivable; and
b) 50% of the lesser of cost or net realizable value of Unencumbered Inventory.

® Registered Trademark of Royal Bank of Canada
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c) $300,000.00 of Borrowings not subject to margining for the period of March18, 2018 to
June 30, 2019.

2. Under the Terms and Conditions, the first sentence of the Amendments and Waivers section
is amended and restated as follows:

Save and except for any waiver or extension of the deadline for acceptance of this
Agreement at the Bank's sole discretion, which may be communicated in writing, verbally, or
by conduct, no amendment or waiver of any provision of this Agreement will be effective
unless it is in writing, signed by the Borrower and the Bank.

BUSINESS LOAN INSURANCE PLAN

The Borrower hereby acknowledges that the Bank has offered it group creditor insurance
caverage on the Borrowings under the Business Loan Insurance Plan and the Borrower hereby
acknowledges that it is the Borrower's responsibility to apply for any new or increased insurance
amount for the Borrowings that may be eligible

If the Borrower decides to apply for insurance on the Borrowings, the application will be made
via the Bank’s Business Loan Insurance Plan application (form 3460 ENG or 53460 FRE). If
the Borrower has existing uninsured Borrowings and decides not to apply for Business Loan
Insurance Plan coverage on any new Borrowings, it hereby acknowledges that the Bank may
accept the Borrower’s signature below as the Borrower's waiver of the Bank's offer to apply for
Business Loan Insurance Plan coverage on all such Borrowings, and that all such Borrowings
are not insured under the Policy as at the date of acceptance of this Agreement.

If the Borrower has Business Loan Insurance Plan coverage on previously approved
Borrowings, such coverage will be applied automatically to all new Borrowings eligible for
Business Loan Insurance Plan coverage that share the same loan account number, up to the
approved amount of Business Loan Insurance Plan coverage. This Agreement cannot be
used to waive coverage on new Borrowings eligible for Business Loan Insurance Plan
coverage if Business Loan Insurance Plan coverage is in effect on the Borrower's existing
Borrowings. If the Borrower does not want Business Loan Insurance Plan caverage to apply to
any new Borrowings, a different toan account number will need to be set up and all uninsured
loans attached to it.

If the Borrower has existing Borrowings to which Business Loan Insurance Plan coverage
applies, and any new Borrowings would exceed the approved amount of Business Loan
Insurance Plan coverage already in place, the Borrower must apply for additional Business
Loan Insurance Plan coverage {(if eligible) in order for Business Loan Insurance Plan coverage
to apply to any new Borrowings. If the Borrower decides not to apply for additional Business
Loan Insurance Plan coverage in respect of any new Borrowings (if eligible), the Borrower
hereby acknowledges that the Bank may accept the Borrower's signature below as the
Borrower’s waiver of the Bank's offer to apply for additional Business Loan Insurance Plan
coverage on such new Borrowings and that such new Borrowings are not insured under the
Policy as at the date the Borrower executes this Agreement.

If there are any discrepancies between the insurance information in this Agreement and the
Business Loan Insurance Plan documents regarding the Borrowings, the Business Loan
Insurance Plan documents govern.

Business Loan Insurance Plan premiums (plus applicable taxes), will be taken as a separate
payment, directly from the bank account associated with the loan, at the same frequency and
schedule as your regular loan payments, where applicable. As premiums are based on the
oulstanding loan balance and the insured person's age at the time the premiums are due, the
cost of Business Loan Insurance Plan coverage may increase during the term of the loan. The
premium calculation is set out in the Business Loan Insurance Pian terms and conditions
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provided to the Borrower at the lime the application for Business Loan Insurance Plan coverage
was completed. Refer to the terms and conditions (form 3460 ENG or 53460 FRE) for further
explanation and disclosure. .

CONDITIONS PRECEDENT

The effectiveness of this amending agreement is conditional upon receipt of:

a) aduly executed copy of this amending agreement;

b) the Security provided for herein, registered, as required, to the satisfaction of the Bank;

c) such financial and other information or documents relating to the Borrower or any Guarantor
if applicable as the Bank may reasonably require; and

d) such other authorizations, approvals, opinions and documentalion as the Bank may
reasonably require. ;

Additionally;
e) all documentation to be received by the Bank shall be in form and substance satisfactory to
the Bank.

COUNTERPART EXECUTION

This amending agreement may be executed in any number of counterparts and by different
parties in separate counterparts, each of which when so executed shall be deemed to be an
original and all of which taken together constitute one and the same instrument,

All other terms and conditions outiined in the Agreement remain unchanged and in full force and
effect.

This amending agreement is open for acceptance untit April 27, 2019, after which date it will be
null and void, unless extended by the Bank in its sole discretion.

ROYAL BANK OF CANADA

Per:;
Title: Vice President
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RBC Contact: Jordan Valastin

p!
Agreed to and accepted this day of 'Qqﬂ(\ l ,20 ﬁ .

RBD COMSTRUCTION LTD.

Per: @' '

Name: Darsenn TramiShy o~

Title: SD\F?_L;h:r\r/ Pt Sidard-
o QAL

Name: (W oting. Rovistaein
Title: m”t\«o\\a

|ANe have the authority to bind the Borrower




Royal Bank of Canada
Commercial Financial Services
9034 51st Ave

Edmonton, AB T6E 5X4

RBCA

July 31, 2019
Private and Confidential

RBD CONSTRUCTION LTD.
115 - 190 Carleton Drive
St.Albert, AB

T8N 6W2

ROYAL BANK OF CANADA (the "Bank") hereby confirms the credit facilities described below
(the “Credit Facllities") subject to the terms and condilions sel forth below and in the attached
Terms & Conditions and Schedules (collectively the “Agreement”). This Agreement amends and
restates without novation the existing agreement dated March 8, 2017 and any amendments
thereto. Any amount owing by the Borrower to the Bank under such previous agreement is
deemed to be a Borrowing under this Agreement. Any and all security that has been delivered to
the Bank and is set forth as Security balow, shall remain in full force and effect, is expressly
reserved by the Bank and, unless expressly indicated otherwise, shall apply in respect of all
obligations of the Borrower under the Credit Facilities. Unless otherwisa provided, all dollar
amounts are in Canadian currency.

The Bank reserves all of its rights and remedies at any time and from time to time in connection
with any or all breaches, defaults or Events of Default now existing or hereafter arising under this
Agreement or any other agreement delivered to the Bank, and whether known or unknown, and
this Agreement shall not be construed as a waiver of any such breach, default or Event of
Default.

BORROWER: RBD Construction Ltd. (the “Borrower”)

CREDIT FACILITIES

The aggregate of Facility #3 as set forth below and Facility #1 as set forth in a credit agreement
dated June 7, 2018 between Enertec Insulation Ltd., as borrower, and the Bank, as the same
may be amended, superseded, restated or replaced from time to time, shall not exceed
$40,300.00 at any time.

Facility #1: $1,000,000.00 revolving demand facility by way of:

a) RBP based loans ("RBP Loans")

' Revolve in increments of. | $100.00 Minimum retained balance: [ $0.00
Revalved by: Bank Interest rate (per annum): RBP + 1.50%

b) Letters of Guarantee in Canadian currency or US currency (“LGs")

Fees to be advised on a transaction-by-transaction basis. Fees and drawings to be charged to
Borrower's accounts. Minimum fee of $100.00 in the currency of issue (where in Canadian
currency or US currency).

® Registered Trademark of Royal Bank of Canada
SRF #573733714 Page 1 of 6
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AVAILABILITY

The Borrower may borrow, convert, repay and reborrow up to the amount of this facility provided
this facility is made available at the sole discretion of the Bank and the Baink may cancel or
restrict the availability of any unutilized portion at any time and from time to time without notice.

The aggregate Borrowings.outstanding under this facility in excess of $250,000.00 must not
exceed at any time the aggregate of the following, less Potential Prior-Ranking Claims (the
“Borrowing Limit"):

a) 75% of Good Accounts Receivable;

b) 50% of the lesser of cost or net realizable value of Unencumbered Inventory.

REPAYMENT

Notwithstanding compliance with the covenants and all other terms and conditions of this
Agreement, and regardless of the maturities of any outstanding instruments or contracts,
Borrowings under this facility are repayable on demand.

GENERAL ACCOUNT .

The Borrower shall establish a current account with the Bank (the "General Account™) for the

conduct of the Borrower’s day-to-day banking business. The Borrower authorizes the Bank daily

or otherwise as and when determined by the Bank, lo ascertain the balance of the General

Account and: .

a) if such position is a debit balance the Bank may, subject to the revolving increment amount
and minimum retained balance specified in this Agreement, make available a Borrowing by
way of RBP Loans under this facility;

b) if such position is a credit balance, where the facility is indicated to be Bank revolved, the
Bank may, subject to the revolving increment amount and minimum retained balance
specified in this Agreement, apply the amount of such credit balance or any part as a
repayment of any Borrowings outstanding by way of RBP Loans under this facility.

Facility #2: $160,865.08 non-revolving term facility by way of:

a) RBP Loans Interest rate (per annum) RBP +1.72%
REPAYMENT
Payment Amount: $5,556.00 Payment Frequency: Monthly
Payment Type: Principal Plus Interest | Payment date: 5th of each month
Repayable in fult on: - Current remaining 29
N A i'ig (N | amortization (months)
G 74

Facili : $40,000.00 non-revolving term facility by way of:

a) RBP Loans e (per annum) RBP + 2.50%

AVAILABILITY
The Borrower may borrow up amount of this term facility provided this facility is made
& available at the sole dis and the Bank may cancel or restrict availability of any
7

all amounts owing by Enertec

ion Ltd. under Facility #1 as set forth in a credit agreeme ted June 7, 2018 between
Enerlec Insulation Lid., as bormower, and the Bank, as the same ma amended, superseded,
restated or replaced from time to time, must not exceed $40,300.00 at any time.
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REPAMT _———
Payment Am‘B’uM'\ $1,111.91 | PaymentFrequency: | Monthly
/

Payment Type: W Payment date: 30 days from
1 fa_ drawdown

Repayablp-#rrfull on: | Thelastdayofa1 | Ong ortization | 36
year termn from (maonths)

drawdown —

OTHER FACILITIES \

The Credit Facilities are in addition to the following facifiies (the “Other Facilitiea"). The Other
Facliilies will be governed by this Agreement and separate agreements between the Borrower
and the Bank. In the event of a conflict between this Agreement and any such separate
agreement, the terms of the separate agreement will govern.

a8) Credit Card to a maximum amount of $100,000.00

FEES

Monthly Fee:

Payable in arrears on the same day of each
manth,

Management Fee: $400.00

Other Feas:

Renewal Fee: ’

If the Bank renews or extends any term facility or term loan beyond its Maturity Date, an
additional renewal fee may be payable in conneclion with 8ny such renewal in such amount as
the Bank may determine and notify the Borrower,

SECURITY

Security for the Borrowings and all other obligations of the Borrower to the Bank, including,
without limitation, any amounts outstanding under any Leases, if applicable, (collectively, the
“Security”), shall include:

a) General security agreement on the Bank's farm 924 signed by the Borrower constituting a
first ranking secunty interest in all personal property of the Borrower:

b) Guarantee and posiponement of claim on the Bank’s form 812 in the amount of
$1,300,000.00 signed by Darren J. Pronishen and Christine Lynn Pronishen;

) Priority agreement between the Bank, he Borower and Business Development Bank of
Canadea;

d) Postponement and assignment of claim on the Bank's formi 918 signed by Darren J.
Pronishen; .

€) Postponement and assignment of claim on the Bank's forrn 918 signed by Christine Lynn
Pronishen.

FINANCIAL COVENANTS

In the event thal the Borrower or Rain by Design Imigation & Plumbing Ltd., changes accounting
standards, accounting principles and/or the application of accounting principles during the term
of this Agreement, all financial covenants shall be calculated using the accounling slandards and
principles applicable al the time this Agreement was entered Into.
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Without affecting or limiting the right of the Bank to terminate or demand payment of, or cancel or
restrict availability of any unutilized portion of any demand or other discretionary facility, the
Borrower covenants and agrees with the Bank that the Borrower will:

a) maintain on a combined basis for the Borrower and Rain by Design Imigation & Plumbing
Ltd., to be measured as at the end of each fiscal year:

i. Debt Service Coverage of not less than 1.25:1
ii. a ratio of Total Liabilities to Tangible Net Worth of not greater than 3.25:1

REPORTING REQUIREMENTS
The Borrower will provide the following to the Bank:

a) inthe eventthe aggregate Borrowings outstanding under Facility #1 exceed $250,000.00 as
at the end of any month, a Borrowing Limit Certificate, substantially in the form of Schedule
“F", signed on behalf of the Borrower by any one of the Chief Executive Officer, the
President, the Vice-President Finance, the Treasurer, the Comptroller, the Chief Accountant
or any other employee of the Borrower holding equivalent office, within 30 days of such
month end, unless one has been provided within the immediately preceding 30 days pursuant
to the Conditions Precedent Facility #1 section of this Agreement;

b) annual review engagement financial statements for the Borrower, within 90 days of each
fiscal year end;

¢) annual natice to reader financial statements for each of Rain by Design Irrigation & Plumbing
Ltd. and Enertec Insulation Ltd., within 90 days of each fiscal year end,

d) annual review engagement combined financial statements for the Borrower, Rain by Design
Irrigation & Plumbing Ltd. and Enertec Insulation Ltd., within 90 days of each fiscal year end;

€) biennial personal statement of affairs for all Guarantors, who are individuals, within 90 days
of the end of every second fiscal year of the Borrower, commencing with the fiscal year
ending in 2020;

f)  such other financial and operating statements and reports as and when the Bank may
reasonably require.

CONDITIONS PRECEDENT
In no event will the Credit Facilities or any part thereof be available uniess the Bank has received:

a) aduly executed copy of this Agreement;

b) the Security provided for herein, registered, as required, to the satisfaction of the Bank;

c) such financial and other information or documents relating to the Borrower or any Guarantor
if applicable as the Bank may reasonably require; and

d) such other authorizations, approvals, opinions and documentation as the Bank may
reasonably require.

Additionally:
e) alldocumentation to be received by the Bank shall be in form and substance satisfactory to
the Bank;

CONDITIONS PRECEDENT FACILITY #1

In addition to the cenditions set forth in the Conditions Precedent section above, the availability of
any Borrowing under Facility #1, if, after giving effect to the requested Borrowing, the aggregate
Borrowings outstanding under this facility would exceed $250,000,00 is condilional upon the
receipt of the fallowing prior to each and every Borrowing:
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» Borrowing Limit Cerlificate, substantially in the form of Schedule *F”, signed on behalf of the
Borrower by any one of the Chief Executive Officer, the President, the Vice-President
Finance, the Treasurer, the Comptroller, the Chief Accountant or any other employee of the
Borrower holding equivalent office, unless one has been provided within the immediately
preceding 30 days pursuant to this section or the Reporting Requirements section of this
Agreement.

BUSINESS LOAN INSURANCE PLAN

The Borrower hereby acknowledges that the Bank has offered it group creditor insurance
coverage on the Borrowings under the Business Loan Insurance Plan and the Borrower hereby
acknowledges that it is the Borrower’s responsibility to apply for any new or increased insurance
amount for the Borrowings that may be eligible.

If the Borrower decides to apply for insurance on the Borrowings, the application will be made
via the Bank’s Business Loan Insurance Plan application (form 3460 ENG or 53460 FRE). If
the Borrower has existing uninsured Borrowings and decides not to apply for Business Loan
Insurance Plan coverage on any new Borrowings, it hereby acknowledges that the Bank may
accept the Borrower's signature below as the Borrower's waiver of the Bank's offer to apply for
Business Loan Insurance Plan coverage on all such Borrowings, and that all such Borrowings
are not insured under the Policy as at the date of acceptance of this Agreement,

If the Borrower has Business Loan Insurance Plan coverage on previously approved
Borrowings, such coverage will be applied automatically to all new Borrowings eligible for
Business Loan Insurance Plan coverage that share the same loan account number, up to the
approved amount of Business Loan Insurance Plan coverage. This Agreement cannot be
used to waive coverage on new Borrowings eligible for Business Loan Insurance Plan
coverage if Business Loan Insurance Plan coverage is in effect on the Borrower's existing
Borrowings. If the Borrower does not want Business Loan Insurarice Plan coverage 1o apply to
any new Borrowings, a different loan account number will need to be set up and all uninsured
loans attached to it.

If the Borrower has exisling Borrowings to which Business Loan Insurance Plan coverage
applies, and any new Borrowings would exceed the approved amounl of Business Loan
Insurance Plan coverage already in place, the Borrower must apply for additional Business
Loan Insurance Plan coverage (if eligible) in order for Business Loan Insurance Plan coverage
to apply to any new Borrowings. If the Borrower decides not to apply for additional Business
Loan Insurance Plan coverage in respect of any new Borrowings (if eligible), the Borrower
hereby acknowledges that the Bank may accept the Borrower's signature below as the
Borrower's waiver of the Bank's offer to apply for additional Business Loan Insurance Plan
coverage on such new Borrowings and that such new Borrowings are not insured under the
Policy as at the date the Borrower executes this Agreemenl,

If there are any discrepancies between the insurance information in this Agreement and the
Business Loan Insurance Plan documents regarding the Borrowings, the Business Loan
Insurance Plan documents govern.

Business Loan Insurance Plan premiums (plus applicable taxes), will be taken as a separate
payment, direclly from the bank account associated with the loan, at the same frequency and
schedule as your regular oan payments, where applicable. As premiums are based on the
outstanding loan balance and the insured person's age at the time the premiums are due, the
cost of Business Loan Insurance Plan coverage may increase during the term of the loan. The
premium calculation is set out in the Business Loan Insurance Plan lerms and condilions
provided lo the Berrower at the time the application for Business Loan Insurance Plan coverage
was completed. Refer to the terms and conditions (form 3460 ENG or 53460 FRE) for further
explanation and disclosure.

GOVERNING LAW JURISDICTION
Province of Alberta.

Page 5 of 6



RBD Construction Ltd. July 31, 2019

ACCEPTANCE
This Agreement is open for acceptance until August 31, 2019, after which date it will be null and
void, unless extended by the Bank in its sole discretion.

ROYAL BANK OF CANADA

Per:
Tille: Vice President

RBC Contact: Jessica Chohan

fes This renewal only renpys Hems # | Y H D
We acknowledge and accept the terms and conditions of this Agreement

onthis_2(  dayof AUHH& . -uﬂ§ : O%

RBD CONSTRUCTION LTD.

Per: '

Name
Tille: pe oyt + fronis

Per:

.ﬁi‘e Ane  {ronis i
itle:

Oc,wh’Dll-ar‘
I/We have the authority to bind the Borrower

\attachments:

Terms and Conditions

Schedules:

»  Definitions

Calculation and Payment of Interest and Fees
Additional Borrowing Conditions

Borrowing Limit Certificate

RBC Covarity Dashboard Terms and Conditions
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TERMS AND CONDITIONS

The Bank is requested by the Borrower to make the Credit Facilities available to the Borrower in
the manner and at the rates and times specified in this Agreement. Terms defined elsewhere in
this Agreement and not otherwise defined in the Temms and Conditions below or the Schedules
atlached hereto have the meaning given to such terms as so defined. In consideration of the
Bank making the Credit Facilities available, the Borrower agrees, and if the Borrower is
comprised of more than one Person, such Persons joinily and severally agree, or in Quebec
solidarily agree, with the Bank as follows:

REPAYMENT

Amounts outstanding under the Credit Facilities, together with interest, shall become due in the
manner and at the rates and times specified in this Agreement and shall be paid in the currency
of the Borrowing. Unless the Bank otherwise agrees, any payment hereunder must be made in
money which is legal tender at the time of payment. In the case of a demand facility of any kind,
the Borrower shall repay all principal sums outstanding under such facility upon demand
including, without limitation, an amount equal to the face amount of all LGs which are unmatured
or unexpired, which amount shall be held by the Bank as security for the Borrower's obligations to
the Bank in respect of such Borrowings. Where any Borrowings are repayable by scheduled
blended payments, such payments shall be applied, firstly, to interest due, and the balance, if
any, shall be applied to principal outstanding. If any such payment is insufficient to pay all interest
then due, the unpaid balance of such interest will be added to such Borrowing, will bear interest
at the same rate, and will be payable on demand or on the date specified herein, as the case may
be. Borrowings repayable by way of scheduled payments of principal and interest shall be so
repaid with any balance of such Borrowings being due and payable as and when specified in this
Agreement. The Borrower shall ensure that the maturities of instruments or contracts selected by
the Borrower when making Borrowings will be such so as to enable the Borrower to meet its
repayment obligations. For any Borrowings that are repayable by scheduled payments, if the
scheduled payment date is changed then the Maturity Date of the applicable Borrowings shall
automatically be amended accordingly.

In the case of any reducing term loan and/or reducing term facility (“Reducing Term
Loan/Facility”), provided that nothing contained in this paragraph shall confer any right of
renewal or extension upon the Borrower, the Borrower and the Bank agree that, at the Bank's
option, the Bank may provide a letter (“Renewal Letter”) to the Borrower setting out the terms
upon which the Bank is prepared to extend the Reducing Term Loan/Facility. In the event that the
Bank provides a Renewal Letter to the Borrower and the Reducing Term Loan/Facility is not
repaid an or before the Maturity Date of the applicable Reducing Term Loan/Facility, then at the
Bank’s option the Reducing Term Loan/Facility shall be automatically renewed on the terms set
out in the Renewal Letter and the terms of this Agreement shall be amendad accordingly.

PREPAYMENT
Where Borrowings are by way of RBP Loans, the Borrower may prepay such Borrowings in whole
or in part without fee or premium.

The prepayment of any Borrowings under a term facility and/or any term loan will be made in the
reverse order of maturity.

EVIDENCE OF INDEBTEDNESS

The Bank shall maintain accounts and records (the “Accounts”) evidencing the Borrowings
made available to the Borrower by the Bank under this Agreement. The Bank shall record the
principal amount of such Borrowings, the payment of principal and interest on account of the
Borrowings, and all other amounts becoming due to the Bank under this Agreement. The
Accounts constitute, in the absence of manifest arror, conclusive evidence of the indebtedness of
the Borrower to the Bank pursuant to this Agreement. The Borrower authorizes and directs the
Bank to automatically debit, by mechanical, electronic or manual means, any bank account of the
Borrower for all amounts payable under this Agreement, including, but not limited to, the

Page 1 of 7



RBD Construction Lid. July 31, 2019

repayment of principal and the payment of interest, fees and all charges for the keeping of such
bank accounts.

GENERAL COVENANTS

Without affecting or limiting the right of the Bank to lerminate or demand payment of, or cancel or

restrict availability of any unutilized portion of, any demand or other discretionary facility, the

Borrower covenants and agrees with the Bank that the Borrower:

a) will pay all sums of money when due under the terms of this Agreement;

b) willimmediately advise the Bank of any event which constitutes or which, with notice, lapse of
time or both, would constitute a breach of any covenant or other term or condition of this
Agreement or any Security or an Event of Default;

c) will file all material tax returns which are or will be required to be filed by it, pay or make
provision for payment of all material taxes (including interest and penalties} and Potential
Prior-Ranking Claims, which are or will become due and payable and provide adequate
reserves for the payment of any tax, the payment of which is being conlested;

d) will give the Bank 30 days prior notice in writing of any intended change in its ownership
structure or composition and will not make or facilitate any such changes without the prior
written consent of the Bank;

e) will comply with all Applicable Laws, inciuding, without limitation, all Environmental and
Health and Safety Laws;

f) will immediately advise the Bank of any action requests or violation notices received
conceming the Borrower and hold the Bank harmless from and against any losses, costs or
expenses which the Bank may suffer or incur for any environment related liabilities existent
now or in the future with respect to the Borrower,

g} will deliver to the Bank such financial and other information as the Bank may reasonably
request from time to time, including, but not limited to, the reports and other information set
out under Reporting Requirements;

h) will immediately advise the Bank of any unfavourable change In its financial position which
may adversely affect its ability to pay or perform its obligations in accordance with the terms
of this Agreement;

i) will keep its assets fully insured against such perils and in such manner as would be
customarily insured by Persons carrying on a similar business or owning similar assets and,
in addition, for any buildings located in areas prone to fiood and/or earthquake, will insure
and keep fully insured such buildings against such perils;

j) except for Permitted Encumbrances, will noi, without the prior written consent of the Bank,
grant, create, assume or suffer to exist any mortgage, charge, lien, pledge, security interest
or other encumbrance affecting any of its properties, assets or other rights;

k) will not, without the prior written consent of the Bank, sell, transfer, convey, lease or
otherwise dispose of any of its properties or assets other than in the ordinary course of
business and on commercially reasonable terms;

I} will not, without the prior written consent of the Bank, guarantee or otherwise provide for, on a
direct, indirect or contingent basis, the payment of any monies or performance of any
obligations by any other Person, except as may be provided for herein;

m) wili not, without the prior written consent of the Bank, merge, amalgamate, or otherwise enter
into any other form of combination with any other Person;

n) will permit the Bank or its representatives, from time o time, i) to visit and inspect the
Borrower's premises, properties and assets and examine and obtain copies of the Borrower's
records or other information, ii) to collect information from any entity regarding any Potential
Prior-Ranking Claims and iii) to discuss the Borrower's affairs with the auditors, counsel and
other professional advisers of the Borrower. The Borrower hereby authorizes and directs any
such third party to provide to the Bank or its representatives all such information, records or
documentation requested by the Bank; and

o) will not use the proceeds of any Credit Facility for the benefit or on behalf of any Person other
than the Borrower.

FEES, COSTS AND EXPENSES
The Borrower agrees to pay the Bank all fees stipulated in this Agreement and all fees charged
by the Bank relating to the documentation or registration of this Agreament and the Security. In
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addition, the Borrower agrees to pay all fees (including legal fees), costs and expenses incurred
by the Bank in connection with the preparation, negotiation, documentation and registration of this
Agreement and any Security and the administration, operation, termination, enforcement or
protection of its rights in connection with this Agreement and the Security. The Borrower shall
indemnify and hold the Bank harmless against any loss, cost or expense incurred by the Bank if
any facility under the Credit Facilities is repaid or prepaid ather than on its Maturity Date. The
determination by the Bank of such loss, cost or expense shall be conclusive and binding for all
purposes and shall include, without limitation, any loss incurred by the Bank in liquidating or
redeploying deposits acquired to make or maintain any facility.

GENERAL INDEMNITY

The Borrower hereby agrees to indemnify and hold the Bank and its directors, officers,
employees and agents harmless from and against any and ali claims, suits, actions, demands,
debts, damages, costs, losses, obligations, judgements, charges, expenses and liabilities of any
nature which are suffered, incurred or sustained by, imposed on or asserted against any such
Person as a result of, in connection with or arising out of i) any breach of any term or condition of
this Agreement or any Security or any other agreement delivered to the Bank by the Borrower or
any Guarantor if applicable, or any Event of Default, i) the Bank acting upon instructions given or
agreements made by electronic transmission of any type, iii) the presence of Contaminants at, on
or under or the discharge or likely discharge of Contaminants from, any properties now or
previously used by the Borrower or any Guarantor and iv) the breach of or non compliance with
any Applicable Law by the Borrawer or any Guarantor.

AMENDMENTS AND WAIVERS

Save and except for any waiver or extension of the deadiine for acceptance of this Agreement al
the Bank's sole discretion, which may be communicated in writing, verbally, or by conduct, no
amendment or waiver of any provision of this Agreement will be effective unless it is in writing,
signed by the Borrower and the Bank. No failure or delay, on the part of the Bank, in exercising
any right or power hereunder or under any Security or any other agreement delivered to the Bank
shall operate as a waiver thereof. Each Guarantor, if applicable, agrees that the amendment or
waiver of any provision of this Agreement (other than agreements, covenants or representations
expressly made by any Guarantor herein, if any) may be made without and does not require the
consent or agreement of, or notice to, any Guarantor. Any amendments requested by the
Borrower will require review and agreement by the Bank and its counsel. Costs related to this
review will be for the Borrower's account.

SUCCESSORS AND ASSIGNS

This Agreement shall extend to and be binding upon the parties hereto and their respective heirs,
executors, administrators, successors and permitied assigns. The Borrower shalt not be entitled
to assign or transfer any rights or obligations hereunder, without the consent in writing of the
Bank. The Bank may assign or transfer all or any part of its rights and obligations under this
Agreement to any Person. The Bank may disclose 1o polential or actual assignees or transferees
confidential information regarding the Borrower and any Guarantor if applicable, (including, any
such information provided by the Borrower, and any Guaranior if applicable, to the Bank) and
shall not be liable for any such disclosure.

GAAP

Unless otherwise provided, all accounting terms used in this Agreement shall be interpreted in
accordance with Canadian Generally Accepted Accounting Principles, as appropriate, for publicly
accountable enterprises, private enterprises, not-for-profit organizations, pension plans and in
accordance, as appropriate, with Public Sector Accounting Standards for government
organizations in effect from time to time, applied on a consistent basis from period to period. All
financia! statements and/or reports shall be prepared using one of the above bases of
presentation, as appropriate. Except for the transition of accounting standards in Canada, any
change in accounting principles or the application of accounting principles is only pemmitted with
the prior written consent of the Bank.
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SEVERABILITY

The invalidity or unenforceability of any provision of this Agreement shall not affect the validity or
enforceability of any other provision of this Agreement and such invalid provision shall be deemed
to be severable.

GOVERNING LAW

This Agreement shall be conslrued in accordance with and governed by the laws of the Province
identified in the Governing Law Jurisdiction section of this Agreement and the laws of Canada
applicable therein. The Borrower irrevocably submits to the non-exclusive jurisdiction of the
courts of such Province and acknowledges the competence of such courts and irrevocably
agrees to be bound by a judgment of any such court.

DEFAULT BY LAPSE OF TIME
The mere lapse of time fixed for performing an obligation shall have the effect of putting the
Borrower, or a Guarantor if applicable, in default thereof.

SET-OFF

The Bank is authorized (but not obligated), at any time and without notice, to apply any credit
balance (whether or not then due) in any account in the name of the Borrower, or to which the
Borrower is beneficially entitled (in any currency) at any branch or agency of the Bank in or
towards satisfaclion of the indebtedness of the Borrower due to the Bank under the Credit
Facilities and the other obligations of the Borrower under this Agreement. For that purpose, the
Bank is irrevocably authorized to use all or any part of any such credit balance to buy such other
currencies as may be necessary to effect such application.

NOTICES

Any notice or demand to be given by the Bank shall be given in writing by way of a letter
addressed to the Borrower. If the letter is sent by telecopier, it shall be deemed received on the
date of transmission, provided such transmission is sent prior to 5:00 p.m. on a day on which the
Borrower’s business is open for normal business, and otherwise on the next such day. If the letter
is sent by ordinary mail to the address of the Borrower, it shall be deemed received on the date
falling five (5) days following the date of the letter, unless the lelter is hand-delivered to the
Borrower, in which case the letter shall be deemed to be received on the date of delivery. The
Borrower must advise the Bank at once about any changes in the Borrower's address.

CONSENT OF DISCLOSURE

The Borrower hereby grants pemmission to any Person having information in such Person’s
possession relating to any Potential Prior-Ranking Claim, to release such information to the Bank
(upon its written request), solely for the purpose of assisting the Bank to evaluate the financial
condition of the Borrower.

NON-MERGER
The provisions of this Agreement shall not merge with any Security provided to the Bank, but
shall continue in full force for the benefit of the parties hereto.

JOINT AND SEVERAL

Where more than one Person is liable as Borrower or Guarantor if applicable for any obligation
under this Agreement, then the liability of each such Person for such obligation is joint and
several (in Quebec, solidarily) with each other such Person.

COUNTERPART EXECUTION

This Agreement may be executed in any number of counterparts and by different parties in
separate counterparts, each of which when so executed shall be deemed to be an original and all
of which taken together constitute one and the same instrument.

ELECTRONIC MAIL AND FAX TRANSMISSION
The Bank is entitled to rely on any agreement, document or instrument provided to the Bank by
the Borrower or any Guarantor as applicable, by way of electronic mail or fax transmission as
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though it were an original dacument. The Bank is further entitled to assume that any
communication from the Borrower received by eiectronic mail or fax transmission is 4 reliable
communication from the Borrower.

ELECTRONIC IMAGING

The patties hereto agree that, al any time, the Bank may convert paper records of this Agreement
and all other documentation delivered to the Bank {each, a "Paper Record") into electronic
images (each, an “Elactronic Image") as par of ihe Bank's normal business practices. The
parties agree that each such Electronic lmage shall be considered as an aulhoritative copy of ihe
Paper Record and shall be legally binding on the parties and admissible in any legal,
administrative or olher proceeding as conclusive evidence of the contents of such document in
the same manner as the original Paper Record

REPRESENTATIONS AND WARRANTIES

The Borrower represents and warranis to the Bank that:

8) il applicable, it is duly constituted, validly existing and duly registered or qualified to carry on
business or its operations in all jurisdictions where the nature of its properlies, assets,
business vr operations make such registration or qualification necessary or desirable;

b) the execution, delivery and performance by it of this Agreement do not violate any Applicable
Laws or agreements to which it is subject or by which it is bound, and where applicable, have
been duly authorized by all necessary actions and do not violate its conistating documents:

c) no event has occurred which constitutes, or which, with notice, lapse of tims, or both, would
constitute, a hreach of any covenant or other term or condition of this Agreement or any
Security or any other agreement delivered lo the Bank or an Event of Defaull;

d) there is no claim, action, prosecution or other proceeding of any kind pending or threatened
against it or any of its assets or properiies before any court or administrative agency which
relates to any non-compliance with any Environmental and Health and Safety Laws which, if
adversely determined. might have a material adverse effect upon its financial condition or
operations or its ability 1o perform its obligations under this Agreement or any Securily, and
there are no circumstances of which it is aware which might give rise to any such proceeding
which it has not fully disclosed to the Bank; and

e) it has good and markelable litte {0 all of ils properties and assets, free and clear of any
encumbrances, other than as may be provided for herein.

Representations and warranties are deemed to be repeated as at the time of each Borrowing
and/or the entering into each Lease, if applicable, hereunder.

LANGUAGE

The parties hereto have expressly requested that this Agreement and all related documents,
including notices, be drawn up in the English language. Les parties ont expressément demandé
que la preésente convention et tous les documents y afférents, y compris les avis, soient rédigés
en langue anglaise.

WHOLE AGREEMENT

This Agreement and any documents or instruments referred to in, or delivered pursuant to, or in
connection with, this Agreemen! constilute the whole and entire agreement between the Borrower
and the Bank with respect to the Credit Facililies.

EXCHANGE RATE FLUCTUATIONS

If, for any reason, the amount of Borrowings and/or Leases, if applicable, outstanding under any
facility in a currency other than Canadian currency, when converted to the Equivalent Amount in
Ganadian currency, exceeds the amount available under such facility, the Bomower shall
immediately repay such excess or shall secure such excess to the satisfaction of the Bank

JUDGEMENT CURRENCY

If far the purpose of obtaining judgement in any court in any jurisdiction with respect o this
Agreement, it is necessary to convert into the currency of such jurisdiction (the "Judgement
Currency") any amount due hereunder in any currency other than the Judgement Currency, then
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conversion shall be made at the rate of exchange prevailing on the Business Day before the day
on which judgement is given. For this purpose "rate of exchange" means the rate at which the
Bank would, on the relevant date, be prepared to sell a similar amount of such currency in the
Toronto foreign exchange market, against the Judgement Currency, in accordance with normal
banking procedures.

In the event that there is a change in the rate of exchange prevailing between the Business Day
before the day on which judgement is given and the date of payment of the amount due, the
Borrower will, on the date of payment, pay such additional amounts as may be necessary to
ensure that the amount paid on such date is the amount in the Judgement Currency which, when
converted at the rate of exchange prevailing on the date of payment, is the amount then due
under this Agreement in such other currency together with interest at RBP and expenses
(including legal fees on a solicitor and client basis). Any additional amount due from the Borrower
under this section will be due as a separate debt and shall not be affected by judgement being
obtained for any other sums due under or in respect of this Agreement.

EVENTS OF DEFAULT

Without affecting or limiting the right of the Bank to terminate or demand payment of, or to cancel

or restrict availability of any unutilized portion of, any demand or other discretionary facility, each

of the following shall constitute an “Event of Default” which shall entitle the Bank, in its sole
discretion, to cancel any Credit Facilities, demand immediate repayment in full of any amounts
outstanding under any term facility, together with outstanding accrued interest and any other
indebtedness under or with respect to any term facility, and to realize on all or any portion of any

Security:

a) failure of the Borrower to pay any principal, interest or other amount when due pursuant to
this Agreement;

b} failure of the Borrower, or any Guarantor if applicable, to observe any covenant, term or
condition contained in this Agreement, the Security, or any other agreement delivered to the
Bank or in any documentation relating hereto or thereto;

c) the Borrower, or any Guarantor if applicable, is unable to pay its debts as such debts become
due, or is, or is adjudged or declared to be, or admits to being, bankrupt or insolvent;

d) if any proceeding is taken to effect a compromise or arrangement with the creditors of the
Borrower, or any Guarantor if applicable, or to have the Borrower, or any Guarantor if
applicable, declared bankrupt or wound up, or to have a receiver appointed for any part of the
assets or operations of the Borrower, or any Guarantor if applicable, or if any encumbrancer
takes possession of any part thereof;

e) if in the opinion of the Bank there is a materiat adverse change in the financial condition,
ownership or operation of the Borrower, or any Guarantor if applicable;

f) if any representation or warranty made by the Borrower, or any Guarantor if applicable, under
this Agreement or in any other document relating hereto or under any Security shall be false
in any material respect; or

g) if the Borrower, or any Guarantor if applicable, defaults in the payment of any other
indebtedness, whether owing to the Bank or to any other Person, or defaulls in the
performance or observance of any agreement in respect of such indebtedness where, as a
result of such defauit, the maturity of such indebtedness is or may be accelerated.

Should the Bank demand immediate repayment in full of any amounts outstanding under any
term facility due to an Event of Default, the Borrower shall immediately repay all principal sums
outstanding under such facility and all other obligations in connection with any such term

facility including, without limitation, an amount equal to the face amount of all LCs, LGs and BAs
which are unmatured or unexpired, which amount shal! be held by the Bank as security for the
Borrower's obligations to the Bank in respect of such Borrowings.

INCREASED COSTS

If any change in Applicable Laws or the interpretation thereof after the date hereof (i) imposes or
increases taxes on payments due to the Bank hereunder (other than taxes on the overall net
income of the Bank), (i) imposes or increases any reserve or other similar requirement or

(i) imposes or changes any other condition affecting the Credit Facilities, and the result of any of
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the foregoing resuits in any additional cost to the Bank of making available, continuing or
maintaining any of the Credit Facilities hereunder (or maintaining any obligations to make any
such Credit Facilities available hereunder) or results in any reduction in the amount of any sum
received or receivable by the Bank in connection with this Agreement or the Credit Facilities
made available hereunder, then from time to time, upon written request of the Bank, the Borrower
shall promptly pay to the Bank, such additional amount or amounts as will compensate the Bank
for any such additional costs incurred or reduction suffered.

CONFIDENTIALITY

This Agreement and all of its terms are confidential (“Confidential information”). The Borrower
shall keep the Confidential Information confidential and will not disclose the Confidential
Information, or any part thereof, to any Person. Without limiting the generality of the foregoing,
the Borrower shall not issue. any press release or make any other public announcement or filing
with respect to the Confidential Information without the Bank’s prior writter consent.
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Schedule *A”
DEFINITIONS

For the purpose of this Agreement, if applicable, the following terms and phrases shall have the
following meanings:

“Applicable Laws” means, with respect to any Person, property, transaction or event, all present
or future applicable laws, statutes, regulations, rules, policies, guidelines, rulings, interpretations,
directives (whether or not having the force of law), orders, codes, treaties, conventions,
judgements, awards, determinations and decrees of any gavernmental, quasi-governmental,
regulatory, fiscal or monetary bady or agency or court of competent jurisdiction in any applicable
jurisdiction;

“Borrowing"” means each use of a Credit Facility, excluding Leases, and all such usages
outstanding at any time are “Borrowings”;

“Business Day" means a day, excluding Saturday, Sunday and any other day which shall be a
legal holiday or a day on which banking institutions are closed throughout Canada;

“Business Loan Insurance Plan” means the optional group creditor insurance coverage,
underwritten by Sun Life Assurance Company of Canada, and offered in connection with eligible
loan products offered by the Bank;

“Contaminant” includes, without limitation, any pollutant, dangerous substance, liquid waste,
industrial waste, hazardous material, hazardous substance or contaminant including any of the
foregoing as defined in any Environmental and Health and Safety Law;

“Debt Service Coverage" means, for any fiscal period, the ratio of EBITDA to the total of
Interest Expense and scheduled principal payments in respect of Funded Debt:

“EBITDA" means, for any fiscal period, net income from continuing operations {excluding
extraordinary gains or losses) plus, to the extent deducted in determining net income, Interest
Expense and income taxes accrued during, and depreciation, depletion and amortization
expenses deducted for, the period;

“Environmental Activity” means any activity, event or circumstance in respect of a
Contaminant, including, without limitation, its slorage, use, holding, collection, purchase,
accumulation, assessment, generation, manufacture, construction, pracessing, treatment,
stabilization, disposition, handling or transportation, or its Release into the natural environment,
including movement through or in the air, soil, surface water or groundwater;

“Environmental and Health and Safety Laws” means all Applicable Laws relating to the
environment or occupationat health and safety, or any Environmental Activity;

“Equity” means the total of share capital, (excluding preferred shares redeemable within one
year) contributed surplus and retained eamings plus Postponed Debt:

“Equivalent Amount” means, with respect fo an amount of any currency, the amount of any
other currency required to purchase that amount of the first mentioned currency through the Bank
in Toronto, in accardance with nomal banking procedures:

"Funded Debt" means, at any time for the fiscal period then ended, all obligations for borrowed
money which bears interest or to which interest is imputed plus, without duplication, all obligations
for the deferred payment of the purchase of property, all capital lease obligations and all
indebtedness secured by purchase meney security interests, but excluding Postponed Debt;
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"Good Accounts Receivable” means trade accounts receivable of the Borrower owing by
Persons whose chief operating activities are located in Canada excluding (i) the entire amount of
accounts, any portion of which is outstanding more than 80 days after billing date, provided that
the under 90 day porlion may be included where the over 90 day portion is less than 10% of the
amaount of accounts, or where the Bank has designated such portion as nevertheless good, (ii) all
amounls due from any affiliate, (iii) bad or doubtful accounts, (iv) accounts subject to any security
interest or other encumbrance ranking or capable of ranking in priority to the Bank's security, (v)
the amount of all holdbacks, contra accounts or rights of set-off on the part of any account debtor,
(vi) those trade accounts receivable included elsewhere in the Borrowing Limit calculation, or (vii)
any accounts which the Bank has previously advised to be ineligible;

“Guarantor”’ means any Person who has guaranteed the obligations of the Borrower under this
Agreement;

“Interest Expense® means, for any fiscal period, the aggregate cost of advances of credit
outstanding during that period including, without limitation, interest charges, capitalized interest,
the interest component of capital leases, fees payable in respect of letters of credit and letters of
guarantee and discounts incurred and fees payable in respect of bankers' acceptances;

“Lease” means an advance of credit by the Bank to the Borrower by way of a Master Lease
Agreement, Master Leasing Agreement, Leasing Schedule, Equipment Lease, Conditional Sales
Contract, or pursuant to an Interim Funding Agreement or an Agency Agreement, in each case
issued to the Borrower;

“Letter of Guarantee” or “LG" means a documentary credit issued by the Bank on behalf of the
Borrower for the purpose of providing security to a third party that the Borrower or a person
designated by the Borrower will perform a contractual obligation owed to such third party;

"Maturity Date” means the date on which a facility is due and payable in full;

“Permitted Encumbrances” means, in respect of the Borrower:

a) liens arising by operation of law for amounts not yet due or delinquent, minor encumbrances
on real property such as easements and rights of way which do not materially detract from
the value of such property, and security given to municipalities and similar public authorities
when required by such authorities in connection with the operations of the Borrower in the
ordinary course of business; and

b) Security granted in favour of the Bank;

“Person” includes an individual, a partnership, a joint venture, a trust, an unincorporated
organization, a company, a corporation, an association, a government ar any department or
agency thereof, and any other incorporated or unincorporated entity;

“Policy” means the Business Loan Insurance Plan policy 5100, issued by Sun Life Assurance
Company of Canada to the Bank;

"Postponed Debt” means indebtedness that is fully postponed and subordinated, both as to
principal and interest, on terms satisfactory to the Bank, to the obligations owing to the Bank
hereunder;

"Potential Prior-Ranking Claims” means ail amounts owing or required tc be paid, where the
failure to pay any such amount could give rise to a claim pursuant to any law, statute, regulation
or otherwise, which ranks or is capable of ranking in priority to the Security or otherwise in priority
to any claim by the Bank for repayment of any amounts owing under this Agreement;

"RBP” and “Royal Bank Prime” each means the annual rate of interest announced by the
Bank from time to time as being a reference rate then in effect for determining interest rates on
commercial loans made in Canadian currency in Canada;
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“Release" includes discharge, spray, inject, inoculate, abandon, deposit, spill, leak, seap, pour,
emit, empty, throw, dump, place and exhaust, and when used as a noun has a simllar meaning;

“Tangible Net Worth” means the total of Equity less intangibles, deferred charges, leasehold
improvements, deferred tax credits and unsecured advances to related parties. Far the purpose
hereof, intangibles are assets lacking physical substance;

“Total Liabilities” means all liabilities, exclusive of deferred tax liabiities and Postponed Debt:

“Unencumbered Inventory” means inventory of the Borrower which is not subject to any
security interest or other encumbrance or any other right or claim which ranks or is capable of
ranking in priority to the Bank's security including, without limitation, rights of unpaid suppliers to
repossess inventory within 30 days after delivery and rights of unpaid farmers, fishermen and
aquaculturalists in respect of any unpaid amounts for preducts sold and delivered within the
previous 15 days, under the Bankruplcy and Insolvency Act, Canada;

*US" means United States of America.
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CALCULATION AND PAYMENT OF INTEREST AND FEES

LIMIT ON INTEREST
The Borrower shall not be obligated to pay any interest, fees or costs under or in connection with
this Agreement in excess of what is permitted by Applicable Law.

OVERDUE PAYMENTS

Any amount that is not paid when due hereunder shall, unless interest is otherwise payable in
respect thereof in accordance with the terms of this Agreement or the instrument or contract
governing same, bear interest until paid at the rate of RBP plus 5% per annum or the highest
premium indicated for any of the Borrower's facilities when in excess of 5%. Such interest on
overdue amounts shall be computed daily, compounded monthly and shall be payable both
before and after any or all of default, maturity date, demand and judgement.

EQUIVALENT YEARLY RATES

The annual rates of inlerest or fees to which the rates calculaled in accordance with this
Agreement are equivalent, are the rates so calculated multiplied by the actual number of days in
the calendar year in which such calculation is made and divided by 385.

TIME AND PLACE OF PAYMENT

Amounts payable by the Borrower hereunder shall be paid at such place as the Bank may advise
from time to time in the applicable currency. Amounts due on a day other than a Business Day
shall be deemed to be due on the Business Day next following such day. Interest and fees
payable under this Agreement are payable both before and after any or all of default, maturity
date, demand and judgement.

RBP LOANS .

The Borrower shall pay interest on each RBP Loan, monthly in arrears, on the 26th day of each
month or such other day as may be agreed to between the Borrower and the Bank. Such interest
will be calculated monthly and will.accrue daily on the basis of the actual number of days elapsed
and a year of 365 days and shall be paid in the currency of the applicable Borrowing.

LETTER OF GUARANTEE FEES

The Borrower shall pay LG fees in advance on a quarterly basis calculated on the face amount of
the LG issued and based on the number of days in the upcoming quarter or remaining term
thereof and a year of 365 days. LG fees are non-refundable. if applicable, fees for LGs issued in
US currency shall be paid in US currency and fees for LGs issued in any other approved currency
shall be paid in Canadian currency.
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ADDITIONAL BORROWING CONDITIONS

LGs:

Borrowings made by way of LGs will be subject to the following terms and conditions:

a) each LG shall expire on a Business Day and shall have a term of not more than 365 days;

b) atleast 2 Business Days prior to the issue of an LG, the Borrower shall execute a duly authorized appfication with
respect to such LG and each LG shall be govemned by the terms and conditions of the relevant application for such
contract;

c) an LG may not be revoked prior to its expiry date unless the consent of the beneficiary of the LG has been obtained;

d) any LG issued under a term facility must have an expiry date on or before the Maturity Date of the term facility, unless
otherwise agreed by the Bank; and

e) if there is any inconsistency at any time between the terms of this Agreement and the terms of the application for LG,
the terms of the application for LG shall govern.
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BORROWING LIMIT CERTIFICATE

1, . representing the Bomower hereby certify as of
monthly ending:

1. 1am familiar with and have examined the provisions of the Agreement dated July 31, 2019
and any amendments therelo, between RBD Construction Lid., as Barrower, and Royal Bank
of Canada, as the Bank and have made reasonable investigations of corporate records and
inquiries of other officers and senior personnel of the Borrower. Terms defined in the
Agreement have the same meanings where vused in this certificate.

2. The Borrowing Limit is § . calculated as follows:
Total accounts receivable owing by Persons located in Canada $
Less: a) Accounts, any portion of which exceeds 90 5
days
b)  Accounts due from affiliates $
¢)  “Under 90 days™ accounts where collectionis  $
suspect
d)  Accounts subject to prior encumbrances $
e) Holdbacks, contra-accounts or rights of set- $
off
f)  Accounts included elsewhere in the 3
Borrowing Limit calculation
g) Other ineligible accounts $
Plus: h)  Under 90 day portion of accounts includedin

a) above, where the over 90 day portion is
less than 10% of the amount of accounts, or
which the Bank has designated as
nevertheless good

Good Accounts Receivable A S
Marginable Good Accounts Receivable at 75% of A B $
Tolal invenlory (valued at lesser of cost or net realizable value) $
Less: a) Inventory subject o prior encumbrances 3

b) Inventory subject to 30 day supplier payables §

c) Other non qualifying inventory 3
Unencumbered Inventory C 3
Marginable Unencumbered Inventory at 50% of C D §
Less: Potential Prior-Ranking Claims while not

limited to these include:
Sales tax, Excise & GST &
Employee source deductions such as E.I., CPP, Income Tax 3
Workers Compensation Board $
Wages, Commissions, Vacation Pay $
Unpaid Pension Plan Contributions 3
Overdue Rent, Property & Business Tax and potential claims §
from third parties such as subcontractors
Other 3
Total Potential Prior-Ranking Claims E %
Borrowing Limit (B+D-E) 3
Less: Facility #1 Borrowings in excess of $
$250,000.00
Margin Surplus (Deficit) $

3. Annexed hereto are the follawing reperts in respect of the Borrower:
a) aged list of accounts receivable,

Page 1 of 2



b) aged list of accounts payable,
c) status of inventory, and
d) listing of Potential Prior-Ranking Claims,

4. The reports and information provided herewith are accurate and complete in all respects.and
all amounts certified as Potential Prior-Ranking Claims are current amounts owing and not in
arrears.

Dated this day of , 20

Per:

Name:

Title:
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Schedule H

any loss or harm resuiting from the use of the Service, or from a breach of confidentjality in
respect of use of the Service.

11. Termination. The ability of the Borrower to fulfill the reporting requirements relating to the
submission of financial information set out in the Agreement using RBC Covarity Dashboard shall
terminate upon revocation of access to the Service. In addition, the Bank may suspend or
terminate access to or discontinue the Service immediately for any reason at any time without
prior notice. The Bank will not be responsible for any loss or inconvenience that may result from
such suspension or termination. The Borrowar, upon giving notice to the Bank by notifying the
RBC Account Manager in writing, may terminate use of the Service at any time.

12, Amendment. The Bank may amend these RBC Covarity Dashboard Terms and Conditions
upon 30 days notice (which may be given electronically by way of e-mail or in writing) to the
Borrower. The Borrower agrees that the continued use of the Service after the effective date of a
change will constitute conclusive evidence of consent to all such amendments and the Borrower
shall be bound by the amendments.
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Royal Bank of Canada
Commercial Financial Services
- 9034 51st Ave

\ Edmonton, AB T6E 5X4

REC S

September 10, 2019

Private and Confidential

RBD CONSTRUCTION LTD.
115 - 190 Carleton Drive .
St.Albert, AB

T8N 6W2

ROYAL BANK OF CANADA (the “Bank™) hereby confirms the credit facilities described below
(the "Credit Facilities™) subject to the terms and conditions set forth below and in the attached
Terms & Conditions and Schedules {collectively the *Agreement”). This Agreement amends and
restates without novation the existing agreement dated July 31, 2019 and any amendments
thereto. Any amount owing by the Borrower to the Bank under such previous agreement is
deemed to be a Borrowing under this Agresment. Any and all security that has been delivered to
the Bank and is set forth as Security below, shall remain in full force and effect, is expressly
reserved by the Bank and, unless expressly indicated otherwise, shall apply in respect of all
obligations of the Borrower under the Credit Facilities. Unless otherwise provided, all doliar
amounts are in Canadian currency.

The Bank reserves all of its rights and remedies at any time and from time to time in connection
with any or all breaches, defaults or Events of Default now existing or hereafter arising under this
Agreement or any other agreement delivered to the Bank, and whether known or unknown, and
this Agreement shall not be construed as a waiver of any such breach, default or Event of.
Default.

BORROWER: RBD Construction Ltd. {the “Borrower")

CREDIT FACILITIES i

The aggregate of Facility #3 as set forth below and Facility #1 as set forth in a credit agreement
dated June 7, 2018 between Enertec Insulation Lid., as borrower, and the Bank, as the same
may be amended, superseded, reslated or replaced from time to lime, shall not exceed
$39,400.00 at any time.

The aggregate of Facility #2 and Facility #4 as set forth below, shall not exceed $155,309.08 at
any time. . .

Facility #1: $1,000,000.00 revolving demand facility by way of:

a) RBP based ioans ("RBP Loans")

Revolve in increments of: | $100.00 Minimum retained balance: | $0.00

Revolved by: Bank Interest rate (per annum): RBP + 1.50%

b} Letters of Guarantee in Canadian currency or US currency (“LGs")

® Registered Trademark of Royal Bank of Canada
SRF #573733714 Page 1of 7
g



RBD Construction Ltd. September 10, 2019

Fees to be advised on a transaction-by-transaction basis. Fees and drawings to be charged lo
Borrower's accounts. Minimum fee of $100.00 in the currency of issue (where in Canadian
currency or US currency).

AVAILABILITY

The Borrower may borrow, convert, repay and reborrow up to the amount of this facility provided-
this facility is made available at the sole discretion of the Bank and the Bank may cancel or
restrict the availability of any unutilized portion at any time and from time to time without notice,

The aggregate Borrowings outstanding under this facility in excess of $250,000.00 must not
exceed at any time the aggregate of the following, less Potential Prior-Ranking Claims (the
“Borrowing Limit”);

a) 75% of Good Accounts Receivable; :

b) 50% of the lesser of cost or net realizable value of Unencumbered Inventory.

REPAYMENT :
Notwithstanding compliance with the covenants and all other terms and conditions of this
Agreement, and regardless of the maturities of any outstanding instruments or contracts
Borrowings under this facility are repayable on demand. i

GENERAL ACCOUNT

The Borrower shall establish a current account with the Bank (the "General Account") for the

conduct of the Borrower’s day-to-day. banking business. The Borrower authorizes the Bank daily

or otherwise as and when determined by the Bank; to ascertain the balance of the General

Account and:

a) if such position is a debnt balance the Bank may, subject to the revolving increment amount
and minimum retained balance specified in this Agreement, make available a Borrowing by
way of RBP Loans under this facility;

b) if such position is a credit balance, where the facility is indicated to be Bank-revolved, the:
Bank may, subject to the revolving increment amount and minimum retained balance
specified in this Agreement,-apply the amount of such credit balance or any part as a
repayment of any Borrowings outstanding by way of RBP Loans under this facility.

Facility #2: $155,309.08 non-revolving term facility by way of:

a) RBP Loans Interest rate (per annum) RBP + 1.72%
REPAYMENT
Payment Amount. . | $5,556.00 Payment Frequency. | Monthly
Payment Type: Principal Plus Interest | Payment date: 5th of each month
Repayable in full on: Current remaining 27

C amortization (months) |
The aggregate Borrowings outs iﬂg{mer this facility plus the aggregate Borrowings

outstanding under Facility #4 must not exceed $155,309.08 at any time.

Facility #3: $39,400.00 non-revolving term facility by way of:

a) RBP Loans . Interest rate (per annum) RBP + 2.50%
AVAILABILITY

The Borrower may borrow up.to the amount of this term facility provided this facility is made

available at the sole discretion of the Bank and the Bank may cancel or restrict availability of any
unutilized portion of this facility at any time from time to time without notice.
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The aggregate Borrowings outstanding under this facility plus all amounts owing by Enertec
Insulation Ltd. under Facility #1 as set forth in a credit agreement dated June 7, 2018 between
Enertec Insulation Ltd., as borrower, and the Bank, as the same may be amended, supérseded,

restated or replaced from time o time, miist ot €xceed $39,400:0074t any tifie. —

REPAYMENT

Payment Amount:

$1.111.11

Payment Frequency.

“Monthly

Payment Type:

Principa! Plus Interest

Payment date:

September 9, 2019

Repayable in full on:

The last day of a 1
year lerm from
drawdown

Onginal Amortization
(months)

36

Facility #4:

b) RBP based loans (“RBP Loans")

AVAILABILITY

$155,309.08 non-revolving term facility by way of:

Interest rate (per annum)

RBP + 1.00%

The Borrower may borrow up to the amount of this term facility provided this facmly is made
available at the sole discretion of the Bank and the Bank may cancel or restrict availability of any

unutilized portion of this facility at any time from time to time without notice.

The aggregate Borrowings outstanding under this facility plus the aggregate Borrowmgs

outstanding under Facility #2 musl not exceed $155,309.08 at any time:

Proceeds of the initial Borrowing under this facility shall be utilized to repay in full all Borrowings
under Facility #2 and Facility #2 is immediately then cancelled.

REPAYMENT : - e
Payment Amount: $6656.00 Payment Frequency: | Monthly
Payment Type: Principal Plus Interest Payment date: September 5, 2019

(if variable interest
rate selected)

Repayable in full on:

The last day of a 1
year term from
drawdown

Original Amortization
(months)

OTHER FACILITIES

The Credit Facilities are in addition to the following facilities (the "Other Facilities”). The Other
Facilities will be governed by this Agreement and separate agreements between the Borrower
and the Bank. In the event of a conflict between this Agreement and any such separate
agreement, the terms of the separate agreement will govern.

a) Credit Card to a maximum amount of $100,000.00

FEES
Monthly Fee:

Payable in arrears on the same day of each

month.

Management Fee: 3400 00
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Other Fees:
~Renewal Fee: - — - i
If the Bank renews or extends any term facility or term loan beyond its Maturity Date, an
additional renewal fee may be payable in connection with any such renewal in such amount as
the Bank may determine and notify the Borrower. g

SECURITY

Security for the Borrowings and all other obligations of the Borrower to the Bank, including,
without limitation, any amounts outstanding under any Leases, if applicable, {coliectively, the
“Security"), shall include:

a) General security agreement on the Bank’s form 924 signed by the Borrower constituling a
first ranking security interest in all personal property of the Borrower;

b) Guarantee and postponement of claim on the Bank's form 812 in the amount of
$1,300,000.00 signed by Darren J. Pronishen and Christine Lynn Pronishen;

c) Priority agreement between the Bank, the Borrower and Business Development Bank of
Canada;

d) Postponement and assignment of claim on the Bank's form 918 signed by Darren J.
Pronishen;

e) Postponement and assignment of claim on the Bank's form 918 signed by Christine Lynn
Pronishen,

FINANCIAL COVENANTS

In the event that the Borrower, Rain by Design Irrigation & Plumbing Ltd., or Enertec Insulation
Ltd. changes accounting standards, accounting principles afd/or the application of accounting
principles during the term of this Agreement, all financial covenants shall be calculated using the
accounting standards and principles applicable at the time this Agreement was entered into.

Without affecting or limiting the right of the Bank to terminate or demand payment of, or cance! or
restrict availability of any unutilized portion of any demand or other discretionary facility, the
Borrower covenants and agrees with the Bank thal the Borrower will:

a) maintain on a combined basis for the Borrower, Rain by Design Irrigation & Plumbing Ltd
and Enertec Insulation Ltd., to be measured as at the end of each fiscal year:

i. Debt Service Coverage of not less than 1.25:1;
ii. a ratio of Total Liabilities to Tangible Net Worth of not greater than 3.25:1

REPORTING REQUIREMENTS
The Borrower will provide the following to the Bank:

a) inthe event the aggregate Borrowings outstanding under Facility #1 exceed $250,000.00 as
at the end of any month, a Borrowing Limit Certificate, substantially in the form of Schedule
“F", signed on behalf of the Borrower by any one of the Chief Executive Officer, the
President, the Vice-President Finance, the Treasurer, the Comptroller, the Chief Accountant
or any other employee of the Borrower holding equivalent office, within 30 days of such
month end, unless one has been provided within the immediately preceding 30 days pursuant
to the Conditions Precedent Facility #1 section of this Agreement;
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b) annual review engagement financial statements for the Borrower, within 90 days of each
fiscal year end;

'€} annualnolice to reader financial statements for each of Rain by Design Iigation & Plumbing
Ltd. and Brertes-tnsuiatiortd., within 90 days of each fiscal year end;

d) annual review engaﬁnent combined financial statements for the Borrower, Rain by Design
Irrigation & Plumbing Ltd. and E i d., within 80 days of each fiscal year end,

&) biennial personal statement of affairs for all Guarantors, who are individuals, within 90 days
of the end of every second fiscal year of the Borrower, commencing with the fiscal year
ending in 2020; : - ’

f) such other financial and operating slalemenis and reports as and when the Bank may
reasonably require.

CONDITIONS PRECEDENT
In no event will the Credit Facilities or any part thereof be available unless the Bank has received:

a) a duly executed copy of this Agreement; ) ,

b) the Security provided for herein, registered, as required, to the satisfaction of the Bank; .

c) such financial and other information or documents relating to the Boriower or any Guarantor
if applicable as the Bank may reasonably require; and

d) such other authorizations, approvals, opinions and documentation as the Bank may
reasonably require. '

Additionally: .
e) &l documentation to be received by the Bank shall be in-form-and-substance salisfactory to
the Bank; ’

CONDITIONS PRECEDENT FACILITY #1

In addition to the canditians set forth in the Conditions Precedent section above, the availability of
any Borrowing under Facility #1, if, after giving effec! to the requested Borrowing, the aggregate
Borrowings oulstanding under this facility would exceed $250,000.00 is conditional upon the
receipt of the following prior to each and every Borrowing:

» Borrowing Limit Certificate, substantially in the form of Schedule “F", signed on behalf of the
Borrower by any one of the Chief Executive Officer, the President, the Vice-President
Finance, the Treasurer, the Comptroller, the Chief Accountant or any other employee of the
Borrower holding equivalen! office, unless one has been pravided within the immediately
preceding 30 days pursuant to this seclion or the Reporling Requirerrients section of this
Agreement.

BUSINESS LOAN INSURANCE PLAN

The Borrower hereby acknowledges that the Bank has offered it group creditor insurance
coverage on the Borrowings under the Business Loan Insurance Plan and the Borrower hereby
acknowledges that it is the Borrower's responsibility to apply for any new or increased insurance
amount for the Borrowings that may be eligible. ] -

if the Borrower decides to apply for insurance on the Borrowings, the application will be made
via the Bank's Business Loan Insurance Plan application (form 3460 ENG or 53460 FRE). If
the Borrower has existing uninsured Borrowings and decides not to apply for Business Loan
Insurance Plan coverage on any new Borrowings, it hereby acknowledges that the Bank may
accept the Borrower's signature below as the Borrower's waiver of the Bank's offer to apply for
Business Loan Insurance Plan coverage on all such Borrowings, and that all such Borrowings
are not insured under the Policy as at the date of acceptance of this Agreement.

If the Borrower has Business Loan Insurance Plan coverage on previously approved
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Borrowings, such coverage will be applied automatically to all new Borrowings eligible for
Business Loan Insurance Plan coverage that share the same loan account number, up to the
approved amount of Business Loan Insurance Plan coverage. This Agreement cannot be
used to waive coverage on new Borrowings eligible for Business Loan Insurance Plan
“coverage if Business Loan Insiirance Plancoverage is'ineffect on the Borrower's existing —
Borrowings. If the Borrower does not want Business Loan Insurance Plan coverage to apply to
any new Borrowings, a different loan account number will need to be set up'and all uninsured
loans attached to it. '

If the Borrower has existing Borrowings to which Business Loan Insurance Plan coverage
applies, and any new Borrowings would exceed the approved amount of Business Loan
Insurance Plan coverage already in place, the Borrower must apply for additional Business
Loan Insurance Plan coverage (if eligible) in order for Business Loan Insurance Plan coverage
to apply to any new Borrowings. If the Borrower decides not to apply for additianal Business
Loan Insurance Plan coverage in respect of any new Borrowings (if eligible), the Borrower
hereby acknowledges that the Bank may accept the Borrower's signature below as the
Borrower's waiver of the Bank's offer to apply for additional Business Loan Insurance Plan
coverage on such new Borrowings and that such new Borrowings are not.insured under the
Policy as at the date the Borrower executes this Agreement, ) ' ’

If there are any discrepancies between the insurance information in this Agreement and the
Business Loan Insurance Plan documents regarding the Borrowings, the Business Loan
Insurance Plan documents govern.

Business Loan Insurance Plan premiums (plus applicable taxes), will be taken as a separate
payment, directly from the bank account associated with the loan, at the same frequency and
schedule as your regular loan payments, where applicable. As premiums are based on the
outstanding loan balance and the insured person's age at the time the premiums are due, the
cost of Business Loan Insurance Plan coverage may increase during the term of the loan. The
premium calculation is set out in the Business Loan Insurance Plan terms and conditions
provided to the Borrower at the time the application for Business Loan Insurance Plan coverage
was completed. Refer to the terms and conditions (form 3460 ENG or 53460 FRE) for further
explanation and disclosure. ’ ’

GOVERNING LAW JURISDICTION
Province of Alberta.

ACCEPTANCE
This Agreement is open for acceptance until October 10, 2018, after which date it will be null and
void, unless extended by the Bank in its sole discretion.

ROYAL BANK OF CANADA

Per:
Title: Vice President

RBC Contact: Jessica Chohan

lav
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We acknowledge and accepl the tems and conditions of this Agreement
onthis__ I\  dayof 5‘?40-;” 2019

RBD CONSTRUCTION LTD.

e DI

Name: D ren Pno n{Shen
itle: em \&[\é\;—
Per: -/LWW/
Name:  Chnsrine Prorﬁshf,r\
) CortyO\len~

I/We have the authetity to’ bmd the Borrower

\attachments:- )

Terms and Conditions

Schedules:

Definitions ] .
Calculation and Payment of Interest and Fees
Additional Borrowing Conditions

Borrowing Limit Cerlificate

RBC Covarity Dashboard Terms and Conditions
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TERMS AND CONDITIONS

The Bank is requested by the Borrower to make the Credit Facilities available to the Borrower in
the manner and at 1he rates and times specified in this Agreement. Terms defined elsewheré in
this Agreernent and not atherwise defined in the Terms and Conditions below or the Schedules
attached hereto have the meaning given to such lerms as so defined. In consideration of the
Bank making the Credit Facilities available, the Borrowar agrees, and if the Borrowsr is
comprised of more than one Person, such Persons jointly and severally agree, or in Quebec
solidarily agree, with the Bank as fO"DWS

REPAYMENT

Amounts outstanding under the Credit Facilities, together with interest, shall become due in the
manner and at the rates and limes specified in this Agreement and shall be paid in the currency
of the Borrowing. Unless the Bank otherwise agrees, any payment hereunder must be made in
money which is legal tender at the time of payment. In the case of a demand fagility of any kind,
the Borrower shall repay all principal sums ouistanding under such facility upon demand
including, without limitation, an amount equal to the face amount of all LGs which are unmatured
or unexpired, which amount shall be held by the Bank as security for the Borrowér’s obligalions to
the Bank in respect of such Borrowings. Where any Borrowings are repayab!e by scheduled
blended paymenls, such paymenls shall be applied, firstly, to interest due, and the balance, if
any, shall be applied to principal outstanding. [Tany such payment is insufficien! to pay all interest
then due, the unpaid balance of such interest will be added o such Borrowing, will bear interest
at the same rate, and will be payable on demand or on the date specilied herein, as the case may
be. Borrowings repayable by way of scheduled payments of principal and interest shall be so
repaid with any balance of such Borrowings being due and payable as and when specified in this
Agreement. The Borrower shall ensure that the maturities of instruments or contracis selected by
the Borrower when making Borrowings will be such so as 10 enabla the Borrower to meet its
repayment obligations. For any Borrowings that are repayable by scheduled payments, if the
scheduled payment date is changed then the Maturity Date of the applicable Borrowings shall
automatically be amended accordingly.

In the case of any reducing tetm loan and/or reducing term facility {“Reducing Term .
Loan/Facility™), provided that nothing contained in this paragraph shall confer any right of
renewal or extension upon the Borrower, the Borrower and the Bank agree that, at the Bank's
option, the Bank may provide a letter ("Renewal Letter’) to the Borrower setting out the terms
upon which the Bank is prepared to extend the Reducing Term Loan/Facility. In the event that the
Bank provides a Renewal Letter to the Borrower and the Reducing Term LoaniFacility is not
repaid on or before the Maturity Date of the applicable Reducing Term Loan/Facility, then at the
Bank’s option the Reducing Term Loan/Facilily shall be automalticaily renewed on the terms sel
out in {he Renewal Letter and the terms of this Agreement shall be amended accordingly.

PREPAYMENT
Where Borrowings are by way of RBP Loans, the Borrower may prapay such Borrowings in whole
or in part withou} fee or premium.

The prepayment of any Borrowings under a term facility and/or any term loan will be made in the
reverse order of malurity.

EVIDENCE OF INDEBTEDNESS

The Bank shall maintain accounts and records (the *Accounts”) evidencing the Borrowings
made available {o the Borrower by the Bank under this Agreement. The Bank shall record the
principal amount of such Borrowings, the payment of principal and interest on account of the
Borrowings, and all other amounis becoming due to the Bank under this Agreement. The
Accounts constilute, in the absence of manifes! error, conclusive evidence of the indebtedness of
ihe Borrower to the Bank pursuant to this Agreement, The Borrower authorizes and directs the
Bank to automatically debit, by machanical, electronic or manual means, any bank account of the
Borrower for ail amounts payable under this Agreement, including, but not limited to, the
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repayment of principal and the payment of interest, fées and all charges for the keepmg of such
bank accounts

GENERAL COVENANTS - — > '

Without affecting or limiting the right of the Bank to terminate or demand payment of; or cancel or

restrict availability of any unutitized porlion of, any demand or other dnscrehonary facility, the

Borrower covenants and agrees with the Bank that the Borrower: .

a) will pay all sums of money when due under the terms of this Agreement,~

b) willimmediately advise the Bank of any event which constitutes or which, with notice, lapse of
time or both, would constitute a breach of any covenant or other term or condmon of thls :
Agreement or any Security or an Event of Default;

c) will file all material tax returns which are or will be required to be filed by it, pay or make
provision for payment of all material taxes (including interest and penalties) and Potential
Prior-Ranking Claims, which are or will become due and payable and provide adequate
reserves for the payment of any tax, the payment of which is being contested;

d) will give the Bank 30 days prior notice in writing of any intended change in its ownership
structure of composition and will not make or facilitate any such changes without the prior
written consent of the Bank;

e) will comply with ali Applicable Laws, lncludmg, without hmnatuon all Environmental and
Health and Safety Laws;

f)  willimmediately advise the Bank of any action requests or violation notices received
concerning the Borrower and hold the Bank harmless from and against any losses, costs or
expenses which the Bank may suffer or incur for any environment related liabilities existent
now or in the future with respect to the Borrower,

g) will deliver to the Bank such financlal and other information as the Bank may reasonably
request from time to time, including, but not limited to, the reports and other information set
out under Reporting Requirements;

h) will immediately-advise the Bank of any unfavourable change in its financial position whlch
may adversely affectits ability to pay or perform its obligations in accordance with the terms
of this Agreement;

i) will keép its assets fully insured against such perils and in such manner as would be
customarily insured by Persons carrying on a similar business or owning similar assets and,
in addition, for any buildings located in areas prone to flood and/or eanhquake will insure
and keep fully insured such buildings against such perils:

i) except for Permitted Encumbrances, will not, without the prior written consent of the Bank,
grant, create, assume or suffer to exist any mortgage, charge, lien, pledge, security interest
or other encumbrance affecting any of its properties, assets or other rights;

k) will not, without the prior written consent of the Bank, sell, transfer, convey, lease or
otherwise dispose of any of its properties or assets other than in the ordinary course of
business and on commercially reasonable terms;

) will not, without the prior written consent of the Bank, guarantee or otherwise provide for, on a
direct, indirect or contingent basis, the payment of any monies or performance of any
obligations by any other Person, except as may be provided for herein;

m) will not, without the prior written consent of the Bank, merge, amalgamate, or otherwise enter
into any other form of combination with any other Person;

n) will permit the Bank or ils representatives, from time to time, i) to visit and inspect the
Borrower's premises, properties and assets and examine and obtain copies of the Borrower's
records or other information, ii) to collect information from any entity regarding any Potential
Prior-Ranking Claims and iii) to discuss the Borrower's affairs with the auditors, counsel and
other professional advisers of the Borrower. The Borrower hereby authorizes and directs any
such third party to provide to the Bank or its representatives all such information, records or
documentation requested by the Bank; and

0) will not use the proceeds of any Credit Facility for the benefit or on behalf of any Persen other
than the Borrower.

FEES, COSTS AND EXPENSES
The Borrower agrees to pay the Bank all fees stipulated in this Agreement and all fees charged
by the Bank relating 1o the documentation or registration of this Agreement and the Security. In
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addition, the Borrower agrees to pay all fees (including legal fees), costs and expenses incurred
by the Bank in connection with the preparation, negotiation, documentation and registration of this
Agreement and any Security and the administration, operation, termination, enforcement or
protection of its rights in connection with this Agreement and the Security. The Borrower shall
indemnify and hold the Bank hammless against any loss, cost or expense-incurred by the Bank if- -
any facility under the Credit Facilities is repaid or prepaid other than on its Maturity Date. The
determination by the Bank of such loss, cost or expense shall be conclusive and binding for all
purposes and shall include, without limitation, any loss incurred by the Bank in Ilqutdatlng or
redeploying deposits acquired to make or maintain any facility.

GENERAL INDEMNITY

The Borrower hereby agrees to indemnify and hold the Bank and its direclors, officers,
employees and agents harmless from and against any and all claims, suits, actions, demands,
debts, damages, costs, losses, obligations, judgements, charges, expenses and liabilities of any
nature which are suffered, incurred or sustained by, imposed on.or asserted against any such
Person as a resutt of, in connection with or arising out of i) any breach of any term or condition of
this Agreement or any Securily or any other agreement delivered to the Bank by the Borrower or
any Guarantor if applicable,-or any Event of Default, ii) the Bank acting upon instructions given or
agreements made by electronic transmission of any type, iii} the presence of Contaminants at, on
or under or the discharge or likely discharge of Contaminants from,.any properties now or .
previously used by the Borrower or any Guarantor and iv) the breach of or non compliance with
any Applicable Law by the Borrower or any Guarantor.

AMENDMENTS AND WAIVERS

Save and except for any waiver or extension of the deadline for acceptance of this Agreement at
the Bank's sole discretion, which may be communicated in writing, verbally, or by conduct, no
amendment or waiver of any provision of this Agreement will be effective unless it is in writing,
signed by the Borrower and the Bank. No failure or delay, on the pari of the Bank, in exercising
any right or power hereunder or under any Security or any other agreement delivered to the Bank
shall operate as a waiver thereof. Each Guarantor, if applicable, agrees that the amendment or
waiver of any provision of this Agreement (other than agreements, covenants or representations
expressly made by any Guarantor herein, if any) may be made without and does not require the
consent or agreement of, or notice to, any Guarantor. Any amendments requested by the
Borrower will require review and agreement by the Bank and its counsel. Costs related to this
review will be for the Borrower's account.

SUCCESSORS AND ASSIGNS ‘

This Agreement shall extend to and be binding upon the parties hereto and their respeciive heirs,
executors, administrators, successors and pemitted assigns. The Borrower shall not be entitled
to assign or transfer any rights or obligations hereunder, without the consent in writing of the -
Bank. The Bank may assign or transfer all or any part of its rights and abligations under this
Agreement to any Person. The Bank may disclose to potential or actual assignees or transferees
confidential information regarding the Borrower and any Guarantor if applicable, (including, any
such information provided by the Borrower, and any Guarantor if applicable, to the Bank) and
shall not be liable for any such disclosure.

GAAP

Unless otherwise provided, all accounting terms used in this Agreement shall be interpreted in
accordance with Canadian Generally Accepted Accounting Principles, as appropriate, for publicly
accountable enterprises, private enterprises, not-for-profit organizations, pension plans and in
accordance, as appropriate, with Public Sector Accounting Standards for government
organizations in effect from time to time, applied on a consistent basis from period to period. All
financial statements and/or reports shall be prepared using one of the above bases of
presentation, as appropriate: Except for the transition of accounting standards in Canada, any
change in accounting principles or the application of accounting principles is only permitied with
the prior written consent of the Bank
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SEVERABILITY

The invalidity or unenforceability of any provision of this Agreement shall not affect the validity or
enforceability of any other provision of this Agreement and such invalid provision shall | be deemed
to be severable.

GOVERNING LAW

This Agreement shall be construed in accordance with and governed by thé laws of the Province
identified in the Governing Law Jurisdiction section of this Agreement and the laws of Canada
applicable therein. The Borrower irrevocably submits to the non-exclusive jurisdiction of the
courts of such Province and acknowledges the competence of stich courts and |rravocably
agrees to be bound by a judgment of any such court.

DEFAULT BY LAPSE OF TIME -
The mere lapse of time fixed for performing an obligation shall have the effect of putting the
Borrower, or a Guarantor if applicable, in default thereof. .

SET-OFF : ’ 3

The Bank is aulhorized (but not obligated), at any time and without notice, to apply any credlt
balance (whether or not then due) in any account in the name of the Borrower, or to which the
Borrower is beneficially entitled (in any currency) at any branch or agency of the Bank in or
towards satisfaction of the indebtedness of the Borrower due to the Bank under the Credit
Facilities and the other obligations of the Borrower under this Agreement. For that purpose, the
Bank is irrevocably authorized'{o use all or any part of any such credit balance to buy such other
currencies as may be necessary to effect such application.

NOTICES

Any notice or demand to be given by the Bank shall be given in wrmng by way of a letter
addressed to the Borrower. If the'letter is sent by telecopier, it shall be deemed received on the
date of transmission, provided such transmission is sent prior to 5:00 p.m. on a day on which the
Borrower's business is open for normal business, and otherwise on the next such day. If the letter
is sent by ordinary mail to the address of the Borrower, it shall be deemed received on the date
falling five (6) days following the date of the letter, unless the letter is hand-delivered to the
Borrower, in which case the letter shall be deemed to be received on the date of delivery. The
Borrower must advise the Bank’'at once about any changes in the Borrower’s address.

CONSENT OF DISCLOSURE

The Borrower hereby grants permission to any Person having information in such Person's
possession relating to any Potential Prior-Ranking Claim, to release such information to.the Bank
(upon its written request), solely for the purpose of assisting the Bank to evaluate the financial
condition of the Borrower.

NON-MERGER
The provisions of this Agreement shall not merge with any Security provided to the Bank, but -
shall continue in full force for the benefit of the panies hereto.

JOINT AND SEVERAL

Where more than one Person is liable as Borrower or Guarantor if applicable for any obligation
under this Agreement, then the liability of each such Person for such obligation is joint and
several (in Quebec, solidarily) with each other such Person.

COUNTERPART EXECUTION

This Agreement may be executed in any number of counterparts and by different parties in
separate counterparts, each of which when so executed shall be deemed to be an original and all
of which taken together constitute one and the same instrument.

ELECTRONIC MAIL AND FAX TRANSMISSION
The Bank is entitled to rely on any agreement, document or instrument provided to the Bank by
the Borrower or any Guarantor as applicable, by way of electronic mail or fax transmission as
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though it were an original document. The Bank is further entitled to assume that any
communication from the Borrower received by electronic mail or fax transmission is a refiable
communication from the Borrower. -

ELECTRONIC IMAGING

The parties hereto agree that, at any time, the Bank may convert paper records of this Agreement
and all other documentation delivered ta the Bank (each, a "Paper Record") into electronic
images (each, an “Electronic Image”) as part of the Bank’s normal business practices. The
parties agree that each such Electronic Image shall be considered as an authoritative copy of the
Paper Record and shall be legally binding on the parties and admissible in any legal,
administrative or other proceeding as conclusive evidence of the contents of such document in
the same manner as the original Paper Record. - -

REPRESENTATIONS AND WARRANTIES

The Borrower represents and warrants to the Bank that:

a) if applicable, it is duly constituted, validly existing and duly registered or qualified to carry on
business or its operations in all jurisdictions where the nature of its properties, assets,
business or operations make such registration or qualification necessary or desirable;

b) the execution, delivery and performance by it of this Agreement do not violate any Applicable
Laws or agreements to which it is subject or by which it is bound, and where applicable; have
been duly autharized by all necessary actions and do not violate its constating documents;

¢) no event has occurred which conslitutes, or which, with notice, lapse of time, or both, would
constitute, a breach of any covenant or other term or condition of this Agreement or any
Security. or any other agreement delivered to the Bank or an Event of Default;

d) thereis no claim, action, prosecution or other proceeding of any kind pending or threatened
against it or any of its assets or properties before any court or administrative agency which
relates to any non-compliance with any Environmental and Health and Safety Laws which, if
adversely determined, might have a material adverse effect upon its financial condition ar
operations or its ability to perform its obligations under this Agreement.ar any Security, and
there are no.circumstances of which it is aware which might give rise to any such proceedmg
which it has: not fully disclosed to the Bank; and

e) it has good.and marketable title to all of its properties and assets, free and clear-of any
encumbrances, other than as may be provided for herein. -

Representations and warranties are deemed to be repeated as at the time of each Borrowing
and/or the entering into each Lease, if applicable, hereunder.

LANGUAGE

The parties hereto have expressly requested that this Agreement and al! related documents,
including notices, be drawn up in the English language. Les parties ont expressément demandé
que la présente convention et tous les documents y afférents, y compris les avis, soient rédigés
en langue anglaise.

WHOLE AGREEMENT

This Agreement and any documents or instruments referred to in, or delivered pursuant to, orin
connection with, this Agreement constitute the whole and entire agreement between the Borrower
and the Bank with respect to the Credit Facilities.

EXCHANGE RATE FLUCTUATIONS

If, for any reason, the amount of Borrowings and/or Leases, if applicable; outstanding under any
facility in a currency other than Canadian currency, when converted to the Equivalent Amount in
Canadian currency, exceeds the amount available under such facility, the Barrower shall
immediately repay such excess or shall secure such excess to the satisfaction of the Bank.

JUDGEMENT CURRENCY

If for the purpose of abtaining judgement in any counl in any jurisdiction with respect to this
Agreement, it Is necessary to convert into the currency of such jurisdiction (the "Judgement
Currency”) any amount due hereunder in any currency other than the Judgement Currency, then
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conversion shall be made at the rate of exchange prevailing on the Business Day before the day
on which judgement is given. For this purpose “rate of exchanga” means the rate at which the
Bank would, on the relevant date, be prepared to sell a similar amount of such currancy in the
Toronto foreign exchange market, against the Judgement Currency, in aceordance with normal
banking procedures. . :

In the event that there is a change in the rate of exchange prevailing between the Business Day
before the day on which judgement is given and the date of payment of the amount due, the
Borrower will, on the date of payment, pay such addilional amounts as may be necessary to
ensure that the amount paid on such date is the amount in the Judgement Currency which, when
converted at the rate of exchange prevailing on the date of paymenl, is the amount then due
under this Agresment in such olher currency togelher with interast at RBP and expenses
(including legal fees on a sclicitor and client basis). Any additional amount due from the Borrower
under this section will be due as a separate debt and shall not be affected by judgement being
obtained for any other sums due under or in respect of this Agreement,

EVENTS OF DEFAULT

Without affecting or limiting the right of the Bank to terminate or demand payment of, or to cancel

or restrict availability of any unulilized portion of, any demand or olher discretionary facility, each

of the following shall constitute an *Event of Default” which shall entitle the Bank, in its sole
discretion, to cancel any Credit Facililies, demand immediate repayment in full of any amounts
outstanding under any tenm facility, logether with outstanding accrued interest and any other
indebledness under or with respecl to any term facility, and to realize on ali or any portion of any

Security:

a} failure of the Borrower to pay any principal, interest or other amount when due pursuant to
this Agreement;

b) failure of the Borrower, or any Guarantor if applicable, to cbserve any covenant, tem or
condition contained in this Agreement, the Securily, or any other agreement delivered to the
Bank or in any documentation relating hereto or thereto;

c} the Borrower, or any Guarantor if applicable, is unable to pay its debis as such debts become
due, oris, or is adjudged or declared to be, or admits to being, bankrupt or insoivent;

d) if any proceeding is taken to effect a compromise or arrangement with the creditors of the
Borrawer, or any Guarantor if applicable, or to have the Borrower, or any Guarantor if
applicable, declared bankrupt or wound up, or to have a receiver appointed for any part of the
assets or operations of the Borrower, or any Guaranlor if applicable, or if any encurnbrancer
takes possession of any par thereof;

e} if in the opinion of the Bank there is a material adverse change in the financial condition,
ownership or operation of the Borrower, or any Guarantor il applicable;

f) if any representation or warranty made by the Borrower, or any Guarantor if applicable, under
this Agreement or in any other document relating hereto or under any Security shall be faise
in any material respect; or

g) if the Borrower, or any Guarantor if applicable, defaults in the payment of any other
indebtedness, whether owing to the Bank or lo any other Person, or defaults in the
performance or cbservance of any agreement in respect of such indebtedness where, as a
result of such default, the maturity of such indebledness is or may be accelerated,

Should the Bank demand immediate repayment in full of any amounts outstanding under any
term facility due to an Event of Defaull, the Borrower shall immediately repay all principal sums
outstanding under such facility and al! other obligations in connection with any such term

facility including, without fimitation, an amount equal to the face amount of all LCs, L3s and BAs
which are unmalured or unexpired, which amount shall be held by the Bank as security for the
Borrower’s obligations 1o the Bank in respect of such Borrowings.

INCREASED COSTS

If any change in Applicable Laws or the interpretation thereof after the date hereof (i) imposes or
increases taxes on payments due to the Bank hereunder (other than taxes on the overall net
income of the Bank), (ii) imposes or increases any reserve or other similar requiremant or

(i} imposes of changes any other condition affecting the Credit Facilities, and the result of any of
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the foregoing results in any addilional cost to the Bank of making available, continuing or
maintaining any of the Credit Facilities hereunder (or maintaining any obligations to make any
such Credit Facililies available hereunder) or results in any reduction in the amount of any sum
received or receivable by the Bank in connection with this Agreement or the Credit Fagilities
made available hereunder, then from time lo time, upon written request of the Barnk, the Borrower
shall promptly pay to the Bank, such additional amount or amounis as will compensate the Bank
for any such additional costs incurred or reduction suffered.

CONFIDENTIALITY . . . _

This Agreement and all of its terms are confidential (" Confidential Information”). The Borrower
shall keep the Confidential Information confidential and will not disclose the Confidential
Information, or any part thereof, to any Person. Without limiting the genetalily of the foregoing,
the Borrower shall not issue any press release or make any other public announcement or filing.
with respect to the Confidential information withou! the Bank's prior written consent,
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Schadule "A"
DEFINITIONS

For the burpose of this Agreement, if applicabla, the following terms and phrases shall have the
following meanings:

“Applicable Laws"” means, with respect to any Person, property, transaclion or event, all present
or future applicable laws, stalules, regulations, rules, policies, guidelines, rulirgs, interpretations,
directives (whether ot not having the force of law), orders, codes, treaties, conventions,
judgements, awards, determinations and decrees of any govemmental, quasi-governmental,
regulatory, fiscal or monetary body or agency or court of competent jurisdiction in any applicable
jurisdiction;

"Borrowling” means each use of a Credit Facility, excluding Leases, and all such usages
outstanding at any time are *Borrowlngs"; ’

"Business Day” means a day, excluding Saturday, Sunday and any other day which shall be a
legat holiday or a day on which banking institutions are closed throughout Canada;

“Business Loan Insurance Plan” means the optional group creditor insurance coverage,
underwritten by Sun Life Assurance Company of Canada, and offered in connection with eligible
loan products offered by the Bank; )

"Contaminant” includes, without limitation, any pollutant, dangerous substance, liquid waste,
industrial waste, hazardous material, hazardous substance or contaminant including any of the
foregoing as defined in any Environmental and Health and Safely Law;

“Debt Service Coverage” means, for any fiscal period, the ratio of EBITDA to the total of
Interest Expense and scheduled principal payments in respect of Funded Debt; -

“EBITDA" means, for any fiscal period, net income from continuing operations (excluding
extraordinary gains or losses) plus, to the extent deducted in determining net income, Inlerest
Expense and income laxes accrued during, and depreciation, depletion and amortization
expenses deducted for, the period; o ’

"Environmental Activity" means any activity, event ar circumstance in respect of a
Contaminant, including, without limitation, its storage, use, holding, coliection, purchase,
accumulation, assessment, generation, manofacture, construction, processing, treatment,
stabilization, disposition, handling or transportation, or its Release inlo the natural enviranment,
including movement through or in the air, soil, suface water or groundwater,

“Environmental and Health and Safety Laws” means all Applicable Laws relating lo the
environment or occupational health and safety, or any Environmental Activity;

“Equity” means the total of share capital, {(excludirg preferred shares redeemable within one
year) contributed surpius and retained earnings plus Postponed Debt;

“Equivalent Amount" means, with respect lo an amount of any currency, the amount of any
other currency required to purchase that amount of the first mentioned currency through the Bank
in Toronto, in accordance with normal banking procedures: ‘

“Funded Debt" means, at any time for the fiscal period then ended, all obligations for borrowed
money which bears inlerest or lo which interest is imputed plus, without diplication, ail obligations
far the deferred payment of the purchase of property, all capital lease obligations and ali
indebtedness secured by purchase maney securily inierests, but excluding Postponed Debt:
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“Good Accounts Receivable” means trade accounts receivable of the Borrower owing by
Persons whose chief operating activities are jocated in Canada excluding (i) the entire amount of
accounts, any portion of which is outstanding more than 90 days after billing date, provided that
the under 90 day portion may be included whare the over 90 day portion is less than 10% of the
amount of accounts, or where the Bank has designated such portion as nevertheless good, (i) al!
amounts due from any affiliate, (i) bad or doubtful accounts, {iv) accounts subject to any security
interest or other encumbrance ranking or capable of ranking in pricrity to \he Bank's security, (v)
the amount of all holdhacks, contra accounts or rights of set-off on the part of any accaunt debtor,
(vi) those trade accounts receivable included elsewhere in the Borfowing Limit calculation, or {vii}
any accounts which the Bank has praviously advised 1o be ineligible;

"Guarantor" means any Person who has guaranteed the obligations of the Borrower under this
Agreement;

“Interest Expense” means, for any fiscal period, the aggregate cost of advances of credit
outstanding during that period including, without limitation, interest charges, capitalized interest,
the interest componert of capital leases, fees payable in respect of letters of credit and letters of
guarantee and discounts incurred and fees payable in respect of bankers' acceptances;

“Lease" means an advance of credit by the Bank 1o the Borrower by way of a Masler Lease
Agreement, Masler Leasing Agreement, Leasing Schedule, Equipment Lease, Conditional Sales
Contract, or pursuant to an Interim Funding Agreement or an Agency Agreement, in each case
issued to the Borrower,

“Lstter of Guarantee” or “LG" means a documentary credit issued‘by the Bank on behalf of the
Borrower for the purpose of providing security to a third party that the Borrower or a person
designated by the Borrower will perform a contractual obligation owed o such third party,

“Maturity Date”” means the date on whiéh'a facility is due and payable in full;

“Permitted Encumbrances” means, in respect of ihe Borrower;

a) liens arising by operation of law for amounts not yet due or delinquent, minor encumbrances
on real property such as easementis and rights of way which do not materially detract from
the value of such property, and security given to municipalilies and similar public authorities
when reguired by such authorities in conneclion with the operations of the Borrower in the
ordinary course of business; and

b) Security granted in favour of the Bank;

"Person” includes an individual, a paﬂnership, ajoinl venture, a trusl, an unincorporaied
organization, a company, a corporation, an association, a government or any depariment or
agency thereof, and any other incorporated or unincorporated entity;

“Policy” means the Business Loan insurance Plan policy 5100, issued by Sun Life Assurance
Company of Canada to the Bank;

“Postponed Debt” means indebtedness that is fully postponed and subordinated, both as o
principal and interest, on terms satisfactory to the Bank, to the obligations owing to the Bank
hergunder;

"Potential Prior-Ranking Clalms” means all amounts owing or required to be paid, where the
failure to pay any such amount could give rise to & claim pursuani to any law, statute, reguiation
or otherwise, which ranks or is capable of ranking in priority o the Security or otherwise in priority
to any claim by the Bank for repayment of any amounts owing under this Agreement,

“RBP" and “Royal Bank Prime” each means the annual rate of interest announced by the
Bank from Ume {o time as being a reference rate then in effec! for determining interest rates on
commercial loans made in Canadian currency in Canada;
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"Release" includes discharge, spray, inject, inaculate, abandon, deposit, spill, leak, seep, pour,
emit, empty, throw, dump, place-and-exhaust, and when'used as a noun has a-similar meaning;

“Tangible Net Worth" means the total of Equity less intangibles, deferred charges, leasehold
improvements, deferred tax credits and unsecured advances to related parties. For the purpose
hereof, intangibles aré assets lacking physical substance; . 2 .7

“Total Liabilities” means all liabilities, exclusive of deferred lax liabilities and Postponed Deb;

“Unencumbered Inventory” means inventory of the Borrower which is not subject lo any
security interest or other encumbrance or any ather right or claim which ranks or is capable of ~ ~
ranking in‘priority 1o the Bank's security including ‘without fimitation, rights of unpaid suppliers to
repossess inventory within 30 days after delivery and rights of unpaid farmers, fishermen and.
aquaculturalists in respect of any Unpaid amounts for praducts sold and delivered within the,
previous 15 days, under the Bankruplcy and Insolvency Act, Canada:

“US" means United States of America.. - . .. s

S L )
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§. Unsecure Electrenic Channels. The Borrower acknowledges and agrees that if it uses, or if
it authorizes and directs the Bank to use, any unencrypted Electronic Channel, including
unencrypted e-mail or facsimile, any Electronic Communication sent, received andfor accepted
using such Electronic Channel is not secure, raliable, private or confidential. Any such Electronic
Communication could be subject to mtetceplion loss or alteration, and may not be received by
the intended recipiend in a timely manner or at all. . The Borrower assumes ful] responsibifity for
the risks associated with such Electronic Communication.

6. Notice of Security Breach. The Borrower shall notify the Bank by notifying the RBC Account
Manager in writing immediately of any Security Breach including: (i)-any application. vuinerability
or if a Virus is contained in or affects transmission of information to the Servics; or (i) if the
Borrower knows or reasonably ought {o know that an unauthonzed person may have access to
the Service;, Security Device or Electronic-Channael.

If & Security Breach occurs the Borrower shall: (i) ‘assist the Bank in the management of any
consequences arising from it; (i) take any reasonable sleps necessary for it to take to mitigate
any harm resutting from It; and (ifi) take appropriate steps to prevent its recurrence.

7. Binding Effect. Any Electronic Communication that the Bank receives from or in the name of,
or purporing to be from or in the name of, the Borrower or any other person on the Borrower's
behalf in connection with the Service, will be considered to be duly authorized by, and
enforceable against, the Borrower. The Bank wili be authorized to rely and act on any such
Electronic Communication, even. if the Electronic Communication was not actually from the
Borrower or such other person or.differs irnrany way from any previous Electronic Communication
sent to the Bank. Any Electronically Uploaded Financial Information will be -considered to be
financial information submitted 1o the'Bank by an individual permitled to act on behalf of and bind
the Borrower in all raspects, and the Bank will be authorized to rély and act on any such
Electronically Uploaded Financial Information accordingly.  Any Electronically Submitied
Certificates will be considered to be certificates, reports and/or forms completed and submitted to
the Bank by an individual pemmitted to act on behalf of and-bind the Borrower in:all respects, and
the Bank will be autherized to rely and act on any such Electronically Submitted Certificales
accordingly.

8. Reprdsentations and Warranties. The Borrower represents and warrants to the Bank that
each time Electronically Uploaded Financial Information andlor Electronically Submitted
Cedtificales are’ submitted: (i) all financial statements, cerlificates, forms, reports and all
information corfained therein will be accurale and complete in all respects: (ii) all amounis
certified as Polential Prior-Ranking Claims will be current amounts owing and not in arrears;
(i) all representations and warranties contained in the Agreement will be true and correct; and
(iv) no event will have occurred which constitutes, or which, with notice, lapse of time, or both,
would constifute an Event of Default or breach of any covenart! or-other term or candition of the
Agreement. The Borrower will be deemed {o repeal (hese representations and warranties each
time Electronically Uploaded Financial Information and/or Electronicatly Submitted Certifi calF-s
are submitted.

9. Evidence. Electronic records and other information obtained by the Bank in an Electronic
Communicalion will be admissible in-any legal, administrative or other proceedings as-conclusive
evidence of the contents of those commumcallons in the same manner as an original paper
document, and the Borrower waives any right to object to the introduction of any such record or
aother information into evidence on that basis.

10. Limitation of Liability. The Bank is not responsible or liable for any damages arising from:
(i) inaccurate, incornplete, false, misleading, or fraudulent information provided to the Bank;
(i} losses incurred as a result of an actual or potential Security Breach; or (iii} losses incurred as
a resull of application vulnerability or Virus that is contained in or affects any Software or systems
used by or on behalf of the Borrower in connection with the Service.

Although every effort is made to provide secure transmission of information, timely
communication and confidentiality cannot be guaranteed. In no avent shall the Bank be liable for

Page 3 of 4



Schedule H

any loss or harm resulting from the use of the Service, or frem a breach of confidentiality in
respect of use of the Service.

41. Termination. The ability of the Borrower to fulfill the reporting requirements relating to the
submission of financial information set out in the Agreement using RBC Covarily Dashboard shali
terminate upon revocation of access to the Service. In addition, the Bank may suspend or
terminate access lo or discontinue the Service immediately for any reason at any lime without
prior notice. The Bank wilf not be responsible for any loss or inconvenience that may result from
such suspension or termination. The Borrower, upon giving notice to the Bank by notityirig the
RBC Account Manager in writing; may termiinale use of the Setvice al any time,

1Z. Amendment. The Bank may amend these RBC Covanty Dashboard Tenms and Conditions
upori 30 days notice (which may be given electronically by way of e-mail or in writing) to the
Borrower. The Borrower agrees that the continued use of the Service affer the effective date of a
change wili constitute conclusive evidence of consent o all such amendments and the Borower
shall be bound by the amendments.
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Royal Bank of Canada
Commearcial Einancial Senvices

9034 51st Ave
Edmonlon, AB TBE 5X4

March 24, 2020
Private and Confidential

KBD CONSTRUCTION LTD.
115 - 180 Carleton Drive

St Albert, AB

T8N 6W2

ROYAL BANK OF CANADA (the “Bank”) hereby confirms the credit facililies described below
(the "Credit Facilities”) subject to the terms and condilions set forth below and in the attached
Terms & Conditions and Schedules (colleclively the “Agreement”). This Agreement amends and
restates without novation the existing agreement daled September 10, 2019 and any
amendments thereto. Any amount owing by the Berrower to the Bank under such previous
agreement is deemed lo be a Borrowing under this Agreement. Any and all security thal has been
delivered 1o the Bank and is set forth as Security below. shall remain in full force and effect, is
expressly reserved by the Bank and, unless expressly indicated otherwise, shall apply in respect
of all obligations of the Borrower under the Credit Facilities. Unless otherwise provided, all doliar
amounts are in Canadian currency.

The Bank reserves all of ils rights and remedies at any time and from time to time in connection
with any or all breaches, defaults or Events of Default now existing or hereafter arising under this
Agreement or any other agreement delivered to the Bank, and whether known or unknown, and
ihis Agreement shall not be consirued as a waiver of any such breach, default or Event of
Default.

BORROWER: RBD Construction Lid. (the “Borrower”’)

CREDIT FACILITIES
Facility #1: $1,000,000.00 revolving demand fscility by way of.

a) RBP based loans ("RBP Loans")

Revolve in increments of. | $100.00 Minimum retained balance: | $0.00
Revolved by: Bank Interest rate {per annum}: RBP + 1.50%

b} Letters of Guaranlee in Canadian currency or US currency (“LGs")

Fees to ba advised on a transaction-by-transaction basis. Fees and drawings to be charged to
Borrower's accounts. Minimum fee of $100.00 in the currency of issue.

AVAILABILITY

The Borrower may barrow, convent, repay and reborrow up lo the amount of this facility provided
this facility is made available at the sole discretion of the Bank and the Bank may cancel or
restrict the availability of any unutilized portion al any time and from lime to lime without notice.

0N,
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The aggregate Borrowings outstanding under this facility in excess of $250,000.00 must not
exceed al any lime the aggregate of the following, less Potential Prior-Ranking Claims (the

"Bunuwh(u—a.hﬂﬂ"}_ R
a) 75% of Good Accounts Receivable;
b) 50% of the lesser of cost or net realizable value of Unencumbered inventory.

REPAYMENT

Notwithstanding compliance with the covenants and all other terms and conditions of this
Agreement, and regardless of the maturities of any oulstanding instruments or conlracts,
Borrowings under this facility are repayable on demand.

GENERAL ACCOUNT

The Borower shall establish a cumrent account with the Bank (the "General Aceount”) for the

conduct of the Borrower's day-to-day banking business. The Borrower authorizes the Bank daily

or otherwise as and when determined by the Bank, to ascertain the balance of the General

Account and:

a) if such position is a debil balance the Bank may, subject to the revolving increment amount
and minimum retained balance specified in this Agreement, make available a Borrowing by
way of RBP Loans under this facility;

b) if such position is a credit balance, where the facilily is indicated to be Bank revolved, the
Bank may, subject to the revolving increment amount and minimum relained balance
specified in this Agreement, apply the amount of such credit balance or any part as a
repayment of any Borrowings outstanding by way of RBP Loans under this facility.

Facility #2: $121,973.00 non-revolving term facility by way of:

RBP + 1.72%

a) RBP Loans interest rate {per annum)

REPAYMENT
| Paymsnt Amount: $5,556.00 Payment Frequency. | Monthly
Payment Typs: Principal Plus Interest | Payment date: 5th of each month
Repayable in full on: | October 7, 2020 Current remaining 22
amortization {(months)

Facility #3: $32,733.34 non-revolving term facility by way of:

a) RBP Loans

REPAYMENT

Interest rate {per annum)

RBP + 2 50%

Payment Amount:

3111111

Payment Frequency:

Monthly

Payment Type:

Principal Plus Interest

Payment date:

9th of each month

Repayable in full on:

October 7, 2020

Current remaining
amortization (months)

30

OTHER FACILITIES

The Credit Facilities are in addition to the following facililies (the "Other Facilities"). The Other
Fagilities will be governed by this Agreement and separate agreements between the Borrower
and the Bank. In the event of a conflict between this Agreement and any such separats
agreemenlt, the lerms of the separate agreement will govern.

a) Credii Card {o a maximum amount of $100,000.00

FEES
Monthly Fee:

Payable in arrears on the same day of each

month
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Management Fee $400 00

Other Feos:

Renewal Fee:

If the Bank renews or extends any term facility or term loan beyond its Maturity Date, an
additional renewal fee may be payable in connection with any such renewal in such amount as
tha Bank may determine and notify the Borrower.

SECURITY

Security for the Borrowings and all other obligations of the Borrower o the Bank, including,
without limitation, any amounts outstanding under any Leases, if applicable, (collectively, the
“Security”), shall include: ;

a) General security agreement on the Bank's form 924 signed by Ihe Borrower tonstituting a
first ranking security intefest in all personal property of the Borrower;

b) Guarantee and postponement of claim on the Bank’s form 812 in the amount of
$1,300,000.00 signed by Darren J. Pronishen and Christine Lynn Pronishen;

c) ‘ Priority agreement between the Bank, the Borrower and Business Development Bank of
Canada;

d) Posiponement and assignment of claim on the Bank's form 918 signed by Darren J.
Pranishen;

¢) Postponement and assignment of claim on the Bank's form 918 signed by Christine Lynn
Pronishen. '

FINANCIAL COVENANTS

in the event that the Borrower or Rain by Design Irrigation & Plumbing Ltd., changes accounting
standards, accounting principles and/or the application of accounting principles during the term of
this Agreement, all financial covenanis shall be calculated using the accounting standards and
principles applicable at the {ime this Agreement was entared into.

Without affecting or limiting the right of the Bank to terminate or demand payment of, or cancel or
reslrict availability of any unutilized portion of any demand or other discretionary facility, the
Borrower cavenants and agrees with the Bank that the Borower wilk:

a) maintain on a combined basis for the Borrower and Rain by Design Irigation & Plumbing
Ltd., to be measured as at the end of each fiscal year:

i. Debt Service Coverage of not less than 1.25:1;
ii. a ratio of Tolai Liabilities to Tangible Net Worth of nol greater than 3.25:1

REPORTING REQUIREMENTS
The Borrawer will provide the following to tha Bank:

a) inthe event the aggregate Borrowings oulstanding under Faciiity #1 exceed $250,000.00 as
at the end of any month, a Borrowing Limit Certificale, substantially in the form of Schedule
“F*, signed on behalf of the Borrower by any ane of the Chief Executive Officer, the
President, the Vice-President Finance, the Treasurer, the Compiroller, the Chief Accountant
or any other employee of the Borrower holding equivalent office, within 30 days of such
month end, uniess one has been provided within the immediately preceding 30 days pursuant
to the Conditions Precedent Facility #1 section of this Agreement;
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b) monthly aged list of accounts receivable and aged ist of accounts payable, for the Borrower,
within days of each month fiscal quarter fiscal year end;

c) annual review engagement financial statements for the Borrower, within 90 days of each
fiscal year end;

dj annual notice to reader financial statemenis for Rain by Design |rrigation & Plumbing Lid.
within 90 days of each fiscal year end;

e) annual review engagement combined financial siatements for the Borrower and Rain by
Design lrrigation & Plumbing Ltd., within 90 days of each fiscal year end;

) biennial personal statement of affairs for all Guarantors, who are individuals, within 80 days
of the end of every second fiscal year of the Borrower, commencing with the fiscal year
ending in 2021;

g) such olherfinancial and operating statements and reports as and when the Bank fmay
reaspnably requite.

COMNDITIONS PRECEDENT
In no event will the Credit Facilities or any part thereof be available unless the Bank has received:

a) a duly executed copy of this Agreement;

b) the Security provided for herein, registered, as required, to the satisfaction of the Bank;

c) such financial and other informalion or documents relating to the Borrower or any Guarantor
if applicable as the Bank may reasonably require; and

d) such other authorizations, approvals, opinions and documentation as the Bank may
reasonably require.

Additionally:
e) all documentation to be received by the Bank shall be in form and substance salisfactory to
the Bank;

CONDITIONS PRECEDENT FACILITY #1

In addition to the conditions set forth in the Conditions Precedent section above, the availability of
any Borrowing under Facility #1, if, after giving effect lo the requested Barrowing, the aggregate
Bosrowings outstanding under this facility would exceed $250,000,00 is conditionsl upon the
receipt of the following prior ta each and every Borrowing:

« Borrowing Limit Cenrtificate, subsiantially in the form of Schedule “F”, signed on behalf of the
Borrower by any one of the Chief Executive Officer, the President, the Vice-President
Finance, the Treasurer, the Comptroller, the Chief Accountant or any olther employee of the
Borrower holding equivalent office, unless one has been provided within the immedialely
preceding 30 days pursuant to this section or the Reporting Requirements section of this
Agreement.

BUSINESS LDAN INSURANCE PLAN

The Borrower hareby acknowledges that the Bank has offered it group creditor insurance
coverage on the Borrowings under the Business Loan Insurance Plan and the Borrower hereby
acknowledges that it is the Borrower’s responsibility to apply for any new or increased insurance
amount for the Borrowings that may be eligible.

If the Borrower decides {o apply for insurance on the Borrowings, the application will be made

via the Bank's Business Loan Insurance Plan application (form 3460 ENG or 53460 FRE) If

the Borrower has existing uninsured Borrowings and decides not 1o apply for Business Lean

Insurance Ptan coverage on any new Borrowings, it hereby acknowledges thal the Bank may

accept the Borrower's signature below as the Borrower's waiver of the Bank's offer to apply for

Business Loan Insurance Plan coverage on all such Borrowings, and that all such Borrowings
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are not insured under the Pclicy as at the date of acceptance of this Agreement,

Faetl-

TUVCU
Borrowings, such coverage will be applied automatically to all new Borrowings eligible for
Business Loan Insurance Plan coverage that share the same loan account number, up to the
approved amount of Business Loan Insurance Plan coverage. This Agreement cannot be
used to waive coverage on new Borrowings eligible for Business Loan Insurance Plan
coverage if Business Loan Insurance flan coverage is in effect on the Borrower’s exisling
Borrowings. If the Borrower does not want Business Loan Insurance Plan coverage to apply lo
any new Borrowings, a different loan account number will need 1o be set up and all uninsured
loans attached to it.

If the Borrower has existing Borrowings to which Business Loan insurance Plan coverage
applies, and any new Borrowings would exceed the approved amount of Business Loan
Insurance Plan coverage already in place, the Borrower must apply for additional Business
Loan Insurance Plan coverage (if eligible) in order for Business Loan Insurance Plan coverage
to apply to any new Borrowings. If the Borrower decides not to apply for additional Business
Loan Insurance Plan coverage in respect of any new Borrowings (if eligible), the Borrower
hereby acknowledges that the Bank may accept the Borrower's signature below as the
Borrower's waiver of the Bank's offer to apply for additional Business Loan Insurance Plan
coverage on such new Borrowings and thal such new Borrowings are not insured under the
Policy as at the date the Borrower executes this Agreement.

if there are any discrepancies between the insurance information in this Agreement and the
Business Loan Insurance Plan documents regarding the Borrowings, the Business Loan
Insurance Plan documents govern.

Business Loan Insurance Plan premiums {plus applicable taxes}, will be taken as a separate
payment, directly from the bank account associaled with the loan, at the same frequency and
schedule as your regular foan payments, where applicable. As premiums are based on the
oulstanding loan balance and the insured person's age at the time the premiums are due, the
cos! of Business Loan insurance Plan coverage may increase during the term of the loan. The
premium calculation is set out in the Business Loan tnsurance Plan terms and condltions
provided to the Borrower at the time the application for Business Loan Insurance Plan coverage
was completed. Refer lo the terms and conditions (form 3460 ENG or 534560 FRE) for further
explanation and disclosure.

GOVERNING LAW JURISDICTION
Province of Alberta.

ACCEPTANCE
This Agreement is open for acceptance until April 24, 2020, after which date it will be nul} and
void, unless extended by the Bark in its sole discretion.

ROYAL BANK OF CANADA

Per
Title: Vice President

RBC Contact: Jessica Chohan

Imp
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We acknowledge and accept the jerms and cendilions of this Agreement

onthis _2Y  dayof _Mapen - o= Y

RBD CONSTRUCTION LTD.

Per: ‘O ﬂ\_.ﬁ;-

Name: Darrews Vrgu wkes
Title: D,

Per: ﬂﬁﬂf,lid/é

fieme: cmﬁé%«m Pmms}\m
( pwhoNey

I/We hava the authority te bind the Borrower

\attachments:

Terms and Conditions

Schedules:

+ Definitions

Calculation and Payment of Interest and Fees
Addifional Berrowing Conditions

Borrowing Limit Certificate

RBC Covarity Dashboard Terms and Conditions

« = v =
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TERMS AND CONDITIONS

The Bank is requested by the Bormower to make the Credit Facilities available to the Borrower in
the manner and at the rates and times specified in this Agreement. Terms defined elsewhere in
this Agreement and not otherwise defined in the Terms and Conditions below or the Schedules
aftached hereto have the meaning given to such terms as so defined. In consideration of the
Bank making the Credit Facilities available, the Borrower agrees, and if the Borrower is
comprised of more than one Person, such Persons jointly and severally agree, or in Quebec
sclidarily agree, with the Bank as follows:

REPAYMENT

Amaunts outstanding under the Credit Facilities, together with interest, shall become due in the
manner and at the rates and times specified in this Agreement and shall be paid in the currency
of the Borrowing. Unless the Bank otherwise agrees, any payment hereunder must be made in
money which is legal tender at the time of payment. In the case of a demand facility of any kind,
the Borrower shali repay all principal sums outstanding under such facility upon demand
including, without limitation, an amount equal to the face amount of all LGs which are unmatured
or unexpired, which amount shall be held by the Bank as security for the Borrower’s obligations 1o
the Bank in respect of such Borrowings. Where any Borrowings are repayable by scheduled
blended payments, such payments shall be applied, firstly, to interest due, and the balance, if
any, shall be applied to principal outstanding. if any such payment is insufficient to pay all interest
then due, the unpaid balance of such interest will be added to such Borrowing, will bear interest
at the same rate, and will be payable on demand or on the dale specified herein, as the case may
be. Borrowings repayable by way of scheduled payments of principal and interest shall be so
repaid with any balance of such Borrowings being due and payable as and when specified in this
Agreement. The Borrower shall ensure that the maturities of instruments or conlracts selected by
the Borrower when making Borrowings will be such so as to enable the Borrower to meet its
repayment obligations. For any Bormrowings that are repayable by scheduled paymenits, if the
scheduled payment date is changed then the Maturity Date of the applicable Borrowings shall
automatically be amended accordingly.

In the case of any reducing term loan and/or reducing term facility ("Reducing Term
Loan/Facility"), provided that nothing contained in this paragraph shall confer any right of
renewa! or extension upon the Borrower, the Borrower and the Bank agree that, at the Bank's
option, the Bank may provide a letter (“Renewal Letter”) to the Borrower selting out the terms
upon which the Bank is prepared to extend the Reducing Term Loan/Facility. In the event that the
Bank provides a Renewal Letter to the Borrower and the Reducing Term Laan/Facility is not
repaid on or before the Maturity Date of the applicable Reducing Term Loan/Facility, then at the
Bank's option the Reducing Term Loan/Facility shall be automatically renewed on the temns set
out in the Renewal Letter and the terms of this Agreement shall be amended accordingly.

PREPAYMENT
Where Borrowings are by way of RBP Loans, the Borrower may prepay such Borrowings in whole
or in parl without fee or premium.

The prepayment of any Borrowings under a term facility and/or any term loan will be made in the
reverse order of maturity.

EVIDENCE OF INDEBTEDNESS

The Bank shall maintain accounts and records (the “Accounts”) evidencing the Borrowings
made available to the Borrower by the Bank under this Agreement. The Bark shall record the
principal amount of such Borrowings, the payment of principal and interest on account of the
Borrowings, and all other amounts becoming due to the Bank under this Agreement. The
Accounts constitute, in the absence of manifest error, conclusive evidence of the indebtedness of
the Borrower to the Bank pursuant to this Agreement. The Borrower authorizes and directs the
Bank to autornatically debit, by mechanical, electronic or manual means, any bank account of the
Borrower for all amounts payable under this Agreement, including, but not limited to, the
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repayment of principal and the payment of interest, fees and all charges for the keeping of such
bank accounts.

GENERAL COVENANTS

Without affecting or limiting the right of the Bank to terminate or demand payment of, or cancel or

restrict availability of any unutilized portion of, any demand or other discretionary facility, the

Borrower covenants and agrees with the Bank that the Borrower:

a) will pay all sums of money when due under the terms of this Agreement,

b) willimmediately advise the Bark of any event which constitutes or which, with notice, lapse of
time or both, would constitute a breach of any covenant or other term or condition of this
Agreement or any Security or an Event of Default;

c) will file all material tax returns which are or will be required to be filed by it, pay or make
provision for payment of all material taxes (including interest and penalties) and Potential
Prior-Ranking Claims, which are or will become due and payable and provide adequate
reserves for the payment of any tax, the payment of which is being contested;

d) will give the Bank 30 days prior notice in writing of any intended change in its ownership
structure or composition and will not make or facilitate any such changes without the prior
written consent of the Bank;

e) will comply with all Applicable Laws, including, without limitation, all Environmental and
Health and Safety Laws;

f)  willimmediately advise the Bank of any action requests or violation notices received
concerning the Borrower and hold the Bank hanmless from and against any losses, costs or
expenses which the Bank may suffer or incur for any environment related liabilities existent
now or in the future with respect to the Borrower,

g) will deliver to the Bank such financial and other information as the Bank may reasonably
request from time to time, including, but not limited to, the reports and other information set
out under Reporting Requirements;

h) will immediately advise the Bank of any unfavourable change in its financial position which
may adversely affect its ability to pay or perform its obligations in accordance with the terms
of this Agreement;

iy will keep its assets fully insured against such perils and in such manner as would be
customarily insured by Persons carrying on a similar business or owning similar assets and,
in addition, for any buildings located in areas prone to flood and/or earthquake, will insure
and keep fully insured such buildings against such perils;

j) except for Permitted Encumbrances, will not, without the prior written consent of the Bank,
grant, create, assume or suffer to exist any morigage, charge, lien, pledge, security interest
or other encumbrance affecting any of its properties, assets or other rights;

k) will not, without the prior written consent of the Bank, sell, transfer, convey, lease or
otherwise dispose of any of its properties or assets other than in the ordinary course of
business and on commercially reasonable terms;

I)  will not, without the prior written consent of the Bank, guarantee or otherwise provide for, on a
direct, indirect or contingent basis, lhe payment of any monies or performance of any
obligations by any other Person, except as may be provided for herein;

m) will not, without the prior written consent of the Bank, merge, amalgamate, or otherwise enter
into any other form of combinalion with any other Person;

n) will permit the Bank or its representatives, from time to time, i) to visit and inspect the
Borrower's premises, properties and assets and examine and obtain copies of the Borrower's
records or other information, ii) to collect information from any entity regarding any Potential
Prior-Ranking Claims and iii) to discuss the Bomrower's affairs with the auditors, counsel and
other professional advisers of the Borrower. The Borrower hereby authorizes and directs any
such third party to provide to the Bank or its representatives all such information, records or
documentation requested by the Bank; and

o) will not use the proceeds of any Credit Facility for the benefit or on behalf of any Person other
than the Borrower.

FEES, COSTS AND EXPENSES
The Borrower agrees to pay the Bank all fees stipulated in this Agreement and all fees charged
by the Bank relating to the documentation or registration of this Agreement and the Security. In
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addition, the Borrower agrees to pay all fees (including legal fees), costs and expenses incurred
by the Bank in connection with the preparation, negotiation, documentation and registration of this

Agresmentard any Security @t administration, operation, termination, enforcenentor
protection of its rights in connection with this Agreement and the Security. The Borrower shall
indemnify and hold the Bank harmless against any loss, cost or expense incurred by the Bank if
any facility under the Credit Facilities is repaid or prepaid other lhan on its Maturity Date. The
determination by the Bank of such loss, cost or expense shall be conclusive and binding for all
purposes and shall include, without limitation, any loss incurred by the Bank in liquidating or
redeploying deposits acquired to make or maintain any facility.

GENERAL INDEMNITY

The Borrower hereby agrees to indemnify and hold the Bank and its directors, officers,
employees and agents harmless from and against any and all claims, svits, actions, demands,
debts, damages, cosls, losses, obligations, judgements, charges, expenses and liabilities of any
nature which are suffered, incurred or sustained by, imposed on or asserted against any such
Person as a result of, in connection with or arising out of i) any breach of any term or condition of
this Agreement or any Security or any other agreement delivered to the Bank by the Borrower or
any Guarantor if applicable, or any Event of Default, i) the Bank acting upon instructions given or
agreements made by electronic transmission of any type, iii) the presence of Contaminants at, on
or under or the discharge or likely discharge of Contaminants from, any properties now or
previously used by the Borrower or any Guarantor and iv) the breach of or non compliance with
any Applicable Law by the Borrower or any Guarantor.

AMENDMENTS AND WAIVERS

Save and except for any waiver or extension of the deadline for acceptance of this Agreement at
the Bank's sole discretion, which may be communicated in writing, verbally, or by conduct, no
amendment or waiver of any provision of this Agreement will be effective unless it is in writing,
signed by the Borrower and the Bank. No failure or delay, on the part of the Bank, in exercising
any right or power hereunder or under any Security or any other agreement delivered to the Bank
shall operate as a waiver thereof. Each Guarantor, if applicable, agrees that the amendment or
waiver of any provision of this Agreement (other than agreements, covenants or representations
expressly made by any Guarantor herein, if any) may be made without and does not require the
consent or agreement of, or notice to, any Guarantor. Any amendments requested by the
Borrower will require review and agreement by the Bank and its counsel. Costs related to this
review will be for the Borrower's account.

SUCCESSORS AND ASSIGNS

This Agreement shall extend lo and be binding upon the parties hereto and their respective heirs,
executors, administrators, successors and permitted assigns. The Borrower shall not be entitled
to assign or transfer any rights or obligations hereunder, without the consent in writing of the
Bank. The Bank may assign or transfer all or any part of its rights and obligations under this
Agreement to any Person. The Bank may disclose to potential or actual assignees or transferees
confidential information regarding the Borrower and any Guarantor if applicable, (including, any
such information provided by the Borrower, and any Guarantor if applicable, to the Bank) and
shall not be liable for any such disclosure.

GAAP

Unless otherwise provided, all accounting terms used in this Agreement shall be interpreted in
accordance with Canadian Generally Accepted Accounting Principles, as appropriate, for publicly
accountable enterprises, private enterprises, not-for-profit organizations, pension plans and in
accordance, as appropriate, with Public Sector Accounting Standards for government
organizations in effect from time to time, applied on a consistent basis from period ta period. All
financial statements and/or reports shall be prepared using one of the above bases of
presentation, as appropriate. Except for the transition of accounting standards in Canada, any
change in accounting principies or the application of accounting principles is only permitted with
the prior written consent of the Bank.
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SEVERABILITY
The invalidity or unenforceability of any provision of this Agreement shall not affect the validity or

enfercesbility-elany-stherprovisionoRhis-Agreementand-suchinvatidprovisionshatbetdeemed——————
o be severable,

GOVERNING LAW

This Agreement shali be construed in accordance with and govemed by the laws of the Province
idenlified in the Governing Law Jurisdiction section of this Agreement and the laws of Canada
applicable therein. The Borrower irrevocably submits to the non-exclusive jurisdiction of the
courts of such Province and acknowledges the competence of such courts and imevocably
agrees to be bound by a judgment of any such court.

DEFAULT BY LAPSE QF TIME
The mere lapse of time fixed for performing an obligation shall have the effect of putting the
Borrower, or a Guarantor if applicable, in default thereof.

SET-OFF

The Bank is authorized (but not obligated), at any time and without notice, to apply any credit
balance (whether or not then due} in any account in the name of the Borrower, or to which the
Borrower is beneficially entitled (in any currency) at any branch or agency of the Bank in or
towards satisfaction of the indebtedness of the Borrower due to the Bank under the Credil
Facilities and the other obligations of the Borrower under this Agreement. For that purpose, the
Bank is irrevocably authorized to use all or any part of any such credit balance to buy such other
currencies as may be necessary to effect such application.

NOTICES

Any notice or demand to be given by the Bank shall be given in writing by way of a letter
addressed to the Borrawer. If the letier is sent by telecopier, it shall be deemed received on the
date of {ransmission, provided such transmission is sent prior to 5:00 p.m. on a day on which the
Borrower's business is open for normal business, and otherwise on the next such day If the letler
is sent by ordinary mail {o the address of the Borrower, it shall be deemed received on the date
falling five {(5) days following the date of the letter, unless the letter is hand-delivered to the
Borrower, in which case the letter shall bé deemed to be received on the date of delivery The
Borrower must advise the Bank at once about any changes in the Borrower’s address.

CONSENT OF DISCLOSURE

The Borrower hereby granls permission to any Person having information in such Person’s
possession relating to any Potential Prior-Ranking Claim, to release such information to the Bank
{upon its written request), solely for the purpose of assisting the Bank to evaiuate the financial
condition of the Borrower.

NON-MERGER
The provisions of this Agreement shall not merge with any Security provided to the Bank, but
shall continue in full force for the benefit of the parties herelo.

JOINT AND SEVERAL

Where more than one Person is liable as Borrower or Guarantor if applicable for any obligation
under this Agreement, then the liability of each such Person for such obligalion is joint and
saveral (in Quebec, salidarily) with each other such Person.

COUNTERPART EXECUTION

This Agreement may be executed in any number of counterparts and by different panties in
separate counterparts, each of which when so executed shall be deemed to be an original and all
of which taken together constitute one and the same instrument,

ELECTRONIC MAIL AND FAX TRANSMISSION
The Bank is entitled {o rely on any agreement, documenl or instrument provided lo the Bank by
the Botrower or any Guarantor as applicable, by way of electronic mail or fax transmission as
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though it were an original document. The Bank is further entitled to assume that any
communication from the Borrower received by electronic mail or fax transmission is a reliable
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ELECTRONIC IMAGING

The parties hereto agree that, at any time, the Bank may convert paper records of this Agreement
and all other documentation delivered to the Bank (each, a "Paper Record") into electronic
images {each, an "“Electronic Image”) as part of the Bank's normal business practices. The
parties agree that each such Electronic Image shall be considered as an authoritative copy of the
Paper Record and shall be legally binding on the parties and admissible in any legal,
administrative or other proceeding as conclusive evidence of the contents of such document in
the same manner as the original Paper Record.

REPRESENTATIONS AND WARRANTIES

The Borrower represents and warrants to the Bank that:

a) if applicable, it is duly constituted, validly existing and duly registered or qualified to casry on
business or its operations in all jurisdictions where the nature of its properties, assets,
business or operations make such registration or qualification necessary or desirable;

b) the execution, delivery and performance by it of this Agreement do not violate any Applicable
Laws or agreements to which it is subject or by which it is bound, and where applicable, have
been duly authorized by all necessary actions and do not violale its constating documents;

c) no event has occurred which constitutes, or which, with notice, lapse of time, or both, would
constitute, a breach of any covenant or other term or condition of this Agreement or any
Security or any other agreement delivered to the Bank or an Event of Default;

d) there is no claim, action, prosecution or other proceeding of any kind pending or threatened
against it or any of its assets or properties before any court or administrative agency which
relates to any non-compliance with any Environmental and Health and Safety Laws which, if
adversely determined, might have a material adverse effect upon its financial condition or
operations or its ability to perform its obligations under this Agreement or any Security, and
there are no circumstances of which it is aware which might give rise to any such proceeding
which it has not fully disclosed to the Bank; and

e) it has good and marketabie title to all of its properties and asselts, free and clear of any
encumbrances, other than as may be provided for herein.

Representations and warranties are deemed to be repeated as at the time of each Borrowing
and/or the entering into each Lease, if applicable, hereunder.

LANGUAGE

The parties hereto have expressly requested that this Agreement and all related documents,
including notices, be drawn up in the English language. Les parties ont expressément demande
que la présente convention et tous les documents y afférents, y compris les avis, soient rédigés
en langue anglaise.

WHOLE AGREEMENT

This Agreement and any documents or instruments referred to in, or delivered pursuant to, or in
connection with, this Agreement constitute the whole and entire agreement between the Borrower
and the Bank with respect to the Credit Facilities.

EXCHANGE RATE FLUCTUATIONS

If, far any reason, the amount of Borrowings and/or Leases, if applicable, outstanding under any
facility in a currency other than Canadian currency, when converted to the Equivalent Amount in
Canadian currency, exceeds the amount available under such facility, the Borrower shall
immediately repay such excess or shall secure such excess to the satisfaction of the Bank

JUDGEMENT CURRENCY

If for the purpose of obtaining judgement in any court in any jurisdiction with respect to this
Agreement, it is necessary to convert into the currency of such jurisdiction (the "Judgement
Currency”) any amount due hereunder in any currency other than the Judgement Currency, then
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conversion shall be made at the rate of exchange prevailing on the Business Day before the day
on which judgement is given. For this purpose "rate of exchange” means the rate at which the

Bank wooldormrthe Tefevant date, be preparedto selrasimifaramoontof- suchcorrency e
Toronlo foreign exchange market, against the Judgement Currency, in accordance with normal
banking procedures.

In the event that there is a change in the rate of exchange prevailing between the Business Day
before the day on which judgement is given and the date of payment of the amount due, the
Borrower will, on the date of payment, pay such additional amounts as may be necessary to
ensure that the amount paid on such date is the amount in the Judgement Currency which, when
converted at the rate of exchange prevailing on the date of payment, is the amount then due
under this Agreement in such other currency together with interest at RBP and expenses
(including legal fees on a solicitor and client basis). Any additional amount due from the Borrower
under this section will be due as a separate debt and shall not be affected by judgement being
obtained for any other sums due under or in respect of this Agreement.

EVENTS OF DEFAULT

Without affecting or limiting the right of the Bank to terminate or demand payment of, or to cancel

or restrict availability of any unutilized portion of, any demand or other discretionary facility, each

of the following shall constitute an “Event of Default” which shalil entitie the Bank, in its sole
discretion, lo cancel any Credit Facilities, demand immediate repayment in full of any amounts
outstanding under any term facility, together with outstanding accrued interest and any other
indebtedness under or with respect to any term facility, and to realize on all or any portion of any

Security:

a) failure of the Borrower to pay any principal, interest or other amount when due pursuant to
this Agreement,

b) failure of the Borrower, or any Guarantor if applicable, to observe any covenant, term or
condition contained in this Agreement, the Security, or any other agreement delivered to the
Bank or in any documentation relating hereto or thereto;

c) the Borrower, or any Guarantor if applicable, is unable to pay its debts as such debts become
due, or is, or is adjudged or declared to be, or admils to being, bankrupt or insolvent;

d) if any proceeding is taken to effect a compromise or arrangement with the creditors of the
Borrower, or any Guarantor if applicable, or to have the Borrower, or any Guarantor if
applicable, declared bankrupt or wound up, or to have a receiver appointed for any part of the
assets or operations of the Borrower, or any Guarantor if applicable, or if any encumbrancer
takes possession of any part thereof;

e) if in the opinion of the Bank there is a material adverse change in the financial condition,
ownership or operation of the Borrower, or any Guarantor if applicable;

f) if any representation or warranty made by the Borrower, or any Guarantor if applicable, under
this Agreement or in any other document relating hereto or under any Security shall be false
in any material respect; or

g) if the Borrower, or any Guarantor if applicable, defauits in the payment of any other
indebtedness, whether owing to the Bank or to any other Person, or defaults in the
performance or abservance of any agreement in respect of such indebtedness where, as a
result of such default, the maturity of such indebtedness is or may be accelerated.

Should the Bank demand immediate repayment in full of any amounis outstanding under any
term facility due to an Event of Default, the Borrower shail immediately repay all principal sums
outstanding under such facility and all other obligations in connection with any such term

facility including, without limitation, an amount equal to the face amount of all LCs, LGs and BAs
which are unmatured or unexpired, which amount shall be held by the Bank as security for the
Borrower's obligations to the Bank in respect of such Borrowings.

INCREASED COSTS

If any change in Applicable Laws ar the interpretation thereof after the date hereof (i) imposes or
increases taxes on payments due to the Bank hereunder (other than taxes on the overall net
income of the Bank), (ii) imposes or increases any reserve or other similar requirement or

(i) imposes or changes any other condition affecting the Credit Facilities, and the result of any of
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the foregoing results in any additions! cost to the Bank of making available, conlinuing or
maintaining any of the Credit Facilities hereunder (or maintaining any obligations to make any

sochCredit-Faoiities avaitable-hereunderor resoits rany reduction i theamuoontof any som
received or receivable by the Bank in connection with this Agreement or the Credit Facilities
made available hereunder, then from time to time, upon written request of the Bank, the Borrower
shall promptly pay to the Bank, such additional amount or amounts as will compensate the Bank
for any such additional costs incurred or reduction suffered.

CONFIDENTIALITY

This Agreement and all of ils terms are confidential (“Confidential informatien"”). The Borrower
shall keep the Confidentia! information confidential and will not disclose the Confidential
information, or any part thereof, to any Person other than the Borrower's directors, afficers,
employees, agents, advisors, coniractors, consultants and other representatives of the Borrower
who need to know the Canfidential Information for the purpose of this Agreement, who shall be
informed of the confidential nature of the Confidential Information and who agree or are otherwise
bound ta treat the Confidential Informatlon consistent with the terms of this Agreement. Without
limiting the generality of the foregoing, the Borrower shall not issue any press release or make
any other public announcerment or filing with respecl to the Confidential Informalion without the
Bank’s prior written consent.
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Schedule "A”

DEFINITIONS

For the purpose of this Agreement, if applicable, the following terms and phrases shall have the
following meanings:

"Applicable Laws” means, with respect lo any Person, property, transaclion or event, all present
or future applicable laws, statutes, regulations, rules, policies, guidelines, rulings, interpretations,
directives (whether or not having the force of law), orders, codes, treaties, conventions,
judgements, awards, determinations and decrees of any governmental, quasi-governmental,
regulatory, fiscal or monetary body or agency or court of competent jurisdiction in any applicable
jurisdiction;

“Borrowing” means each use of a Credit Facility, excluding Leases, and all such usages
outstanding at any time are “Borrowings”,

“Business Day” means a day, excluding Saturday, Sunday and any other day which shall be a
legal holiday or a day on which banking institutions are closed throughout Canada;

“Business Loan Insurance Plan” means (he optional group creditor insurance coverage,
underwritten by Sun Life Assurance Company of Canada, and offered in connection with eligible
loan products offered by the Bank;

“Contaminant” includes, without limitation, any pollutant, dangerous substance, liquid waste,
industrial waste, hazardous material, hazardous substance or conlaminant inchuding any of the
foregoing as defined in any Environmental and Health and Safety Law;

“Deht Service Coverage” means, for any fiscal period, the ratio of EBITDA to the total of
Interest Expense and scheduled principal payments in respect of Funded Debt;

“EBITDA"” means, for any fiscal period, net income from continuing operations (excluding
extraordinary gains or losses) plus, to the extent deducted in determining net income, Interest
Expense and income taxes accrued during, and depreciation, depletion and amortization
expenses deducted for, the period;

“Environmental Activity” means any activity, event or circumstance in respect of a
Contaminant, including, without limitation, its storage, use, holding, collection, purchase,
accumulation, assessment, generation, manufacture, construction, processing, treatment,
stabilization, disposition, handling or transportation, or its Release into the natural environment,
including movement through or in the air, soil, surface water or groundwater;

"Environmental and Health and Safety Laws” means all Applicable Laws relaling to the
environment or occupational health and safety, or any Environmental Activity;

“Equity” means the total of share capital, (excluding preferred shares redeemable within one
year) contributed surplus and retained earnings plus Postponed Debt;

“Equivalent Amount” means, with respect to an amount of any currency, the amount of any
other currency required to purchase that amount of the first mentioned currency through the Bank
in Toronto, in accordance with normal banking procedures,

“Funded Debt” means, at any time for the fiscal period then ended, all obligations for borrowed
money which bears interest or to which interest is imputed plus, without duplication, all obligations
for the deferred payment of the purchase of property, all capital lease obligations and all
indebtedness secured by purchase money security interests, but excluding Postponed Debt;
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Schedule A

"Good Accounts Receivable” means trade accounis receivable of the Borrower owing by
Persons whose chief operaling activities are located in Canada excluding (i) the entire amount of

N han-96-days-sierbiling-dote-provided-that—
the under 90 day portion may be included where the over 80 day portion is less than 10% of the
amount of accounts, or where the Bank has designated such portion as nevertheless good, (i) alt
amounts due from any affiliate, (iii) bad or doubtful accounts, {iv) accounls subjec! to any securily
interest or other encumbrance ranking or capable of ranking in priority to the Bank's security, (V)
tha amount of all holdbacks, contra accounts o rights of set-off on the part of any account debtor,
(vi) those trade accounts receivable included elsewhere in the Borrowing Limit calculation, or (vii}
any accounts which the Bank has previcusly advised o be ineligible;

»Guarantor’ means any Person who has guaranteed the obligations of the Borrower under this
Agreement;

“Ylnternst Expense” means, for any fiscal period, the aggregate cost of advances of credit
outstanding during that period including, without limitation, interes! charges, capitalized interest,
the interest component of capilal leases, fees paysble in respect of letters of credit and lefters of
guarantes and discounts incurred and feas payable in respect of bankers’ acceptances;

"Lease” means an advance of credit by the Bank to the Borrower by way of a Masler Lease
Agreement, Master Leasing Agreement, Leasing Schedule, Equipment Lease, Conditional Sales
Coniract, or pursuanl to an Interim Funding Agreement or an Agency Agreement, in each case
issued to the Borrower;

J{ otter of Guarantse” or “LG"” means a documentary credit issued by the Bank on behalf of the
Borrower for the purpose of providing security to a third party that the Borrower or a person
designaled by the Borrower will perform a contractual obligation owed to such third party;

“Niaturity Date” means the date on which a facility is due and payable in full;

"parmitted Encumbrances” means, in respect of the Borrower:

a) liens arising by operation of law for amounis not yet due or delinquent, minor encumbrances
on real property such as easements and rights of way which do not materially detract from
the value of such property, and security given 1o municipalities and simitar public authorities
when required by such authorities in connection with the operations of the Borrower in the
ordinary course of business; and

b} Security granted in favaur of the Bank;

sparson” includes an individual, a partnership, a joint venture, a trust, an unincorporated
organization, a company, a cerporalien, an association, a government or any department or
agency thereof, and any other incorporaled or unincorporated entity,

“Policy” means the Business Laan Insurance Plan poticy 5100, issued by Sun Life Assurance
Company of Canada to the Bank;

"posiponed Debt” means indebtedness that is fully postponed and subordinated, both as to
principal and interesl, on lerms satisfaclory to the Bank, 1o the obligations owing to the Bank
hereunder;

“Potential Prior-Ranking Claims” means all amounts owing or required to be paid, where lhe
failure to pay any such amount could give rise to 2 elaim pursuant to any law, statute, regulalion
or otherwise, which ranks or is capable of ranking in prionty to the Security or otherwise in priorty
to any claim by the Bank for repayment of any amounts owing under this Agreement,

"RBP" and "Royal Bank Prime” each means the annual rate of interest announced by the
Bank from time to time as being a reference rale then in effect for determining interest rates on
cammarcial loans made in Canadian currency in Canada,
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Schedule A

“Release" includes discharge, spray, inject, inoculate, abandon, deposit, spill, leak, seep, pour,
emit, empty, throw, dump, place and exhaust, and when used as a noun has a similar meaning,

“Tangible Net Worth” means the total of Equity less intangibles, deferred charges, leasehold
improvements, deferred tax credits and unsecured advances 1o related panligs. For the purpose
hereof, intangibles are assets lacking physical substance,

“Total Llabilities” rneans all liabilities, exclusive of deferred tax liabilities and Postponed Debt;

"Unencumbered Inventory" means inventory of the Borrower which is not subject to any
security interest or other encumbrance or any other right or claim which ranks or is capable of
ranking in priority to the Bank's security including, withcut limitation, rights of unpaid suppliers to
repossess inventory within 30 days after delivery and rights of unpaid farmers, fishermen and
aguaculluralists in respect of any unpaid amounts for products sold and delivered within the
previous 15 days, under the Bankruptcy and insolvency Acl, Canads,

“US" means United States of America.
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Schedule "B”

CALCULATION AND PAYMEN] UF INVEREST AND FEES

LIMIT ON INTEREST
The Borrower shall not be obligated 1o pay any interest, fees or costs under or in conneclion with
this Agreement in excess of what is permitted by Applicable Law.

OVERDUE PAYMENTS

Any amount that is not paid when due hereunder shall, unless interest is otherwise payable in
respect thereof in accordance with the terms of this Agreement or the instrument or contract
governing same, bear interest until paid at the rate of RBP plus 5% per annum or the highest
premium indicated for any of the Borrower's facilities when in excess of 5%, Such interest on
overdue amounts shall be computed daity, compounded monthly and shall be payable both
before and after any or all of default, maturity date, demand and judgement.

EQUIVALENT YEARLY RATES

The annual rates of interest or fees to which the rates calculated in accordance with this
Agreement are equivalent, are the rates so calculated multiplied by the actual number of days in
the calendar year in which such calculation is made and divided by 365.

TIME AND PLACE OF PAYMENT

Amounts payable by the Borrower hereunder shall be paid at such place as the Bank may advise
from time to time in the applicable currency. Amounts due on a day other than a Business Day
shall be deemed to be due on the Business Day next following such day. Interest and fees
payable under this Agreement are payable both before and after any or all of default, maturity
date, demand and judgement.

RBP LOANS

The Borrower shall pay interest on each RBP Loan, monthly in afrears, on the 26ih day of each
month or such other day as may be agreed to between the Borrower and the Bank. Such interest
will be calculated monthly and will accrue daily on the basis of the actual number of days elapsed
and a year of 365 days and shall be paid in the currency of the applicable Borrowing.

LETTER OF GUARANTEE FEES

The Borrower shall pay LG fees in advance on a quarterly basis calculated on the face amount of
the LG issued and based on the number of days in the upcoming quarter or remaining term
thereof and a year of 365 days. LG fees are non-refundable. If applicable, fees for LGs issued in
US currency shall be paid in US currency and fees for LGs issued in any other approved currency
shall be paid in Canadian currency.
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Schedule "D"

ADDITIONAL BORROWING CONDITIONS

LGs:

Borrowings made by way of LGs will be subject to the following terrns and conditions:

a) each LG shall expire on a Business Day and shall have a term of not more than 365 days;

bj atleast 2 Business Days prior to the issue of an LG, the Borrower shall execule a duly authorized application wilh
respect lo such LG and each LG shall be governed by the terms and conditions of the relevant application for such
contract;

©) an LG may not be revoked pricr o its expiry date unless the consent of the beneficiary of the LG has besn obtained;

d) any LG issued under a term facility must have an expiry date on or before the Matunty Date of the term facility, uniess
otherwise agreed by the Bank; and

a) ifthere is any inconsisiency at any time between the terms of this Agreement and the terms of the application for LG,
the terms of tha application for LG shall govem.
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3. The reports (if required as per the Reporting Requirements section of the Agreement) and

informalion provided herewith are accurate and complete in all respects and all amounts
certified as Potential Prior-Ranking Claims are current amounts owing and not in arrears.

Dated this day of

. 20

Per:

Name:

Title:
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Schedule “H"

RBC COVARITY DASHBOARD TERMS AND CONDITIONS

if the Borrower elects to fulfill the reporting requirements relating to the submission of financial
information set out in this Agreement by accessing a secure web based portal ("RBC Covarity
Dashboard") via the Infernet and using RBC Covarity Dashboard to electronically upload the
Borrower's financial information and to complete online and electronically submit certificates,
reports and/or forms (the “Service”), then the following terms and conditions (the "RBC Cavarity
Dashboard Terms and Conditions") apply and are deemed to be included in, and form part of,
the Agreement.

1. Definitions. For the purpose of the RBC Covarity Dashboard Terms and Conditions:

"Disabling Code" means any clock, timer, counter, compuler virus, worm, software lock, drop
dead device, Trojan horse routine, trap door, time bomb, or any other unauthorized codes,
designs, routines or instructions that may be used to access, modify, replicate, distort, delete,
damage or disable any Electronic Channel, including any related hardware or software.

“Dasignated User” an individual permitted to act on behalf of and bind the Borrower in all
respects, and specifically in the submission of Electronically Uploaded Financial Information
and/or Electronically Submitted Certificates.

“Electronic Channel” means any telecommunication or electronic transmission method which
may be used in connection with the Service, including computer, Internet, telephone, e-mail or
facsimile.

“Electronic Communication” means any informatian, disclosure, request or other
communication or agreement sent, received or accepted using an Electronic Channel.

"Electronically Submitted Certificates™ means certificates, reports and/or forms completed
online and electronically submitted by any Designated User accessing the Service.

"Electronically Uploaded Financial Information” means financial dala, reports and/or
information of the Borrower electronically uploaded by any Designaled User accessing the
Service.

“Internet” means a decentralized global communications medium and the wartd-wide network of
computer networks, accessible to the public, that are connected to each other using specific
protocols, which provides for file transfer, electronic mail, remote log in, news, database access,
and other services.

"Password” means a combination of numbers and/or letters selected by a Designated User that
is used to identify the Designated User. The Password is used in conjunction with a User 1D to
access the Service.

“Security Breach” means any breach in the security of the Service, or any aclual or threatened
use of the Service, a Security Device, or Electronic Channel in a manner contrary to the
Agreement, including, without limitation, the introduction of Disabling Code or a Virus to the
Service.

“Security Device” means a combination of a User 1D and Password.

"Software” means any computer program or programming (in any code format, including source
code), as modified from time 1o time, and related documentation.
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Schedule H

any loss or harm resulting from the use of the Service, or from a breach of confidentiality in
respect of use of the Service.

11. Termination. The ability of the Borrower to fulfill tie reporting requirements relating fo the
subrmission of financial information set oul in the Agreement using RBC Covarity Dashboard shall
terminate upon revocation of access to the Service. In addition, the Bank may suspend or
terminate access to or discontinue the Service immedialely for any reason at any time without
prior notice. The Bank will not be responsible for any lnss or inconvenience that may result from
such suspersion or temminatlon. The Borrower, upon giving notice to the Bank by notifying the
RBC Account Manager in writing, may terminate use of the Service at any time.

12. Amendment. The Bank may amend these RBC Covarity Dashboard Tenns and Conditions
upon 30 days notice {which may be given elecironically by way of e-mail or in wriling) to the
Borrower. The Borrower agrees that the confinued use of the Service after the efective date of a
change will conslitule conclusive evidence of consent to all such amendments and the Borrower
shall be bound by the amendments
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Exhibit “C” to the Affidavit of Jessica
Chohan, sworn before me this
day of July, 2021

and fot/the Province of Alberta

JOANNE LUI
Student-at-Law
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Exhibit “D” to the Affidavit of Jessica
Chohan, sworn before me this
day of July, 2021

Qp,‘v“*él\__ o

Comhissioner for Oaths in
and fof the Province of Alberta

JOANNE LUI
Student-at-Law



Royal Bank of Canada
Guarantee and Postponement of Claim

SRF; 573733714 9034 51ST AVE
‘B er: RBD CONSTRUCTION LTD. EDMONTON
G ' ALBERTA
T6E 5X4

CA

TO: ROYAL BANK OF CANADA

FOR VALUABLE CONSIDERATION, receipt whereol is hereby acknowledged, the undersigned and each of them (jf
more than one) hereby jeintly and severally guarantee(s) payment on demand 10 Royal Bank of Canada (heeeinatter called
the "Bank") of all debts and liabilities, present or fulure, direct or indirect, absolite or contingent, matured or not, at any lime
owing by RBD CONSTRUCTION LTD. thereinafter called the "Customer”) to the Bank or remaining unpaid by the Customer
to the Bank, heretofore or hereafter incurrad or arising and whether incurred by or arising from agreement or dealings
between the Bank and the Custamer or by or from any agreement or dealings with any third parly by which the Bank may be
or become in any manner whalsoever a creditor of the Customer or howevear othervise incurred or arising anywhere within or
outside the country where this guarantee is executed and whether the Customer be bound alone or with another or others
and whether as principal or surety (such debts and liabilities being hereinafter calied the "Liabilities"); the liability of the
undersigned hereunder being limited to the sum of $1,300,000.00 together wilh interest theraon from the date of demand for

paymenl al a rale equal to the Bank's Prime Interest Rate plus 5.00 percent per annuin as well after s before default and
judgment.

AND THE UNDERSIGNED AND EACH OF THEM (IF MORE THAN ONE) HEREBY JOINTLY AND SEVERALLY AGREE(S)
WITH THE BANK AS FOLLOWS:

(1) The Bank may grant time, renewals, exlensions, indulgences. releases and discharges to, take securities {which word as
used herein includes securities taken by the Bank from the Customer and athers, monies which the Customer has on deposil
with the Bank. other assets of the Customer held by the Bank in safekecping or otherwise, and other guarantzes) Irom and
give the same and any or all existing securities up 1o, sbstaln from taking securities fram, or perfecting securities of, cease or
refrain {rom giving credit or making loans or advances lo, or change any temm or candition applicable to the Liabilities,
including without limitation, the rate of interest or matunty dalte, if any, or infroduce new terms and conditions with regard to
the Liabilitles, or accept compositions from and atherwise deal with, the Custamer and others and with all securities as the
Bank may see fit, and may apply all moneys at any time received from the Customer or athers of from securities upon such
part of the Ligbilities as the Bank deems best and change any such application in whole or in part from lime (o time as the
Bank may see fil, the whole without in any way limiting or i#ssening the lisbility of the undersigned under this quarantee, and
no loss of or In respect of any securities received by the Bank from the Customer or others, whether occasioned by the fault
of the Bank or otherwisa, shall in any way Imil or lessen the lability of the undersigned under this quarantes,

(2) This guarantee shall be a continuing guaranlee and shall cover all the Liabillies, and it shall apply o and secure any
ultimate balance due or remaining unpaid o the Bank.

(3) The Bank shall nol be bound to exhaust its recourse 2gainst the Customer or others or any securlties it may at any time

hold before being entitled lo payment from the undersigned of the Liabilities, The undersigned renounce(s) to all benefits of
discussion znd division.
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(4) The undersigned ar any of them may, by notice in writing delivered to the Manager of the branch or agency of the Bank
receiving this instrument, with effect from and after the date that is 30 days following the date of receipt by the Bank of such
notice, determine their or his/her liability under this guarantee in respect of Liabilities thereafter incurred or arising but not in
respect of any Liabilities theretofore incurred or arising even though not then matured, provided, however, that
notwithstanding receipt of any such nolice the Bank may fulfil any requiremmerts of the Customer based on agreements
express or implied made prior to the receipt of such notice and any resulting Liabilities shall be covered by this guarantee;
and provided further that in the event of the determination of this guarantee as to one or more of the undersigned it shall
remain a continuing guarantee as o the other or others of the undersigned.

(5) Al indebtedness and liability, present and future, of the custemer to the undersigned or any of them are hereby assigned
to the Bank and postponed lo the Liabilities, and all moneys received by the undersigned or any of them in respect thereof
shall be received In trust for the Bank and forthwith upon recelpt shall be paid over to the Bank, the whole without in any way
limiting or lessening the liabillty of the undersigned under the foregoing guarantee; and this assignment and postponement is
independent of the said guarantee and shall remain in full effect notwithstanding that the liability of the undersigned or any of
them under the said guarantee may be extinct. The term "Llabilities”, as previously defined, for puiposes of the postponement

feature provided by this agreeiment, and this section in particular, includes any funds advanced or held at the disposal of the
Customer under any line(s) of credit.

(6) This guarantee and agreement shall not be affected by the death or loss or diminution of capacity of the undersigned or
any of themn or by any change in the name of the Custemer or in the membership of the Customer's firm through the death or
relirement of one or more partners or the introduction of one or more other pariners or otherwise, or by the acquisition of the
Customer's business by a corporation, or by any change whatsoever in the obiects, capital structure or constitution of the
Customer, or by the Customer's business belng amalgamated with a corporation, but shall notwithstanding the happening of
any such evenl continue to apply to all the Liabifities whether theretofore or thereafter incurred or arising and in lhis
instrument the word "Customer” shall Include every such firm and corporation,

(7) This guarantee shall nat be considered as wholly or partially satisfied by the payment or liquidation at any time or times
of any sum or sums of money for the time being due or remaining unpaid to the Bank, and all dividends,
compositions, proceeds of seciily valued and payments recelved by the Bank from the Customer ar from others or from
eslates shall be regarded for all purposes as payments in gross without any right on the part of the undersigned to claim in
reduction of the fiability under this guarantee the benefit of any such dividends, compositions, proceeds or payments or any
securities held by the Bank or proceeds therecf, and the undersigned shall have no right to be subrogated in any rights
of the Bank until the Bank shall have received payment n full of {he Liabilities.

(8) All menies, advances, renewa’s, credits and credit facilities in fact borrowed or obtained from the Bank shall be
deemed to farm pant of the Liabilities, notwithstanding any tack or limitation of status or of power, incapacity or disabiiity of
the Customer or of the directars, partners or agents of the Customer. or that the Customer may not be a legal or suable
entily. or any irregularity, defect or informality in the barrowing or obtaining af such monies, advances, rencwals, credits or
credit facilities, or any other reason, similar or not, lhe whole whether known to the Bank or not. Any sum which may nol be
recoverable from  the undersigned on the footing of 3 guarantee, whether for the reasens set oul in the previous
sentence, or for any other reasen, similar or nat, shall be recoverable from the undersigned and =ach of them as sole or
principal debtor in respect of that sum, and shall be paid to the Bank on demand with interest and accessories.

(9) This guarantee is in addilion to and not in substitution for ary other guarantee, by whomsoever given, at any time held
by the Bank. and any present or future oblivation to the Bank incurred or arising otherwise than under a guarantee, of the
undersigned or any of them or of any other cbligant, whather bound with or apart from  the Custemer, excepling any
guarantze surrendered for cancellation on dalivery of this instrurnant or confirmed in writing by the Bank to be cancelled.

(10) The undersigned and each of them shall be bound Dy any account settled between the Bank and the Custemer, and if
no such account has been so settled immediately before demand for payment under this guarantee any account stated by
the Bank shall be accepted by the undersigned and aach of them as conclusive evidence of the amouat which at the date of
the account so stated is due by the Customer to the Bank of remains unpaid by the Customer to the Bank.

(11) This guarantee and agreement shall be operative and binding upon  every signatory thareof notwithstanding the
non-execution thereof by any other proposed signatory or signatcries, and possession of this instrument by the Bank shall

el it
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be conclusive evidence against the undersigned and each of them that this instrument was nol delivered in escrow or
pursuant to any agreement that i| shiould not ba  sffective until any conditions precedent or subsequent had been complied
with, unless at the lime of receipt of this instrument by the Bank each signalory thereof obtains from the Manager of the
branch or agency of the Bank receiving this inslrument a leher selling oul lhe lerms and condilions under which this
instrument was delivered and the conditions, if any, to be observed before it becomes effective.

(12) No suit based on this guarantee shall be Instituted untll temand for payment has been made, and demand for
payment shall be deemed 10 have becn effectually made upon any guarantor if and when an envelope containing stich
demand, addressed to such guarantar 3t the address of such quarantor last known to the Bank, is posted, postage prepaid,
in the post office, and in the aevent of the death of any guerantor demand for payment addressed to any of such guarantor's
heirs, executors, administralors or legal reprasentatives at the address of the addressee last known to the Bank and posted
as aforesaid shall be deemed to have been effectually made upon all of them. Moreaver, when demand for payment has
been made, the undersianed shall also be liable 1o the Bank for al legal costs {on a solicitor and own client basis) incurred by

or on behalf of the Bank resulting fram any action instituted on the basis of this guaraniee. All payments hereunder shall be
made lo the Bank al a branch or agency of the Bank.

(13) This inslrument covers all agreements belween the
poslponement, and nene of the parties shall be bound by
thereto which is not embodied herejn,

parties hereto relative lo this guaranlee and asslgnment and
any representation or promise made by ary person relative

(12) This gusiantee and agreement shall extend to and enure to the benefil of Ihe Bank and its su
every reference hereln to the undersigned or 1o each of them or lo any of them, is
including the undersigned and the heirs, ex
undersigned or of each of them or of any
agreement shall extend and be binding.

ccessors and assigns, an
a reference to and shall be conslrued as
eculors, administralors, legal representatives, successors and assigns of the
of them, as the case may be, ta and upon ali of whom this guarantee and

(13) Prime Interest Rate is the annual rale of inlerest

annouriced from time {o time by Royal Bank of Canada as a refereiice
rate then in effect for determining interest rates on Ca

nadian dollar commercialloans in Canada

{1€) This Guarantea and Postponement of Clam shall be goveined by and construed in accordance with the laws of the
province of ALBERTA (“Jurisdiction®). The undersigned irrevocatly submits to the courls of the Jurisdiclion in any aclion or
proceeding ansing out of or relating to this Guarantee and Fostponament of Claim, and Irrevacably agrees that all such
acltions and proceedings may be heard and detetmined in stich courts, and irrevocably waives, to the fullest axtent possible,
the defense of an inconvenient forum, The undersigned agrees that a judgmenl or arder in any such action or procaeding may
be enforced in other jurisdictions in any manner provided by law. Providad, however, that the Bank may serve legal process

in any manner permitted by Jaw or may bring an action of procesding against the undersigned er the property or assets of tha
undersigned in the courts of any other Jurisdichan.

{17) The Undersigned hereby acknowledges receipt of a copy of this agreement,

wmmeona (18) The Undersigned hereby weives Undersi

gned’s right 1o receive a copy of any Financing Statement or Financing Change
sumonnny Statement registared by the Ranic
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EXECUTED this____ e el [+, 2o I
(MONTH) (DAY) (YEAR)

IN THE SENCE OF
i) . 0.

Witness Slgnature: HONY A. HOLINSKI DARREN PRONISHEN ) o

Barrister & Solicjtor

T - A Commissioner for Oaths
- In and for Alberta (non-expiring)
% Notary Public . ;

i RIS : S
WitnBss Slgnﬂkﬁ-‘HONY A, HOLINSKI CY\_[ TINE LYNN PRONISHEN

Barrister & Solicitor
Name: A Commissioner for Qaths
in and for Alberta (non-expiring)
Notary Public .
Insert the full name and address of Guarantar (Undersigned above).

Full name and address

DARREN PRONISHEN
11612 170 AVE NwW
EDMONTON
ALBERTA

T5X526

CA

CHRISTINE LYNN PRONISHEN
11612 170 AVENUE
EDMONTON

ALBERTA

T5X52Z2

CA
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{To be completed when the guaramee is stated to be governed by the faws of the Province of Alberta, the loan is

repaysble in Alberta, the guarantee is executed In Alberta, the Customer carrles on business in Alberta, or the
guarantar is resident or owns assets In Albena.)

Tobn

compiiad THE GUARANTEES ACKNOWLEDGEMENT AGT, (ALBERTA)
i r— CERTIFICATE OF BARRISTER AND SOLICITOR

nata
{ HEREBY CERTIFY THAT;

Srparalony
. ahed % 2017
{1) DARREN PRONISHEN, the guaranior in the guarantee dated KLl {__ made between ROYAL BANK
OF CANADA and DARREN PRONISHEN and CHRISTINE LYNN PRONISHEN, which this cerlificate is attached
lo or noted upon, appeared in person hefore me and acknowiedged that he/she had executed the. guarantee;

{2} 1 satisfied myself by exanAjRﬁigro%\?epguﬁm@mhe/she Is aware of the contents of the guarantee and

understands it Barrister & Solicitor
A Commissioner for Oaths

: on-expirin
CERLIFIED by ., L f?.ﬁganacgmv RAS) . Barrister and Soficiler at the (:/1/?‘ of
ey oV 702" in lhe Pravince bt Albeita, this [ dayof & vk 2ol ~—

dllt——

Signature

1Gamaata (.
W aenin

STATEMENT OF GUARANTOR B

Bordser X
ang . Q\'\ = W/
Stnature of t»r{abrh ii @

Satoinr)

1 am the person named in the certificate

Pleaso do not wrrite In this area
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{To be compleled when the guarantes is stated to be govarned by the laws of the Pravince of Alberta, the loan is

repayable In Alberta, the guarantee Is executed in Alberta, the Customer catries on business in Alberta, or the
guarantor is resident or owns agsels in Alberta.)

Tabs

Sompiet THE GUARANTEES ACKNOWLEDGEMENT ACT, (ALBERTA)
2.'?..“-. CERTIFICATE OF BARRISTER AND SOLICITOR
Y HEREBY CERTIFY THAT:

(1) CHRISTINE LYNN PRONISHEN, the guarantor in fhe guarantee daiedl_%[fﬂ ’:?'[2“) m?a;!—e belween
ROYAL BANIKK OF CANADA and DARREN PROMISHEN and CHRISTINE LYNN PRONISHEN, which this
certificate is attached to or noted upon, appeared in person before me and acknowledged that he/she had
executed the guarantes;

(2) | satisfied myself Ee.rr\ﬁlgmﬁw%o“@jwlor thal he/she is aware of the contents of the guarantee and
Wpderstaiidg i, Barrister & Sollcitor
A Commissioner for Qaths

nd for Albenta (nen-expiring)
CERTIFIED by lna Natany. n.[,hu pIng Barrister and 50 citor at the, (
o, AT [\ Y Y P ke day of /& ;

g :

Signature
\Cn:-ur:ur
S STATEMENT OF GUARANTOR. Aﬂ
Badstes
g
i | am the persen named in the centificate /W ,/ ﬂ!’ ﬂ! /{ M
Cu-lranlcr
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Exhibit “E” to the Affidavit of Jessica
Chohan, sworn before me this
day of July, 2021

Co issioner for Oaths in
and for the Province of Alberta

JOANNE LUI
Student-at-Layw




Royal Bank of Canada
General Security Agreement

SRF: 573733714 9034 51ST AVE
Borrower: RBD CONSTRUCTION LTD. EDMONTON
ALBERTA

T6E 5X4

CA

1. SECURITY INTEREST

(a) For value received, the undersigned ("Debtor*), hereby grants to ROYAL BANK OF CANADA, ("RBC"), a security
interest (the "Security Interest”) in the undertaking of Debtor and in all of Debtor's present and after acquired personal
properly including, without limitation, in all Goods (including all parts, accessories, attachments, special tools, additions and
accessions thereto), Chattel Paper, Documents of Title (whether negotiable or not), Instruments, intangibles. Money and
Securities and all other Investment Property now owned or hereafter owned or acquired by or on behalf of Debtor (including
such as may be returned to or repossessed by Debtor) and in all proceeds and renewals thereof, accretions thereto and
substitutions therefare (hereinafter collectively called "Collateral"), and including, without limitation, all of the following now
owned or hereafter owned or acquired by or on behalf of Debtor:

(i all Inventory of whatever kind and wherever situate;

(i) all equipment (other than Inventory) of whatever kind and wherever situate, including, without limilation, all
machinery, tools, apparatus, plant, furniture, fixtures and vehicles of whatsoever nature or kind;

(i) all Accounts and book debts and generally all debts, dues, claims, choses in action and demands of every
nature and kind howsoever arising or secured including letters of credit and advices of credit, which are
now due, awing or accruing or growing due to or owned by or which may hereafter become due, owing or
accruing or growing due to or owned by Debtor (“Debts");

(iv) all lists, records and files relating to Debtor's customers, clients and patients;

V) all deeds, documents, writings, papers, books of account and other books relating to or being records of
Debts, Chattel Paper or Documents of Title ar by which such are or may hereafter be secured, evidenced,
acknowledged or made payable;

(vi) all contractual rights and insurance claims;

(vii) all patents, industrial designs, trade-marks, trade secrets and know-how including without limitation
environmental technology and biotechnology, confidential information, trade-names, goodwill, copyrights,
personality rights, plant breeders' rights, integrated circuit topographies, software and all other forms of
intetlectual and industrial property, and any registrations and applications for registration of any of the
foregoing (collectively “Intellectual Propenty"); and

{vii)  all property described in Schedule "C" or any schedule now or hereafter annexed hereto.

(b) The Security Interest granted hereby shall not extend or apply to and Callateral shal not include the last day of the
term of any lease or agreement therefor but upon the enforcement of the Security interest, Debtor shall stand possessed of
such last day in trust to assign the same to any person acquiring such term.

(c) The terms "Goods", "Chattel Paper", "Document of Title", "Instrument”, “Intangible”, "Security”, “Investment
| ]
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Property”, "proceeds", "Inventory", “accession”, "Money", "Account”, 'financing statement! and "financing change statemnent”
whenever used herein shall be interpreted pursuant to their respective meanings when used in The Personal Property
Security Act of the province referred to in Clause 14(s), as amended from time to lime, which Acl, including amendments
thereto and any Act substituted therefor and amendments thereto is herein referred to as the “P.P.S.A.", Provided always that
the term "Goods" when used herein shall not include "consumer goods" of Debtor as that term is defined in the P.P.S.A,, the
term "Inventory” when used herein shall include [ivestock and the young thereof after conception and crops that become such
within one year of execution of this Security Agreement and the term "lnvestment Property”, If not defined in the P.P.S.A.,
shall be interpreted according to its meaning in the Personal Property Security Act (Ontario), Any reference herein to
"Caollateral" shall, unless the context otherwise requires, be deemed a reference to "Collateral or any part thereof”.

2. INDEBTEDNESS SECURED

The Security Interest granted hereby secures payment and performance of any and all abligations, indebtedness and
liability of Debtor to RBC (including interest thereon) present or future, direct or indirect, absolute or contingent, matured or
nol, extended or renewed, wheresoever and howsoever incurred and any ultimate unpaid balance thereof and whether the
same is from time to time reduced and thereafter increased or entirely extingulshed and thereafter incurred again and whether
Debtor be bound alone or with another or others and whether as principal or surety (hereinafter collectively called the
"Indebtedness"). If the Security Interest in the Collateral is not sufficient, in the event of default, to satisfy all Indebledness of
the Debtor, the Debtor acknowledges and agrees that Debtor shall continue to be liable for any Indebtedness remaining
outstanding and RBC shall be entitled to pursue full payment thereaf.

3. REPRESENTATIONS AND WARRANTIES OF DEBTOR

Debtor represents and warrants and so lohg as this Securily Agreement remains in effect shall be deemed to
continuously represent and warrant that:

(a) the Collateral is genuine and owned by Debtor free of all security interests, mortgages, liens, claims, charges,
licenses, leases, infringements by third parties, encumbrances or other adverse claims ar interests (hereinafter collectively
called "Encumbrances"), save for the Security Interest and these Encumbrances shown on Schedule "A" or hereafter
approved in writing by RBC, prior to their creation or assumption;

(b) all Intellectual Property applications and registrations are valid and in good standing and Debtor is the owner of the
applicatians and registrations;

(c) each Debl, Chattel Paper and Instrument constituling Collateral is enforceable in accordance with its terms against
the party obligated to pay the same (the "Account Debtor"), and the amount represented by Debtor to RBC from time to time
as owing by each Account Debtor or by all Account Debtors will be the correct amount actually and unconditionally owing by
such Account Debtor or Account Debtors, excepl for normal cash discounts where applicable, and no Account Debtor will
have any defence, set off, claim or counterclaim against Debtor which can be asserted against RBC, whether in any
proceeding to enforce Collateral or otherwise;

(d) the locations specified in Schedule "B" as to business operations and records are accurate and complete and with
respect to Goods (including Inventory) constituting Collateral, the locations specified in Schedule "B" are accurate and
complete save for Goads in transit to such locations and Inventory on lease or consignment; and all fixtures or Goods about

to become fixtures and all crops and all oil, gas or other minerals to be extracted and all timber to be cut which forms part of
the Collateral will be situate at one of such lecations; and

(e) the execulion, delivery and performance of the obligations under this Securily Agreement and the creation of any
security inferest in or assignment hereunder of Debtor's rights in the Collateral to RBC will not result in & breach of any
agreement to which Debtor is a party.

4, COVENANTS OF THE DEBTOR

So leng as this Security Agreement remains in effect Debtor covenants and agrees:
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(a) to defend the Collateral against the claims and demands of all other parties claiming the same or an interest
therein; to diligently initiate and prosecute legal action against all infringers of Debtor's rights in Intellectual Property; to take
all reasonablé action to keep the Collateral free from all Encumbrances, except for the Security Interest, licenses which are
compulsory under federal or provincial feglslation and those shown on Schedule "A" or hereafter approved in writing by RBC,
prior to their creation or assumption, and not to sell, exchange, transfer, assign, lease, license or otherwise dispose of
Collateral or any interest therein without the prior written consent of RBC; provided always that, until default, Debtor may, in
the ordinary course of Debtor's business, sell or lease Inventory and, subject to Clause 7 hereof, use Monhey available to
Debtor;

(b) to notify RBC pramptly of:

(i) any change in the information contained herein or in the Schedules hereto relating to Debter, Debtor's
business or Collateral,

(i) the details of any significant acquisition of Collateral,
(iif) the details of any claims or litigation affecting Debtor or Collateral,

(iv) any loss or damage to Coilateral,

(v) any default by any Account Debtor in payment or other performance of its obligations with respect to
Collateral, and

(vi) the return to or repossession by Debtor of Collateral;

(c) to keep Collateral in goad order, condition and repair and not to use Collateral in violation of the provisions of this
Security Agreement or any other agreement refating to Collateral or any policy insuring Collateral or any applicable statute,
law, by-law, rule, regulation or ordinance; to keep all agreements, registrations and applications relating to intellectual
Property and intellectual property used by Debtor in ils business in good standing and to renew all agreements and
registrations as may be necessary or desirable to protect Intellectual Property, unless otherwise agreed in writing by RBC; to

apply to register all existing and future copyrights, trade-marks, patents, integrated circuit topographies and industrial designs
whenever it is commercially reasonable to do so;

(d) o do, execute, acknowledge and deliver such financing statements, financing change statements and further
assignments, transfers, documents, acts, matters and things (including further schedules hereto) as may be reasonably

requested by RBC of or with respect to Collateral in order to give effect to these presents and to pay all costs for searches
and filings in connection therewith;

(e) to pay all taxes, rates, levies, assessments and other charges of every nature which may be lawfully levied,
assessed or imposed against or in respect of Debtor or Collateral as and when the same become due and payable;

(f) toinsure collateral in such amounts and against such risks as would customarily be insured by a prudent owner of
similar Collateral and in such additional amounts and against such additional risks as RBC may from time to time direct, with
loss payable to RBC and Debtor, as insureds, as their respective interests may appear. and to pay all premiums therefor and
deliver copies of palicies and evldence of renewal to RBC on request;

{(g) to prevent Collateral, save Inventory sold ar leased as permitted hereby, from being or becoming an accession to
other property not covered by this Security Agreement;

(h) to carry on and cenduct the business of Debtor in a proper and efficient manner and so as ta protect and preserve
Collateral and to keep, in accordance with generally accepted accounting principles, censistently applied, proper books of
account for Debtor's business as well as accurate and complete records conceming Collateral, and mark any and all such
records and Collateral at RBC's request so as to indicate the Security Interest;

(i) to deliver to RBC from time to time promptly upon request:

(i) any Documents of Title, Instruments, Securities and Chaltel Paper constituting, representing or relating to
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Collateral,

(ity ali books of account and all records, ledgers, reparts, correspondence, schedules, documents, statements,
lists and other writings relating to Collateral for the purpose of inspecting, auditing or copying the same,

(iil) all financial statements prepared by or for Deblor regarding Debtor's business,
(iv) all policies and certificates of insurance relating to Collateral, and

{v) such information concerning Collateral, the Debtor and Debtor's business and affairs as RBC may reasonably
request.

5. USE AND VERIFICATION OF COLLATERAL

Subject to compliance with Debtor's covenants rontained herein and Clause 7 hereof, Deblor may, until default,
possess, operate, collect, use and enjoy and deal with Collateral in the ordinary course of Debtor's business in any manner
not inconsistent with the provisions hereof; provided always that RBC shall have the right at any time and from time lo time to
verify the existence and state of the Collateral in any manner RBC may consider appropriate and Debtor agrees to furnish all
assistance and information and to perfarm all such acts as RBC may reasonably requesl in connection therewith and for such

purpose to grant to RBC or its agents access to all places where Coliateral may be located and to all premises occupied by
Debtor.

6. SECURITIES, INVESTMENT PROPERTY

If Coilateral at any lime includes Securities, Debtor authorizes REC to transfer the same or any part theraof into Its own
name or that of its nominee(s) so that RBC or its nominee(s) may appear of record as the sole owner thereof;, provided that,
until default, RBC shall deliver promptly to Debter all notices or other cammunications received by it or its neminee(s) as such
registered owner and, upon demand and recaipl of payment of any necessary expenses (hereof, shall Issue to Deblor or its
order a proxy to vole and take all action with respect {o such Securilies. After default, Deblor waives a!l rights to receive any
notices or communications received by RBC or its nominee(s) as such registered ewner and agrees that no proxy issued hy
RBC to Debtor or its order as aforesald shall thereafier be effective.

Where any Investment Property is held in or crediled lo an account thal has been established with a securities intermediary,
RBC may, at any lime after default, give a notice of exclusive control to any such securities intermediary with respecl to such
Investment Property,

7. COLLECTION OF DEBTS

Before or after default under this Security Agreement, RBC may notify all or any Account Deblors of the Security
Interest and may also direct such Account Debtors ta make all paymenis on Collateral to RBC. Debtor acknowledges Lhat any
payments on or other proceeds of Collateral recaived by Debtor from Account Dettors, whether before or afier nolification of
this Security Interest to Account Debtors and whether before or after defaull under this Security Agreement, shall be received
and held by Debtor in trust for RBC and shall be turned over to RBC upon request,

8. INCOME FROM AND INTEREST ON COLLATERAL

(@) Until default, Debtor reserves the right to receive any Maoney constituling income from or interest on Collateral and
it RBC receivas any such Money prior to default, RBC shall either credit the same against the Indebtedness or pay the same
promptly to Debior,

(b) Afer default, Deblor will not request or recelve any Money constituting income from or interest on Collateral and if

Debtor receives any such Money without any request by it, Debtor will pay the same promptly lo RBC.,
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9. INCREASES, PROFITS, PAYMENTS OR DISTRIBUTIONS

(2) Whether or not default has occurred, Deblor authorizes RBC:

(i) toreceive any increase in or profits on Collateral {other than Money) and to hold the same as part of
Collateral. Money so received shall be treated as income for the purposes of Clause 8 hereof and dealt
with accordingly;

(i) to receive any payment or distribution upon redemption or retirement or upon dissclution and liquidation
of the issuer of Callateral; to surrender such Collateral in exchange therefor and to hold any such
payment or distribution as part of Collateral.

(b) If Debtor receives any such increase or profits (other than Money) or payments or distributions, Debtor will deliver
the same promptly to RBC to be held by RBC as herein provided.

10. DISPOSITION OF MONEY

Subject to any applicable requirements of the P.P.S.A., all Money collected or received by RBC pursuant to or in
exercise of any right it possesses with respect to Collateral shall be applied on account of Indebtedness in such manner as
RBC deems best or, at the option of RBC, may be held unappropriate in a collateral account or released to Debtor, all without

prejudice to the liability of Debtor or the rights of RBC hereunder, and any surplus shall be accounted for as required by law.
11. EVENTS OF DEFAULT

The happening of any of the following events or conditions shall constitute default hereunder which is herein referred to as
"default”:

(a) the nonpayment when due, whether by acceleration or otherwise, of any principal or interest forming part of
Indebtedness or the failure of Debtor to observe or perform any obligation, covenant, term, provision or condition contained in
this Security Agreement or any other agreement between Debtor and RBC;

(b) the death of or a declaration of incompetency by a court of competent jurisdiction with respect to Debtor, if an
individual,

{0} the bankruptcy or insolvency of Debtor; the filing against Debtor of a petition in bankruptcy; the making of an
assignment for the benefit of creditors by Debtor; the appointment of a receiver or trustee for Debtor or for any assets of

Debtor or the institution by or against Debtor of any other type of insolvency proceeding under the Banrkruptcy and insolvency
Act or oltherwise;

(d) the institution by or against Debtor of any formal or informal proceeding for the dissolution or liquidation of,
settlement of claims against or winding up of affairs of Debtor;

{(e) if any Encumbrance affecting Collateral becomes enfarceable against Collateral;

{)  if Debtor ceases or threatens to cease to carry on business or makes or agrees to make a bulk sale of assets
without complying with applicable law or commits or threatens to commit an act of bankruptcy;

(@ if any execution, sequeslration, extent or other process of any court becomes enforceable againsl Debtor or if
distress or analegous process is Jevied upon the assets of Debtor or any part thereof;

(h) if any certificate, statement, representation, warranty or audit report heretofore or hereafter furnished by or on
behalf of Debtor pursuant to or in connection with this Security Agreement, or otherwise (including, without limitation, the
representations and warranties contained herein) or as an inducement to RBC to extend any credit to or to enter into this or
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any other agreement with Debtor, proves 1o have been false in any material respect at the time as of which the facts therein
sel forth were stated or certified, or proves to have omitted any substantial contingent or unliquidated liability or claim against
Debtor; or if upon the date of execution of this Security Agreement, there shall have been any matetial adverse change in any
of the facts disclosed by any such certificate, representation, statement, watranty or audit report, which change shall not have
been disclosed to RBC at or prior to the time of such execution.

12. ACCELERATION

RBC, in its sole discretion, may declare all or any part of Indebtedness which is not by its terms payable on demand to
be Immediately due and payable, without demand or notice of any kind, in the event of default, or if RBC considers itself
insecure or that the Collateral is in jeopardy. The provisions of this clause are not intended in any way to affect any rights of
RBC with respect to any Indebtedness which may now or hereafter be payable on demand.

13. REMEDIES

(a) Upon default, RBC may appoint or reappoint by instrument in writing, any person or persons, whether an officer or
officers or an employee or employees of RBC or not, to be a receiver of receivers (hereinafter called a "Receiver”, which term
when used herein shall include a receiver and manager) of Collateral {including any interest, income or prefits therefrom) and
may remove any Receiver so appointed and appoint another in his/her stead. Any such Receiver shall, so far as concerns
responsibility for his/her acts, be deemed the agent of Debtor and not RBC, and RBC shall not be in any way responsible for
any misconduct, negligence or non-feasance on the part of any such Receiver, his/her servants, agents or employees.
Subject to the provisions of lhe instrument appointing him/her, any such Receiver shall have power to take possession of
Collateral, to preserve Collateral or its value, to carry on or concur in carrying on all or any part of the business of Debtor and
to sell, lease, license or otherwise dispose of or concur in selling, leasing, licensing or otherwise disposing of Collateral. To
facilitate the foregoing powers, any such Receiver may, ta the exclusion of all others, including Debtor, enter upon, use and
occupy all premises owned or occupied by Debtor wherein Collateral may be situate, maintain Collateral upon such premises,
borrow money on a secured or unsecured basis and use Collateral directly in carrying on Debtor's business or as security for
loans or advances to enable the Receiver to carry on Debtor's business or otherwise, as such Receiver shall, in its discretion,
determine. Except as may be otherwise directed by RBC, all Money received from time to time by such Receiver in carrying
out histher appointment shall be received in trust for and paid over to RBC. Every such Receiver may, in the discretion of
RBC, be vested with all or any of the rights and powers of RBC.

(b) Upon defauit, RBC may, either directly or through its agents or nominees, exercise any or all of the powers and
rights given to a Receiver by virtue of the foregoing sub-clause (a).

(c) RBC may take possession of, collect, demand, sue on, enforce, recover and receive Collateral and give valid and
binding receipts and discharges therefor and in respect thereof and, upon default, RBC may sell, license, lease or otherwise
dispose of Colfateral in such manner, at such time or times and place or places, for such consideration and upon such terms
and conditions as to RBC may seem reasonable.

(d) In addition to those rights granted herein and in any other agreement now or hereafter in effect between Debtor
and RBC and in addition to any other rights RBC may have at law or in equity, RBC shall have, both before and after default,
all rights and remedies of a secured party under the P.P.S.A. Provided always, that RBC shall not be liable or accountable for
any failure to exercise its remedies, lake possession of, collect, enforce, realize, sell, lease, license or otherwise dispose of
Collateral or to institute any proceedings for such purposes. Furthermore, RBC shall have no obligation to take any steps to
preserve rights against prior parties to any Instrument or Chattel Paper whether Collateral or proceeds and whether or not in
RBC's possession and shall not be liable or accountable for failure to do so.

(e) Debtor acknowleddes that RBC or any Receiver appointed by it may take possession of Collateral wherever it may
be located and by any method permitied by law and Debtor agrees upon request from RBC or any such Recaiver to assemble
and deliver possession of Collateral at such place or places as directed.

(f) Debtor agrees to be liable for and to pay all costs, charges and expenses reasonably incurred by RBC or any
Receiver appointed by it, whether directly or for services rendered (including reasonable solicitors and auditors costs and
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other legal expenses and Receiver remuneration), in operaling Debtar's accounts, in preparing or enforcing this Security
Agreement, taking and maintaining custody of, preserving, repairing, processing, preparing for disposition and disposing of
Collateral and in enforcing or collecting Indebtedness and all such costs, charges and expenses, together with any amounts
owing as a result of any borrowing by RBC or any Receiver appointed by it, as permitted hereby, shall be a first charge on the
proceeds of realization. collection or disposition of Collateral and shall be secured hereby.

(g) RBC will give Debtor such notice, if any, of the date, time and place of any public sale or of the date after which
any private disposition of Collateral is to be made as may be required by the P.P.S.A..

(h) Upon default and receiving written demand from RBC, Debtor shall take such further action as may be necessary
to evidence and effect an assignment or licensing of Intellectual Property to whomever RBC directs, including to RBC. Debtor
appoints any officer or director or branch manager of RBC upon default to be its attorney in accordance with applicable
legislation with full power of substitution and to do on Deblor's behalf anything that is required to assign, license or transfer,
and to record any assignment, licence or transfer of the Collateral. This power of attorney, which is coupled with an interest, is
irrevocable until the release or discharge of the Security Interast.

14.  MISCELLANEOUS

(a) Debtor hereby authorizes RBC to file such financing statements, financing change statements and other
documents and do such acts, matters and things (including completing and adding schedules hereto identifying Collateral or
any permitted Encumbrances affecting Collateral or identifying the locations at which Debtor's business is carried on and
Collateral and records relating thereto are situate) as RBC may deem appropriate to perfect on an ongoing basis and continue
the Security Interest, to protect and preserve Collateral and to realize upon the Security Interest and Debtor hereby
irrevocably constitutes and appoints the Manager or Acting Manager from time to time of the herein mentioned branch of RBC
the true and lawful attomey of Debtor, with full power of substitution, to do any of the foregoing in the name of Debtor
whenever and wherever it may be deemed necessary or expedient.

(b) Without limiting any other right of RBC, whenever Indebtedness is immediately due and payable or RBC has the
right to declare Indebtedness to be immediately due and payable (whether or not it has so declared), RBC may, in its sole
discretion, set off against Indebtedness any and all amounts then owed to Debtor by RBC in any capacity, whether or not
due, and RBC shall be deemed to have exercised such right to set off immediately at the time of making its decision to do so
even though any charge therefor is made or entered on RBC's records subsequent thereto.

(c) Upon Debtor's failure to perform any of its duties hereunder, RBC may, but shall not be obligated to, perform any
ar all of such duties, and Debtor shall pay to RBC, forthwith upon written demand therefor, an amount equal to the éxpense

incurred by RBC in so doing plus interest thereon from the date such expense is incurred until it is paid at the rate of 15% per
annum.

{d) RBC may grant extensions of time and other indulgences, take and give up security, accept compasitions,
compound, compromise, sattle, grant releases and discharges and olherwise deal with Debtor, debtors of Debtor, sureties
and others and with Collateral and other security as RBC may see fit witheut prejudice to the liability of Debtor or REC's right
to hold and realize the Security Interest. Furthermore, RBC may demand, collect and sue on Collateral in either Debtor's or
RBC's name, at RBC's option, and may endorse Debtor's name on any and all cheques, commercial paper, and any other
Instruments pertaining to or constituting Collateral.

(e) No delay or omission by RBC in exercising any right or remedy hereunder or with respect te any Indebtedness
shalt operate as a waiver thereof or of any other right or remedy, and no single or partial exercise thereof shall preclude any
other or further exercise thereof or the exercise of any other right or remedy. Furthermore, RBC may remedy any default by
Debtor hereunder or with respect to any Indebtedness in any reascnable manner without waiving the default remedied and
without waiving any other prior or subsequent default by Debtor. All rights and remedies of RBC granted or recognized herein
are cumulative and may be exercised at any time and from time to time independently or in combination,

(f) Deblor waives protest of any Instrument constituting Coliateral at any time held by RBC on which Debtor is in any
way liable and, subject to Clause 13(g) hereof, natice of any other action laken by RBC.
!
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(g) This Security Agreement shall enure to the benefit of and be binding upon the parties hereto and their respective
heirs, executors, administrators, successors and assigns. In any action brought by an assignee of this Security Agreement
and the Security Interest or any part thereof to enforce any rights hereunder, Debtor shail not assert against the assignee any
claim or defence which Debtor now has or hereafter may have against RBC. If more than one Debtor executes this Security
Agreement the obligations of such Debtors hereunder shall be joint and several.

(h) RBC may provide any financial and other information it has about Debtor, the Security Interest and the Collateral to

any one acquiring or who may acquire an interest in the Security Interest or the Collateral from the Bank or any one acting on
behalf of the Bank.

() Save for any schedules which may be added hereto pursuant to the provisions hereof, no madification, variation or
amendment of any provision of this Security Agreement shall be made except by a written agreement, executed by the
parties hereto and no waiver of any provision hereof shall be effective unless in writing.

() Subject to the requirements of Clauses 13(g) and 14(k) hereof, whenever either party hereto is required or entitled to
notify or direct the other or to make a demand or request upon the other, such notice, direction, demand or request shalt be in
writing and shall be sufficiently given, in the case of RBC, if delivered to it or sent by prepaid registered mail addressed to it at
its address herein set forth or as changed pursuant hereto, and, in the case of Debtor, if delivered to it or if sent by prepaid
registered mail addressed to it at its [ast address known to RBC. Either party may natify the other pursuant hereto of any
¢hange in such party's principal address to be used for the purposes hereof.

(k) This Security Agreement and the security afforded hereby is in addition ta and not in substitution for any other
security now or hereafter held by RBC and is intended to be a continuing Security Agreement and shall remain in full force
and effect until the Manager or Acting Manager from time to time of the herein mentioned branch of RBC shall actually
receive written notice of its discontinuance; and, notwithstanding such notice, shall remain in full force and effect thereafter
until all Indebtedness contracted for or created before the receipt of such notice by RBC, and any extensions or renewats

thereof (whether made before or after receipt of such notice) together with interest accruing thereon after such notice, shall be
paid in full,

(Iy The headings used in this Security Agreement are for convenience only and are not be considered a part of this
Security Agreement and do not in any way limit or amplify the terms and provisions of this Security Agreement.

(m) When the context so requires, the singular number shall be read as if the plural were expressed and the provisions

hereof shall be read with all grammatica!l changes necessary dependent upon the person referred ta being a male, female,
firm or corporation.

(n) In the event any provisions of this Security Agreement, as amended from time to time, shall be deemed invalid or
void, in whole or in part, by any Court of competent jurisdiction, the remaining terms and provisions of this Security
Agreement shall remain in full force and effect.

(o) Nothing herein contained shall in any way obligate RBC to grant, continue, renew, extend time for payment of or
accept anything which constitutes or would constitute Indebtedness,

{p) The Security Interest created hereby is intended {o attach when this Securily Agreement is signed by Debtor and
delivered to RBC.

(q) Debtor acknowledges and agrees that in the cvent it amalgamates with any other company or companies it is the
intention of the parties hereto that the term "Debtor" when used herein shall apply to each of the amalgamating companies
and to the amalgamated company, such that the Security Interest granted hereby

(i) shall extend to "Collatera!” (as that term is herein defined) owned by each of the amalgamating companies

and the amalgamated company at the time of amalgamation and to any "Collateral® thereafter owned or acquired by the
amalgamated company, and

(i)y shall secure the "Indebtedness” (as that term is herein defined) of each of the amalgamating companies and
the amalgamated company to RBC at the time of amalgamation and any "Indebtedness" of the amalgamated company to
RBC thereafter arising. The Security Interest shall attach 1o "Collateral* owned by each company amalgamating with Debtor,

)
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and by the amalgamated company. at lhe time of the amalgamation, and shall attach to any "Collateral” thereafter owned or
acquired by the amalgamated company when such becomes owned or is acquired.

{r) In the event that Debtor is a body corporale, it is hereby agreed that The Limitation of Civil Rights Act of the
Province of Saskatchewan, or any provision thereof, shall have no application to this Security Agreement or any agreement or
instrument renewing or extending or collateral to this Security Agreement. In the event that Debtor is an agricultural
carporation within the meaning of The Saskatchewan Farm Security Act, Debtor agrees with RBC that all of Part IV (other
than Section 46) of that Act shall not apply to Debtor,

{s) This Security Agreement and the transactions evidenced hereby shall be governed by and construed in accordance
with the laws of the province in which the herein branch of RBC is located, as those laws may from time to time be in effect,
except if such branch of RBC is located in Quebec then, this Security Agreement and the transactions evidenced hereby shall
be governed by and construed in accordance with the laws of the Province of Ontario and the laws of Canada applicable
therein.

15. COPY OF AGREEMENT

(a) Debtor hereby acknowledges receipt of a copy of this Security Agreement.
(b} Debtor walves Debtor's right to receive a copy of any financing statement or financing change statement

registered by RBC or of any verification statement with respect 1o any financing stalement or financing change statement
registered by RBC. (Applies in all P.P.S.A. Provinces excent Ontario).

16. Deblor represents and warrants that the following information is accurate:

BUSINESS DEBTOR

NAME Of BUSINESS DEBTOR
RBD CONSTRUCTION LTD,

ADDRESS QOF BUSINESS cITy PROVINCE POSTAL CODE
DEBTOR EDMONTON ALBERTA TSJ3Y2

2600, 10180 101 STREET

NwW

IN WITNESS WHEREOF Debior has executed this Security Agreement this _/ 7 day Morda « 22/7

W/W:‘///ﬂ/ RBO CONSTRUCTION LTD.
7z 2
1@./)_"&'93 : ﬁ :

= - = S ; - - Seal
WITNESSES T s Ve s o Tharso Provches - Dipertor \

WITNESSES T Qsea'
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SCHEDULE "A"

(ENCUMBRANCES AFFECTING COLLATERAL)
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SCHEDULE "B"

1. Locations of Debtor's Business Operations <\
2600/ 18189710 STREE N\A@ &
W HNS - 190 ¢ ol eon Prive
& Sy Alberk
T553Y AV ev- b
A
2. Locations of Records relating to Collateral Ta4N LWw?
26006, 10480 J01 STREEFNW,
jLMR TOF /?/@ ’5\] @ y-,”%' - lao Cov{a‘\ov\ \?r;Vc,
Sﬁﬁiyg k S1. Alberk
A\ \D é/‘\'ﬂk
CA

3. Locations of Collateral

TIN w2
A
HIIS5 - /90 (ovleton Peive
<3 Albert
Mberta
CA
TEN bW
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SCHEDULE "C"
(DESCRIPTION OF PROPERTY)
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Exhibit “F to the Affidavit of Jessica
Chohan, sworn before me this
day of July, 2021

O

issioner for Oaths in
and fo the Province of Alberta

JOANNE LUL
Student-at-Law




Government

| Personal Property Registry
of Alberta m

Search Results Report Page 1 of 12

Search ID #: 213999168

Transmilting Party
ELDOR-WAL REGISTRATIONS (1587) LTD.

Party Code; 50073881

Phone #. 780 429 5969
1200, 10123 99 st NW Reference #:
EDMONTON, AB T5J 3H1
Search ID #; 213999168 Date of Search: 2021-Jui-06 Time of Search: 14:13:42

Business Debtor Search For:
RBD CONSTRUCTION LTD.

Exact Result(s) Only Found

NOTE:

A complete Search may result in a Report of Exact and Inexact Matches.
Be sure to read the reports carefully.




Government Personal Property Registry
of Alberta m Search Results Report Page 2 of 12

Search 1D #: 213999168

Business Debtor Search For:
RED CONSTRUCTION LTD.

Search ID #: 713999168 Date of Search: 2021-Jui-06 Time of Search: 14:13:42
Registration Number: 15121120534 Registration Type. SECURITY AGREEMENT
Registration Date: 2015-Dec-11 Registration Status: Current

Expiry Date: 2050-Dec-11 23;58:59

Exact Match on: Deblor No: 1

Amendments to Reaistration

18100337120 Renewal 2018-Qct-03

Debtor(s)

Block Status
Current

1 RBD CONSTRUCTION LTD.

2600, 10180 - 101 STREET
EDMONTON, AB T5J 3Y2

Secured Party / Parties

Block Status
. Current

1 BUSINESS DEVELOPMENT BANK OF CANADA

200, 10665 JASPER AVENUE
EDMONTON, AB T5J 359

Phone #: 780 495 3383 Fax # 780 495 6616

Collateral: General

Block  Description Status
1 ALL PRESENT AND AFTER ACQUIRED PERSONAL PROPERTY OF THE DEBTOR Current

AND WITHOUT LIMITATION, ALL CROPS, FIXTURES AND LICENCES.



Government
of Alberta m

Personal Property Registry

Search Results Report Page 3 of 12
Search ID #: 213999168
Business Debtor Search For:
RBD CONSTRUCTION LTD.
Search ID #: 213999168 Date of Search: 2021-Jul-06 Time of Search: 14:13:42
Registration Number: 17031005531 Registration Type: SECURITY AGREEMENT
Registration Date: 2017-Mar-10 Registration Status: Current
Expiry Date: 2022-Mar-10 23:59:59
Exact Match on: Debtor No: 2
Amendments to Registration
17032330855 Amendment 2017-Mar-23
18091726348 Amendment 2018-Sep-17
21020521094 Amendment 2021-Feb-05
21040924231 Amendment 2021-Apr-09
Debtor(s)
Block Status
Deleted by
1 RBD CONSTRUCTION LTD. 17032330855
2600, 10180 101 STREET NW
EDMONTON, AB T5J 3Y2
Block Status
Current by
2 RBD CONSTRUCTION LTD. 17032330855
#115-190 CARLETON DRIVE
ST ALBERT, AB T8N 6W2
Secured Party / Parties
Block Status
Deleted by
1 ROYAL BANK OF CANADA 21020521094
36 YORK MILLS ROAD, 4TH FLOOR
TORONTO, ON M2P 0A4
Block Status
Current by
2 ROYAL BANK OF CANADA 21020521094

36 YORK MILLS ROAD, 4TH FLOOR
TORONTO, ON M2P 0A4



Government
of Alberta =

Email: torbscpr@rbc.com

Collateral: Serial Number Goods

Block  Serial Number

1 1FTFW1E57JFB91675
2 1FTEW1EG4JKF 18103
3 1FTFW1E47KKD61260
4 1FTFW1E40KFD37942
5 1FTFW1ES8LFA65098

Collateral: General

Block

Description

1

2

Year
2018

2018

2019

2019

2020

Personal Property Registry

Search Results Report

Make and Model

FORD F150

FORD F-150

FORD F150

FORD F150

FORD F150

Search ID #: 713999168

Category
MV - Motor Vehicle

MV - Motor Vehicle

MV - Motor Vehicle

MV - Motor Vehicle

MV - Motor Vehicle

ALL PRESENT AND AFTER-ACQUIRED PERSONAL PROPERTY

Power Drive Comp (300) Rigid S/N 15682

Page 4 of 12

Status

Current By
21020521094

Deleted By
21040924231

Current By
21020521094

Current By
21020521094

Current By
21020521094

Status
Current

Current By
18091726348



Government Personal Property Registry
of Alberta m Search Results Report Page 5 of 12

Search ID #: 213999168

Business Debtor Search For:
RBD CONSTRUCTION LTD.

Search ID #: 213999168 Date of Search: 2021-Jul-06 Time of Search: 14:13:42
Registration Number: 17050421921 Registration Type: SECURITY AGREEMENT
Registration Date: 2017-May-04 Registration Status: Current

Expiry Date: 2022-May-04 23:59:59

Exact Match on: Deblor No: 1
Debtor(s)
Block Status
Current
1 RBD CONSTRUCTION LTD.
115 190 CARLETON DRIVE
ST.ALBERT, AB T8N 6W2
Secured Party / Parties
Block Status
Current
1 ROYAL BANK OF CANADA
36 YORK MILLS ROAD, 4TH FLOOR
TORONTO, ON M2P 0A4
Collateral: General
Block Description Status
1 PRIORITY AGREEMENT DATED MARCH 22ND, 2017 BETWEEN BUSINESS Current
2 DEVELOPMENT BANK OF CANADA AND ROYAL BANK OF CANADA IN FAVOUR Current
3 OF SECURITY AGREEMENT BETWEEN ROYAL BANK OF CANADA AND RBD Current

4 CONSTRUCTION LTD. REG 17031017416 Current



Government
of Alberta m

RBD CONSTRUCTION LTD.
Search ID #: 713999168

Personal Property Registry
Search Results Report Page 6 of 12

Search 1D #: 213995168

Date of Search: 2021-Jul-06 Time of Search: 14:13:42

Registration Number: 18090433469
Registration Date: 2018-Sep-04

Registration Type: SECURITY AGREEMENT
Registration Status: Current
Expiry Date: 2022-Sep-04 23:59:59

Exact Match on: Debtor No: 1
Debtor(s)_
Block Status
Current
1 RBD CONSTRUCTION LTD
115-190 CARLETON DR
ST. ALBERT, AB T8N 6W2
Secured Party / Parties
Block Status
Current
1 TDF GROUP INC.
11025 184 STREET NW
EDMONTON, AB T5S0A6
Collateral: Serial Number Goods
Block Serial Number Year Make and Model Category Status

1 1FTFW1ES7JFBY1675 2018 FORD F-150 MV - Motor Vehicle Current



Government Personal Property Registry
of Alberta m Search Results Report Page 7 of 12

Search ID #: 213999168

Business Debtor Search For:
RBD CONSTRUCTION LTD.

Search ID #: Z13999168 Date of Search: 2021-Jul-06 Time of Search: 14:13:42
Registration Number: 19022134155 Registration Type: SECURITY AGREEMENT
Registration Date: 2019-Feb-21 Registration Status: Current

Expiry Date; 2024-Feb-21 23:59:59

Exact Match on: Debtor No: 2
Debtor(s)_
Block Status
Current
1 RAIN BY DESIGN IRRIGATION & PLUMBING LTD.
115-190 CARLETON DR
ST. ALBERT, AB T8N 6W2
Block Status
Current
2 RBD CONSTRUCTION LTD
115-190 CARLETON DR
ST. ALBERT, AB T8N 6W2
Secured Party / Parties
Block Status
Current

1 TDF GROUP INC.
11025 184 ST
EDMONTON, AB T5S 0AB

Collateral: Serial Number Goods
Block  Serial Number Year Make and Model Category Status
1 1FTEWIEG4JKF18103 2018 FORD F-150 MV - Motor Vehicle Current




Government Personal Property Registry
of Alberta m Search Results Report Page 8 of 12

Search ID #: 213999168

Business Debtor Search For:
RBD CONSTRUCTION LTD.

Search 1D # 7213999168 Date of Search: 2021-Jul-06 Time of Search: 14:13:42

Registration Number: 19061010519 Registration Type: SECURITY AGREEMENT
Registration Date; 2019-Jun-10 Registration Status: Current
Expiry Date: 2023-Jun-10 23:59:59

Exaclt Malch on: Debtor No: 1

Debtor(s)

Block Status
Currenl
1 RBD CONSTRUCTION LTD.
115 190 CARLETON DR
ST ALBERT, AB T8NBW?2

Secured Party / Parties
Block Status

Current
1 FORD CREDIT CANADA LEASING, DIVISION OF CANADIAN ROAD LEASING
COMPANY
PO BOX 2400
EDMONTON, AR T5J 5C7

Collateral: Serial Number Goods

Block  Searial Number Year Make and Model Category Status
1 TFTFWIE47KKD61260 2019 FORD F150 MV - Motor Vehicie Current




Government
of Alberta m

Business Debtor Search For:
RBD CONSTRUCTION LTD.
Search ID #: 713999168

Perscnal Property Registry
Search Results Report Page 9 of 12

Search [D #: 213999168

Date of Search: 2021-Jul-06 Time of Search: 14:13:42

Registration Number: 19121116592
Registration Date: 2018-Dec-11

Registration Type: SECURITY AGREEMENT
Registration Status: Current
Expiry Date: 2023-Dec-11 23:59:59

Exact Match on: Debtor No: 1
Debtor(s)
Block Status
Current
1 RBD CONSTRUCTION LTD.
115 190 CARELTON DRIVE
ST. ALBERT, AB T8NeW?2
Secured Party / Parties
Block Status
Current
1 FORD CREDIT CANADA LEASING, DIVISION OF CANADIAN ROAD LEASING
COMPANY
PO BOX 2400

EDMONTON, AB T5J 5C7

Email: albertaprod@teranet.ca

Collateral: Serial Number Goods

Block  Serial Number Year Make and Model Category Status
1 1FTFW1E40KFD37942 2019 FORD F150 MV - Motor Vehicle Current




Government Personal Property Registry
of Alberta m Search Results Report Page 10 of 12

Search ID #: 7213999168

Business Debtor Search For:
RBD CONSTRUCTION LTD.

Search ID#: 713999168 Date of Search: 2021-Jul-06 Time of Search: 14:13:42
Registration Number: 20030518817 Registration Type: SECURITY AGREEMENT
Registration Date: 2020-Mar-05 Registration Status: Current

Expiry Date: 2024-Mar-05 23:59:59

Exact Match on: Debtor No: 1
Debtor(s)
Block Status
Current
1 RBD CONSTRUCTION LTD.
115 190 CARELTON DRIVE
ST. ALBERT, AB T8N6W?2
Secured Party / Parties
Block Status
Current
1 FORD CREDIT CANADA LEASING, DIVISION OF CANADIAN ROAD LEASING
COMPANY
PO BOX 2400

EDMONTON, AB T5J 5C7
Email: albertaprod@teranet.ca

Collateral: Serial Number Goods
Block Serial Numpber Year Make and Model Category Status
1 1FTFW1ES8LFAB5098 2020 FORDF150 MV - Motor Vehicle Current




Government
of Alberta m

RBD CONSTRUCTION LTD.
Search ID #: Z13999168

Personal Property Registry
Search Results Report Page 11 of 12

Search ID #: 713999168

Date of Search: 2021-Jul-06 Time of Search: 14:13:42

Registration Number: 20031109353
Registration Date: 2020-Mar-11

Registration Type: SECURITY AGREEMENT
Registration Status: Current
Expiry Date: 2023-Mar-11 23:59:59

Exact Match on; Debtor No: 1
Debtor(s)
Block Status
Current
1 RBD CONSTRUCTION LTD.
190 CARLETON DR. #115
ST ALBERT, AB T5J 3V5
Secured Party / Parties
Block Status
Current
1 ON DECK CAPITAL CANADA, INC.
1100 RENE-LEVESQUE W, SUITE 1825
MONTREAL, QC H3B 4N4
Email" absecparties@avssystems.ca
Collateral: General
Block Descripfion Status
1 ALL OF THE MOVABLE AND PERSONAL PROPERTY, PRESENT OR FUTURE, Current

CORPOREAL OR INCORPOREAL, OF THE MERCHANT, WHEREVER IT MAY BE



Government
of Alberta m

Business Debtor Search For:
RBD CONSTRUCTION LTD.
Search ID #: 713999168

Personal Property Registry
Search Results Report Page 12 of 12

Search ID #: 213999168

Date of Search: 2021-Jul-06 Time of Search: 14:13:42

Registration Number: 21052536077
Registration Date: 2021-May-25

Registration Type: SECURITY AGREEMENT
Registration Status: Current
Expiry Date: 2023-May-25 23:59:59

Exact Match on; Debtor No: 1
Debtor(s)
Block Status
Current
1 RBD CONSTRUCTION LTD.
115 180 CARLETON DR
ST. ALBERT, AB T8N 6W2
Secured Party / Parties
Block Status
Current
1 TDF GROUP INC.
17631 103 AVE NW
EDMONTON, AB T5S 1N8
Email: gtayag@drivingforcegroup.com
Collateral: Serial Number Goods
Block Serial Number Year Make and Model Category Status
1 1FTFWI1ES7JFBS1675 2018 FORD F-150 MV - Motcr Vehicle Current

Result Complete
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and forthe Province of Alberta

—
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Student-at-Law



FORM A

RBC-BDC Form of Prlorily Agreemenl

Rev Augusl, 2012

RBC 1st on all Invenlory and accounts receivable and BDC 1sl on remainder

PRIORITY AGREEMENT WITH BDC

THIS AGREEMENT daled the 22. day of M Lt ol 2017
AMONG:

BUSINESS DEVELOPMENT BANK OF CANADA, with a business centre al

200, 10665 JASPER AVENUE
EDMONTON, ALBERTA T4J 359

('BDC")
AND:
ROYAL BANK OF CANADA, with a branch office at

9034 515T AVE
EDMONTON, ALBERTA T6E 5X4

JORDAN VALASTIN, ACCOUNT MANAGER
(the "Lender”)
AND:
RBD CONSTRUCTION LTD. =
22963 112 AVE NW
EDMONTON, ALBERTA T552M4

(the "Borrower")

WHEREAS:

A, The Borrower has granled or agreed to grant to BDC a registered security inleresl, in all or cerain
of the Borrawer's preseril and after-acquired personal praperly, and/or such other security as BDC may
from time fo lime receive from the Borrower to secure present and future debts and obligations of the
Borrower to BDC (the "BDC Security");

B The Borrower has granted or agreed to grant to the Lender a registered security interest, in all or
centain of the Borrower's present and after-acquired pérsonal properly, and/or such other security as lhe
Lender may from time to lime receive from the Borrower lo secure present and future debts and
obligations of the Borrower to Lender (the “Lender Security”);

C. The parties hereto have agreed to enler into this agreement in order lo set out the respective
priorities of the BDC Security and lhe Lender Security and to be applicable in respect of both present and
future debts and abligations of the Borrower with BDC and the Lender;

NOW THEREFORE in consideralion of the premises and other good and valuable consideration, the
parties hereto covenant and agree as follows:

Page 1



FORM A

RBC-BDC Form of Priorlty Agreemenl

Rev. August, 2012

RBC 1st on atl inventory and accounis recelvable and BDC 1st on remainder

ARTICLE 1 - CONSENT

1.01

1.02

BDC hereby acknowiedges its consent to the creation and issue by the Boriower to the Lender of
the Lender Securily and to the incurring by the Borrower of the indebtedress secured thereby.
The Lender hereby acknowledges its consent to the creation and issue by the Borrower ta BDC of
the BDC Security and to lhe incurring by the Borrower of the indebtedness secured thereby.

ARTICLE 2 - INTERPRETATION

2.01

2.02

The preamble hereto forms an integral part of this Agreement.
In this Agreement, the following terms shall have the following meanings:

{a) “Accounts Receivables” means all debts, accounts, claims, demands, monies and
choses in action which are now or which may at any time hereafter be due, owing ta or accruing
due to or owned by the Borrower, together with all books, records, documents, papers and
electronically recorded data and any other dacuments or information of any kind which in any way
evidences or relates to any or all of the said debts, accounts, ¢claims, demands, monles and
choses In action, as well as the Praceeds of each of the foregoing,

(b) "BDC Collateral” means all present and after-acquired personal property of the Borower,
and the Proceeds thereof, ather than the Inventory and Accounts Receivable;

(c) “Inventory" means all of the Borrowear's goods acquired or hald for sale or lease or
furnished of to be furnished under contracts of rental or service, raw malerials, work in progress,
finished goods, returned goods, repossessed goods, livestock and the young thereof after
conceplion and crops and timber, and packaging materials, supplies and contalners relating to or
used or consumed in connection wilh any of the foregoing. and the Proceeds of each of the
foregoing;

(d) “Lender Collateral’ all present and after-acquired {nventory and Accounis Recelvables;
(e) "PPSA" means the applicable Personal Properly Security Act,

(f) ‘Proceeds” shall have the meaning ascribed to such term pursuant to the PPSA,;

(9) *Secured Parties’ means BDC and the Lender, and a "Secured Party" means either one

of them, and each of their respeclive successors and permitted assigns; and

(h) "Security" means, collectively, the BDC Security and/or the Lender Security.

ARTICLE 3 - PRIORITIES

3.01

Subject to the terms and conditions of this Agreement:

(a) The BOC Security is hereby postponed and subordinated to the securily constituted by the Lender

Security with respect to the Lender Collateral, to the extent of the Borrower's indebtedness (o the
Lender from time to time, together with all accrued interest thereon and all costs, charges and
expenses incurred by the Lender ln connection therewith; and

(byThe Lender Securily is hereby postponed and subordinaled to the security constituted by the BDC

Security wilh respect lo the BDC Collateral, 1o the extent of the Borrower's indebtedness to 8DC
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3.02

3.03

3.04

3.05

3.06

3.07

3.08

FORM A

RBC-BDC Form of Priorily Agreement

Rev, Augusl, 2012

RBC 15l on all inventory and atcounts receivable and BDC sl op remainder

from time lo time, togelher with all accrued interest therean and all costs, charges and éxpenses
incurred by BDC in cannection therewith

The subordinations and postponements herein shall apply in all events and circumstances
regardless of:

(a) the dale of execulion, attachmenl!, registration or perfection of any security interest held
by BDC or the Lender, or;

(b) the date of any advance or advances made to the Borrower by BDC or the Lender; or

(c) the date of default by the Borrower under apy of the BDC Security or the Lender Securily
or the dates of crystallizalion of any floating charges held by BDC or the Lender; or

(d) any priorily granted by any principle of law or any statute, including the PPSA.

Any Proceeds, including, withoul limitation, any insurance proceeds received by the Borrower or
by BDG or the Lender in respect of the collateral charged by the BDC Security or the Lender
Security shall be dealt with according to the preceding provisions hereol as though such Proceeds
were paid or payable as Proceeds of realizalion of the collateral for which they compensate.

If any of the BDC Security or the Lender Security is found by a lrustee in bankruptcy or a court of
competent jurisdiction to be unenforceable, invalid, unregistered or unperfected, then the
foregoing provisions of this Aricle 3 shall not apply to such security lo the extent that such
security is so found ta be unenforceable, invalid, unregistered or unperfecled as against a third
party unless the secured party shall be diligently contesting such a claim before a court of
competent jurisdiclion.

Each of the parlies hereto shall permit any of the other parties hereto and their employees, agents
and contractors, access at all reasonable times to any property and assets of {he Borrower upon
which [t has a prior charge or security interest in accordance with the 1erms hereof and to permit
such other party to remove such property and assets f[rom the premises of the Borrower at all
reasonable times without intederence, provided that such other party shall promptly repair any
damage caused to the premises by the removal of any such properly or assets.

With the exception of manies deposited in any accounts designated as trust accounts by the
Borrower for the benefit of BDC, BDC shall not be entilled, nolwithstanding anything to the
contrary in thls Agreement, 10 make a claim against any monies which are deposited in or
disbursed from any accounl of the Borrower maintained with the Lender, except for monies
deposited therein after the lime the Lender has received wrilen nolice from BOC that it is
enforcing the BDC Security agalnst the Borrower and which are not subject to the security interest
and priority of the Lender as sel oul and agreed fo in thls Agreement,

If any person, other than the Secured Parties, shall have a valid claim, right or interest In or to any
of the present or after-acquired personal properly of the Borrower which is subject to all or any
part of the Security, or the Proceeds hereof, in priority to or on a parity with one of the Secured
Parties but not in priority to or on a parity with the other Secured Parly, then this Agreement shall
not apply 50 as to diminish the rights (as such rights would have been but (or this Agreement) of
such other Secured Party to such preperty or the Proceeds lhereof.

Nothing in this Agreemenl affects the priority of any security over the Borrower's real property

interests held by BDC or the Lender. The real property interests of the Borrower are excluded
from the operation of this agreement
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3.09

3.10

FORM A

RBC-BDC Farm of Priority Agreement

Rev. August, 2012

RBC 131 on all invenlory and accounts receivable and BDC 1st an remalnder

This Agreement is not intended to affect the priority of any third party claims and no such parties
may benefil from anylhing contained herein.

Nothing in this Agreement shall affect the priority of purchase maney securily interests (as defined
in the PPSA) properly perfecied under the PPSA and hereafler acquired by BOC or the Lender in
specific equipment of the Borrower.

ARTICLE 4 - COVENANTS OF THE BORROWER

4.01

The Borrower hereby confirms to and agrees with BDC and the Lender that 50 long as any of the
indebtedness of lhe Borrower to BDC and lhe Lender remains outstanding, it shall stand
possessed of its assets so charged for BDC and for the Lender in accordance with their
respective inlerests and priorities as herein set out.

ARTICLE 5- GEMERAL

5,01

5.02

5.03

5.04

5.05

From time to time upon request therefer BDC and the Lender may advise each olher of the’
parliculars of the indebledness and liability of the Borrower lo each other and all securily held by
each therefor.

BDC and the Lender each agree that it will not transfer or assign any of its securily from the
Borrower without first obtaining from the propesed assignee or lransieree an agreement to be
bound by the provisions of this Agreement and an acknowledgment Lhat this Agreement shall
apply 10 both financing advanced prior 1o and subsequent lo the date of such assignment or
transfer.

Prior to making any demand for paymenl on the Borrower or proceeding lo enforce ils securily,
BDC or the Lender, as the case may be, shall provide nolice of such demand or enforcement to
the other of them, provided, however, thal neither shall be liable for any accidental omission lo
provide the said notice, and furlher provided that nothing in this seclion is intended to waive or
relieve against the specific notice requirements set outin section 3.06 of this Agreement

Any notice required or permitted to be given pursuant to this Agreement shall be in writing and
shall be addressed and delivered to the parties hereto as foliows:

For BDC: 200, 10665 JASPER AVENUE
EDMONTON, ALBERTA T5J 388

Attention: Business Cepire Manager

for the Lender. EDMONTON SOUTH COMML

9034 51ST AVE
EDMONTON, ALBERTA TEBE 5X4

Attention: JORDAN VALASTIN, ACCOUNT MANAGER

Each of the Borrower, BDC and the Lender shall de, perform, execute and deliver all acts, deeds
and documents as may be necessary from time to time to give full force and effect to the interesls
of this Agreement; provided however, thal no consenl of the Borrower shall be necessary to any
amendment of the terms hereaf by BDC and the Lender unless the interests of the Borrower are
directly affected thereby.
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FORM A

RBC-BDC Form of Priority Agreemenl

Rev. August, 2012

REC 1st on akl Inventory and accounts recelvable and 8DC 1st on remalnder

8.06  This Agreement may be executed in several counterparts, each of which when so exscuted shall
be deemed to be an original and such counterparts together shall constitute one and the same
instrument and shall be effective as of the formal date hereof,

5.07  This Agreement shall enure to lhe benefit of and be binding upen ihe parties hereto and their
respective successors and assigns.

5.08 This Agreement shall be governed by and construed in accordance wilh the laws of the province
in which \he business centre of the BDC is located as described on page 1.

[Remainder of this page intentionally left blank.)
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FORM A

RBC-BDC Form of Priorily Agreement

Rev. August, 2012

RBC 1st on all invenlory and accounts receivable and BDC 15t on remainder

IN WITNESS WHEREOF the parties hereto have executed this Agreement under the hand(s) of their duly

authorized officer(s) on the date first above wiitten.
BUSINESS DEVELOFMENT BANK OF CAN
per: EVEUSTO Y IUPAAGR) —%M

Name: = i
i —

-~
Per. <=

NEed Ason D& L-E\[

We have the authority to bind the Corporation.

ROYAL BANK OF CANADA

. W%ﬁ

Name: JORDAN VALASTIN
Title: ACCOUNT MANAGER

| have the authority to bind the bank.

RBD CONSTRUCTION LTD.

Per: Qr@f!f:@a

Name: Dapts— TRon shees

Per;

Name:

I/We have the authority to bind the Corporation
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Exhibit “H” to the Affidavit of Jessica
Chohan, swarn before me this E’_‘
day of July, 2021
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Comlissioner for Oaths in
and for'the Province of Alberta

JOANNE LUY

Student-at-Law



Royal Bank of Canada
Postponement and Assignment of Claim

SRF: 573733714 9034 51ST AVE
Borrower: RBD CONSTRUCTION LTD. EDMONTON
ALBERTA

T6E 5X4

CA

FOR VALUABLE CONSIDERATION, receipt whereof is hereby acknowledged, all debts and liabilities, present and future
(the "Liabilities"), of RBD CONSTRUCTION LTD. (hereinafter called the "Borrower” to the Undersigned, or any of them, are
hereby deferred and postponed by the Undersigned, and each of them, to the debts, liabilities and advances, present and
future (the "Obligations™), of the Barrower to the Rayal Bank of Canada (the "Bank") and it is agreed by the Undersigned, and
each of them, that until all Obligations of the Borrower to the Bank have been paid, no payment shail be made or received on
account of any Liabilities of the Borrower to the Undersigned, or any of them, and that any payments which may be received
by the Undersigned, or any of them, frorn the Borrower (or from any third party on account of or otherwise for the benefit of
the Borrower) notwithstanding the foregoing shall be received in trust for the Bank and shall be paid over to the Bank
forthwith upon receipt but no such payment shall have the effect of reducing the Obligations of the Borrower to the Bank until
the same is actually received by the Bank; and none of the Liabilities of the Borrower to the Undersigned, or any of them,
shall be released, transferred or charged in any manner whatsoever or allowed or permitted to become unenforceable
through lapse of time, and the Bank may, but shall not be bound to, claim and prove in respect of any or all Liabilities of the
Borrower to the Undersigned, or any of them, in any bankruptey, insolvency, compositian, scheme of arrangement, liquidation
or winding-up. voluntary or inveluntary, affecting the Borrower or any distribution of assets of the Borrower among creditors of
the Borrower, and all of the Liabilties of the Borrower to the Undersigned, or any of them, are hereby assigned and
transferred to the Bank and all dividends or other sums which may he or becormne payable in respect thereof shall be due and
be paid to the Bank until the Bank shall have received, logether with dividends on the Obligations of the Borrower to the
Bank, the full amount of the said Obligations; and the Undersigned, and each of them, will from lime to time execute ail such
statements, proofs of claims, transfers, assignments and documents and do all such other acts and things as the Bank may
request from time to time to implement any and all of the foregaing.

IT1S AGREED by the Parties hereto that the Borrower will pay all costs, charges and expenses reasonably incurred
by the Bank whether directly or for services rendered (including reasonable soficitors' and auditors' costs, registration costs

and other legal expenses), in operating the Borrower's accaunts, in preparing or enforcing this Agreement, and all such costs,
charges and expenses.

IT IS AGREED by the Parlies hereto that the Obligations of the Borrower to the Bank, whenever referred to herein,
shall include any and all funds advanced or held at the disposal of the Borrower under any line(s) of credit.

THIS AGREEMENT shall extend to and enure to the benefit of the Bank and its successors and assigns and shall be

binding upon the Undersigned and the heirs, executors, administrators, legal representatives, successors and assians of the
Undersigred, and each of them.

(Applicable In PPSA Provinces) The Undersigned hereby acknowledges receipt of a copy of this agreement.
(Applicable in all PPSA The Undersigned hereby waives Undersigned's right to receive a copy of any financing
Provinces excepl Ontario) statement or financing change statement registered by the Bank, or of any verification

statement with respect to any financing statement registered by the Bank.

Please do not write In this area
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EXECUTED at this

(Month) (Dayj {Year}

in the presence ot

1
Lewria Pt L} ,"I]«:k,:;.,
Winess oy e DARREN PRONISHEN

The "Borrower" named above hereby acknowledges receipl of a copy of the foreqoing Agreement, accepls the assigniment

and transfer contained therein and further agrees with the Bank lo give effect lo all of the provisions of the foregoing
Agreemen

EXECUTEDal EJ“"”‘L’* ( s O% S/7/ 2017

{(Monlh) {Davj (Year:
In the presence of

RBD CONSTRUCTION LTD.
Jeresn UV DAt

Wilness e doaValashw Dowve 2 Premnisihen

Vilness

Insert the fuil name and address of Debtor {Undersigned above)
Full name and address

DARREN PRONISHEN
11612 170 AVE NW
EDMONTON
ALBERTA

TSX526

Ploase do nof write in this area
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Royal Bank of Canada
Postponement and Assignment of Claim

SRF: 573733714 S034 S1ST AVE

Borrower: RBD CONSTRUCTION LTD. EDMONTON
ALBERTA

TBE 5X%4

CA

FOR VALUABLE CONSIDERATION, receipt whereof is hereby acknawledged, all debts and liabilities, present and future
(the "Liabilities"), of RED CONSTRUCTION LTD. (hereinafter called the "Borrower") la the Undersigned. or any of them, are
hereby deferred and postponed by the Undersigned, and each, of them, to lhe debts, liabilities and advances, prasent and
future (the "Obligations"), of the Barrower to the Royal Bank of Canada (the "Bank") and it is agreed by the Undersigred, and
each of them, that until all Obfigations of the Borrower to the Bank have been pald, no payment shall be made or received an
accaunt of any Liabiities of the Borrower to the Undersigned, or any of them, and that any payments which may be received
by the Undersigned, or any of Ihem, from the Borrower (or from any third party on account of or otherwise for the bapefit of
the Borrower) notwithstanding the foregoing shall be received in trust for the Bank and shzll be pald over lo the Bank
forthwith upon receipl but na such payment shall have the effect of reducing the Obligations of the Borrower 1o the Bank until
the same is actually received by the Bank; and none of the Liabilities of the Borrower to the Undersigned, or any of them.
shall be released, transferred or charged in any manner whatsoever or allowed ar permitted to become unenforceable
through lapse of time, and the Bank may, but shall net be bound to, cleim and prove in respect of any ar all Liabilities of the
Borrower lo the Undersigned, or any of them, in any bankruptcy. insolvency, composition, scheme of arrangement, liquidation
or winding-up, voluntary or involuntary, affecting the Borrower or any distribution of assels of the Borrower among crediters of
the Borrower, and all of the Liabilities of the Borrower to the Undersigned, of any of them, are hereby assigned and
liansferred lo the Bank and all dividends or other sums which may be or become payable in respect thereol shall be due and
be paid lo the Bank unlil the Bank shall have received, together with dividends on the Obligations of the Borrower to the
Bank, the full amount of the said Obiigations: and the Undersigned, and each of them, will from time to time execute all such
stalements, proofs of claims, Iransfers, assignments and documents and do all such other acts and things as the Bank may
request from lime to time to implament any and all of the foregoing.

ITIS AGREED by the Parlies hereto that the Borrower will pay all casts, charges and expenses reaspnably incurred
by the Bank whelher directly or for services rendered (including reasonabie solicitors' and auditors' costs. regisiration costs

and other legal expenses), in operating the Borrower's accounts, in preparing or enforcing this Agreeiment, and ail such costs,
charges and expenses.

IT IS AGREED by the Parlies hereto that the Obligations of the Barrower to the Bank, whenever referred to herein,
shall inciude any and all funds advanced or held at the disposal of the Borrower under any line(s) of credit.

THIS AGREEMENT shall extend to and enure ta the benefit of the Bank and its successors and assigns and shall be
binding upon the Undersigned and the heirs, executors, administrators, legal representatives, successors and assigns of the
Undersigned, and each of them,

(Anplicable In PPSA Provinces) The Undersigned hereby acknowledges receipt of a copy of this agreement.
{Applicablo in efl PPSA The Undersigned hereby waives Undersigned's right to receive a copy of any financing
Provinces except Ontario) statement or financing change statement registered by the Bank, or of any verification

statement with respect to any financing statement registered by the Bank.
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executepat &% Alhed wis__ Nayth (3 20)F

{Month) (Day) (Year)

<

In the presence of
Doz ’ﬂ:*// _
Withess ., Lov Yooy CHRISTINE LYy BRONISHEN

The "Borrower" named above hereby acknowledges receipt of a copy of the foregoing Agreement, accepts the assignment
and transfer contained therein and further agrees with the Bank to give effect to all of the provisions of the foregoing
Agreement,

ExecuTEDat T A\bﬁ‘f\’ this MQJCOM_-% W\ T

(Month) (Day) (\’e_auT

Inthe presence of
RBD CONSTRUCTION LTD,

i ness(Z: // _ @h& r

Withess

Insert the full name and address of Debtor (Underslgned abave)
Full name and address

CHRISTINE LYNN PRONISHEN
11612 170 AVENUE
EDMONTON

ALBERTA

T5X522

Please do not write in 1his area 3
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Exhibit *I” {0 the Affidavit of Jessica
Chohan, sworn before me this
day of July, 2021

(S A
1 P el

Con‘rjl'ssioner for Oaths in
and forthe Province of Alberta

JOANNE LUI
Student-at-Law




DocuSign Envelope 1D: CBACIDAC-67FB-42E7-9402-DA75B3452AA8

Dean A, Hitesman Bentans Canada LLE
Pariner 2560 Stantec ‘Tnwes
102204103 Avenue NW

dean hitesmangZdentons cor Fdnonion, AB, Canadn TS5 0K4

D+ 7804237284

dentons.com

April 20, 2021 Fite No.: 125665-8047

Deliverad Via Registered Mall

RBD Canstryction Ltd,
2900, 10180 - 104 Street
Edmonton, AB T5J 3V5

Dear SirfMadam:

Re:

Indebtetness to Royal Bank of Canada - RBD Construction Ltd.

Please be advised that we are the solicitors for Royal Bank of Canada ("RBC") in respecl of its dealings
with RBD Construction Ltd. ("RBD"). Qur client advises that RED Is presentiy indebted to it for the following
indebtedness, without limitation:

a.

g.

Operaling Account #08399 1042001 - cutstanding balance as at April 18, 2021, of $183,582.86,
plus interest thereon and thereafter at the rate of 5.00% per annurn above the prime rale of interest
maintained by RBC from time to time ("Prime");

VISA Card Ending #5876 — outstanding balance as at Aprit 19, 2021, of $76,064.48, pius interest
thereon and thereafter al a rate of 19.98% per annum;

VISA Card Ending #1690 — outstanding balance as at April 19, 2021, of $3,419.47, plus interest
thereon and thereafter al a rate of 19.99% per annum,

Revolving Demand Loan #40434505 001 - outstanding balance as at April 19, 2021, of
$1,002,597 27, plus interest thereon and thereaiter at a rate of 1.50% per annum above Prime;

Term Loan #40434905 013 — oulstanding balance as at April 19, 2021, of §18,313.71, plus intersst
thereon and thereaiter at a rate of 2.50% per annum above Prime;

Term Loan #40434905 014 — oulstanding balance as at April 19, 2021, of $49,810.83, plus interest
thereon and thereafter at a rate of 1.72% per annum above Prime; and

legal costs payable on a solicitor and own client, full indemnity basis

{the sum of (2) through (g) is referred to herein as the "Indebtedness”).

On behalf of our client, we hereby demand payment of ire above-noted Indebtedness. Payment is te be
made to our client care of this office within 10 days of this ietter, failing which lega! action and/or realization
proceedings may be commenced to recover the same

Evic Siwamba, Jalard ond Linyams » Durhom Junes & Pinegar » LEAD Advogados » Mavagan Macchiaveils Acacent > Jinibuez de Aréchaga, Viann &
Hronse > Lee Inferantunnl » Kensinglon Swan » Binghnm Greencbaum » Colien & Guigsby » Seysih & Menjre > Larialn Rencocet » Fer niore
iofarmation on the firms (hul have cume together to farm Dastons, g0 1o dentans.eninflerpevfitins

NATDOCS\3 3355751\



DocuSign Envelope 1D: C88C9DAC-67F6-42E7-9402-DA75B3452AA8

s prme e
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¥

denlons.com

SO S Apr 20,202
e i age

Please find enclosed for service upon RBD a Notice of Intention to Enforce Security pursuant to the
Bankruplcy and Insojvency Act.

Please note that our client reserves the right to accelerate the time for payment set out in this letter and
the time set out in the attached Notice if it comes to believe that it is in its interest to do so.

Yours truly,
Dentons Canada LLP

Eﬂounsiﬂ ned by;
I =
DIDB4|BCISOFARF

Dean A. Hitesman
Partner

DAH/ap

cc: Ryan Quinlan
rquinlan@dcllp.com

NATDOCSY$3355751\V-{



DocuSign Envelope 1D: C88CIDAC-67FE6-42E7-9402-DA75B3452AA8

FORM 115
NOTICE OF INTENTION TO ENFORCE SECURITY
(Subsection 244(1))

TO: RBD Construction Ltd., an insolvent person
TAKE NOTICE THAT:

1. Royal Bank of Canada, a secured creditor, intends to enforce its security on the property of the
insolvent person described below:

(a) All present and after-acquired personal property.
2. The security that is to be enforced is in the form of:

(a) General Security Agreement dated March 17, 2017.

3. The total amount of indebtedness secured by the security is indebtedness in the amount of
$1,333,788.62, plus interest thereon from and after April 19, 2021, plus costs on a solicitor and
own client full indemnity basis.

4, The secured-creditor will not have the right to enforce the security until after the expiry of the 10
day period following the sending of this Notice, unless otherwise ordered by the Court of Queen's
Bench of the Province of Alberta or unless the insolvent persons consent to an earlier enforcement.

Dated at the City of Edmonten, in the Province of Alberta, this 20" day of April, 2021.

Royal Bank of Canada, by its solicitors and agents,
Dentons Canada LLP

DozuSigned by:
‘ ¢ R
Per: D3DB418C50DF4RE

Dean Hitesman

NATDOCS\53355874\V-1



Exhibit “J” to the Affidavit of Jessica
Chohan, sworn before me this _
day of July, 2021

N
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Co'o‘};‘r'lissioner for Qaths in
and F the Province of Alberta
JOANNE LUI
Smdcnl-at-Law




DocuSign Envelope iD: CBBCIDAC-67F6-42E7-9402-DA75B3452AA8

Déan A, Hltesman Denlons Canada LLP
Partner 2500 Slantec Tower

10220-103 Avenue NW
Edmonion, AB, Canada T5J OK4

dean hilesman@dentons.com
D +1780423 7284

denlons com

April 20, 2021 File No.: 125665-9047

Delivered Via Registered Mail

Darren Pronishen
6A Muir Drive
St. Albert, AB TBN 1G2

Dear Sir:

Re:  Indebtedness lo Royal Bank of Canada - Darren Pronishen

Please be advised that we are the solicitors for Royal Bank of Canada ("RBC") in respect of its dealings
with you. Our client advises that you guaranteed to RBC payment of the indebtedness of RBD Construction
Ltd. ("RBD"} by way of Guaraniee and Posiponement of Claim dated March 17, 2017, limited 1o the amount
of $1,300,000.00 plus interest from demand at the rate of 5.00% per annum ahove the prime rate of interest
charged by RBC from time to time ("Prime"), plus cosis on a solicitor and own client basis {the
"Guarantee”),

Our client advises that RBD is indebled o it for the following indebtedness, without limitation;

Please be advised that we are the salicitors for Rayal Bank of Canada ("RBC") in respect of its dealings
with RBD Conslruction Ltd. (*RBD"). Our client advises that RBD is presently indebted to it for the following
indebtedness, without limitation:

a. Operating Account #08399 1042001 - outstanding balance as at April 19, 2021, of $183,582.86,
plus interest thereon and thereafter at the rate of 5.00% per annum above the prime rate of interest
maintained by RBC from time to time {("Prime"),

b. VISA Card Ending #5876 — outstanding balance as al April 19, 2021, of $76,064.48, plus inierest
thereon and thereafter at a rate of 19,99% per annum;

c. VISA Card Ending #1690 — outstanding balance as at April 19, 2021, of $3,419.47, plus inlerest
thereon and thereafter at a rate of 19 99% per annum;

d. Revolving Demand Loan #40434305 001 - outstanding balance as al April 18, 2021, of
$1,002,597.27, plus interest thereon and thereafter at a rate of 1.50% per arnum above Prime:

e. Term Loan #40434305 013 ~ outstanding balance as at Aprit 19, 2021, of $18,313 71, plus interest
thereon and thereafter at a rate of 2.80% per annum above Prime;

Eric Sllwambha, Jalasl and Linyama » Durham Jones & Pinegar » LEAD Advogados » Rattagan Macchlavelio Arocene » Jiméner de Aréchags,
Viana & Breuse » Lee International » Kensington Swan » Bingham Greensbaum » Cohen & Grigshy » Sayarn & Menjra » Larraln Roncorel »
For more Informalion on tha /irms [hat have come logalher to form Dentans, go 1o dentons.comllogacyfirms

NATDOCSE53355918W-1



DocuSign Envelope 1D: C88CSDAC-67F8-42E7-9402-DA7583452AA8

Darren Pronishen dentons.com
April 20, 2021
Page 2

f.  Term Loan #40434905 014 — outstanding balance as at April 19, 2021, of $49,810.83, plus interest
thereon and therealter at a rale of 1.72% per annum above Prime; and

g. legal costs payable on a sclicitor and own client, full indemnity basis
(the sum of (a) through (g) is referred to herein as the "Indebtedness").

On hehalf of our client, we hereby demand payment of the above-noted indebtedness pursuant to the
Guarantee.

Payment of the Indebtedness is to be made to our client care of this office within 10 days of this letter,
failing which legal action and/or realization proceedings may be commenced to recover same.

Please find enclosed for service upon you a Nolice of Intention to Enforce Security pursuant to the
Bankrupley and Insolvency Act.

Please find enclosed a copy of the demand letter and Notice of Intention to Enforce Security which were
sent on behalf of our client to RBD, provided to you as guarantor of the Indebtedness.

Please note that our client reserves the right to accelerate the time for payment set out in this letter and the
time set out in the attached Notice if it comes to believe that it is in its interest to do so.

Yours truly,

Dentons Canada LLP

»——DoguSigned by:

I'J"JDE-:L%CE-QL:I-FAUF
Dean A. Hitesman
Partner
DAH/ap

cc: Ryan Quinlan
rquinlan@dclip com

NATDOCS\53355918\W-1
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FORM 115
NOTICE OF INTENTION TO ENFORCE SECURITY
(Subsection 244(1))

TO: Darren Pronishen, an insolvent person
TAKE NOTICE THAT:

1. Royal Bank of Canada, a secured creditor, intends to enforce its security on the property of the
insolvent person described below:

{(a) All present and future indebtedness of RBD Construction Ltd. to the insolvent person.

2. The security that is to be enforced is in the form of:

(a) Guarantee and Postponement (Limited) dated March 17, 2017:
(b) Poslponement and Assignment of Claim dated March 17, 2017.

3 The total amount of indebtedness secured by the security is indebtedness in the amount of
$1,333,788.62, plus interest thereon from and after April 19, 2021, plus costs on a solicitor and
own client full indemnity basis.

4, The secured-creditor will not have the right to enforce the security untit after the expiry of the 10
day period following the sending of this Notice, unless otherwise ordered by the Court of Queen's
Bench of the Province of Alberta or unless the insolvent persons consent to an earlier enforcement,

Dated at the City of Edmonton, in the Province of Alberta, this 20! day of April, 2021.

Royal Bank of Canada, by its solicitors and agents,
Dentons Canada LLP

~——DecuSigned by:

Per: DI0BIECEEIF4DF
Dean Hitesman

NATDOCS\54075006\V-1
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dentons.com

April 20, 2021 File No.: 125665-3047

Delivered Via Registered Mail

RBD Construction Ltd,
2900, 10180 - 101 Street
Edmonton, AB T5J 3V5

Dear SirfMadam:

Re:

Indebtedness to Royal Bank of Ganada - RBD Construction Ltd.

Please be advised that we are the soliciters for Royal Bank of Canada ("RBC") in respect of its dealings
with RBD Construction Ltd. ("RBD"). Our client advises that RBD is presently indebted to it for the following
indebtedness, without limitation:

a.

g.

Operaling Account #08399 1042001 - outstanding balance as at April 19, 2021, of $183,582.86,
plus interest thereon and thereafter al the rate of 5.00% per annum above the prime rate of interest
maintained by RBC from time to time ("Prime");

VISA Card Ending #5876 — outstanding balance as at April 19, 2021, of $76,064.48, plus interest
thereon and thereafter at a rate of 19.99% per annum,

VISA Card Ending #1690 — outstanding balance as at April 19, 2021, of $3,419.47, plus interest
thereon and thereafter at a rate of 19.99% per annum;

Revolving Demand Loan #40434905 001 - outstanding balance as at April 19, 2021, of
$1,002,697 27, plus interest thereon and thereafter at a rate of 1.50% per annum above Prime;

Term Loan #40434905 013 — outstanding balance as at April 19, 2021, of $18,313.71, plus interest
thereon and thereafter at a rate of 2.50% per annum above Prime;

Term Loan #40434905 014 - outstanding balance as at April 19, 2021, of $49,810.83, plus interest
thereon and thereafter at a rate of 1.72% per annum abaove Prime; and

legal costs payable on a solicitor and own client, full indemnity basis

(the sum of (a} through (g) is referred to herein as the "lndebtedness”).

On behalf of our client, we hereby demand payment of the above-noted Indebtedness. Payment is to be
made to our client care of this office within 10 days of this lelter, failing which legal action and/or realization
proceedings may be commenced to recover the same.

Eric Silwamba, Jalasi and Linyama » Durham lones & Pincgar » LEAD Advogados > Ratlagnn Macchiavelio Arocenn » Jlménez de Aréchnga, Viena &
Binuse > Lee Internationn) » Kensinglon Swan » Binghnm Greenebaum » Cofven & Grigsby » Soysrh & Menjra » Larrain Rencoret » Fni more
informotion un the fivms that hnve come together (o lorm Deatens, go to dentons.coinflegacyfivms
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Please find enclosed for service upon RBD a Notice of Intention to Enforce Security pursuant to the
Bankruplcy and Insolvency Act.

Please note that our client reserves the right to accelerate the time for payment set out in this letter and
the time set out in the attached Notice if it comes to believe that it is in its interest to do so.

Yours truly,

Dentons Canada LLP

DncuS_lgnM by:
gt
DICB&1BCSE0FBF

Dean A. Hitesman
Partner

DAH/ap

cc: Ryan Quinlan
rquinlan@dclip.com

NATDOCSYS3355751\V-{
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FORM 115
NOTICE OF INTENTION TO ENFORCE SEGURITY
(Subsection 244(1))

TO: RBD Construction Ltd., an insolvent person
TAKE NOTICE THAT:

1. Royal Bank of Canada, a secured creditor, intends to enforce its security on the property of the
insolvent person described below:

(a) All present and after-acquired personal property.
2. The security that is to be enforced is in the form of:
(a) General Security Agreement dated March 17, 2017.

3. The total amount of indebtedness secured by the security is indebtedness in the amount of
$1,333,788.62, plus interest thereon from and after April 18, 2021, plus costs cn a solicitor and
own client full indemnity basis,

4, The secured-creditor will not have the right to enforce the security untii after the expiry of the 10
day period following the sending of this Notice, uniess otherwise ordered by the Court of Queen’s
Bench of the Province of Afberta or unless the insolvent persons consent to an earlier enforcement,

Dated at the City of Edmonton, in the Province of Alberta, this 20t day of April, 2021.

Royal Bank of Canada, by its solicitors and agents,
Dentons Canada LLP

[Encuslﬂntﬁ by
Per: DIDB41BCSEFAGF

Dean Hitesman

NATDOCS\53355874\V-1
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Dean A. Hitesman Dentons Canada LLP
Partner 2500 Stanlec Tower

10220-103 Avenue NW
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D +17804237284

dentons.com

Aprit 20, 2021 File No.: 125665-9047

Delivered Via Registered Mail

Christine Pronishen
BA Muir Drive
St. Albert, AB T8N 1G2

Dear Madam:

Re: Indebtedness to Royal Bank of Canada - Christine Pronishen

Please be advised that we are the solicitors for Royal Bank of Canada (‘RBC") in respect of its dealings
with you. Our client advises that you guaranteed to RBC payment of the indebtedness of RBD Construction
Ltd. ("RBD") by way of Guarantee and Postponement of Claim dated March 17, 2017, timited o the amount
of $1,300,000.00 plus interest from demand at the rate of 5.00% per annum above the prime rate of interest
charged by RBC from time to time ("Prime"), plus costs on a solicitor and own client basis (the
“Guarantee”).

Our client advises that RBD is indebted to it for the following indebtedness, without limitation:

Please be advised that we are the solicitors for Royal Bank of Canada ("RBC") in respect of its dealings
with RBD Construction Ltd. ("RBD"). Our client advises that RBD is presently indebted to it for the following
indebtedness, without limitation:

a. Operating Account #08399 1042001 - outstanding balance as at April 19, 2021, of $183,582 86,
plus interest thereon and thereafter at the rate of 5.00% per annum above the prime rate of interest
maintained by RBC from time to time (‘Prime");

b. VISA Card Ending #5876 — outstanding balance as at April 18, 2021, of $76,064.48, plus interest
thereon and thereafter at a rate of 19.99% per annum;

c. VISA Card Ending #1690 — outstanding balance as at April 19, 2021, of $3,419.47, plus interest
thereon and thereafter at a rate of 19.99% per annum;

d. Revolving Demand Loan #40434905 001 - outstanding balance as at April 19, 2021, of
$1,602,597.27, plus interest thereon and thereafter at a rate of 1.50% per annum above Prime;

e. Term Loan #40434905 013 — outstanding balance as at April 19, 2021, of $18,313.71, plus interest
thereon and thereafter at a rate of 2.50% per annum above Prime:

Erlc Sliwamba, Jalas) and Linyema » Durham Janos & Pinegar » LEAD Advogados » Ratlagan Macclilavello Arocena » Jiménez de Aréchaoa,
Viana & Brause » Lee International » Kensinglon Swan » Blngham Greenebaum » Cohen & Grigsby » Sayarh & lienjra » Larraln Rencorel »
For mora information on tho firms thal have come together to form Dentons, go to dentons.com/legacylirms
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f. Term Loan #40434905 014 — outstanding balance as at Aprit 19, 2021, of $49,810.83, plus interest
thereon and thereafter at a rate of 1.72% per annum above Prime; and

g. legal costs payable on a solicitor and own client, full indemnity basis

(the sum of (a) through (g) is referred to herein as the "Indebtedness”).

On behalf of our client, we hereby demand payment of the above-noted Indebtedness pursuant to the
Guarantee.

Payment of the Indebtedness is to be made to our cllent care of this office within 10 days of this letter,
failing which legal action and/or realization proceedings may be commenced to recover same.

Please find enclosed for service upon you a Notice of Intention to Enforce Security pursuant to the
Bankrupfcy and Insolvency Acl.

Please find enclosed a copy of the demand letter and Notice of Intention to Enforce Security which were
sent on behalf of our client to RBD, provided to you as guarantor of the Indebtedness.

Please note that our client reserves the right {o accelerate the time for payment set out in this letter and the
time set out in the attached Notice if it comes to belisve that it is in its interest to do so.

Yours truly,
Dentons Canada LLP

DocuSigned by!
B
U gt ]
D084 1B8C530F48F

Dean A Hitesman
Partner

DAH/ap

cC: Ryan Quinlan
rquinlan@dclip.com

NATDOCS\53355783\-1
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FORM 115
NOTICE OF INTENTION TO ENFORCE SECURITY
(Subsection 244(1))

TO: Christine Pronishen, an insolvent person

TAKE NOTICE THAT:

1. Royal Bank of Canada, a secured creditor, intends to enforce its security on the property of the
insolvent person described below:

(a) All present and future indebtedness of RBD Construction Ltd. to the insolvent person,

2. The security that is to be enforced is in the form of:

(a) Guarantee and Postponement (Limited) dated March 17, 2017;
(b} Postponement and Assignment of Claim dated March 17, 2017.

3. The total amount of indebtedness secured by the security is indebtedness in the amount of
$1,333,788.62, plus interest thereon from and after April 19, 2021, plus costs on a solicitor and
own client full indemnity basis.

4. The secured-creditor will not have the right to enforce the security until after the expiry of the 10
day period following the sending of this Notice, unless otherwise ordered by the Court of Queen's

Bench of the Province of Alberta or unless the insolvent persons consent to an earlier enforcement.

Dated at the City of Edmonton, in the Province of Alberta, this 20" day of April, 2021.

Royal Bank of Canada, by its solicitors and agents,
Dentons Cznada LLP

~— CocuSigned by:

Per: LDaosauu:ssruratw

Dean Hitesman

NATDOCS\54075034\V-1
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Dean AL Hifesian Demans Cannddn LLP
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April 20, 2021 File No.: 125665-9047

bDéelivered Via Reglstered Mall

RBD Construction Ltd.
2900, 10180 - 101 Street
Edmonton, AB T5J 3V5

Dear SirMadam:;

Re:

Indebtedness to Royal Bank of Canada - RBD Construction Ltd.

Please be advised that we are the solicitors for Royal Bank of Canada ("RBC") in respect of its dealings
with RBD Construction Ltd, ("RBD"). Our client advises that RBD is presently indebted to it for the following
indebtedness, without limitation:

a.

g.

Operaling Account #08399 1042001 - outstanding balance as at April 19, 2021, of $183,582.86,
plus interest thereon and thereafter at the rate of 5.00% per annum above the prime rate of interest
maintalned by RBC from time to time (“Prime™);

VISA Card Ending #5876 — outstanding balance as at Aprii 19, 2021, of $76,064.48, pius inlerest
theraon and thereafter al a rate of 19.99% per annum;

VISA Card Ending #1690 — outstanding balance as at April 19, 2021, of $3,419.47, plus interest
thereon and thereafter at a rate of 19.99% per annum;

Revolving Demand Leoan #40434505 001 - outstanding balance as at April 18, 2021, of
$1,002,597.27, plus interest thereon and thereafter at a rate of 1.50% per annum above Prime;

Term Loan #40434805 013 — outslanding balance as al April 19, 2021, of $18,313.71, plus interesl
thereon and thereaflter at a rate of 2.50% per annum above Prime;

Term Loan #40434905 014 — outstanding balance as at April 19, 2021, of $49,810.83, plus Interest
thereon and therealter a! a rate of 1.72% per annum above Prime; and

legal costs payabie on a solicitor and own client, full indemnity basis

(the sum of {a) through {(g) is referred to herein as the "Indebtedness”).

On behalf of our client, we hereby demand payment cf the above-noled indebtedness. Payment is to be
made to cur client care of this office within 10 days of this letler, failing which legal action andfor realization
proceedings may be commenced to recover the same.

Eric Silwamba, Ialasl and Linyama » Duyhom Jynes & Pinegar » LEAY Advogados » Ratiagna Macchinyello Aracenn > Jiménez de Aréchagn, Viona &
Brailse & Lee International  Kensingion Swon » Binghom Gieencbain » Cohen & Guigsby » Soyaih & Menjre » Larsain Reacoret > Fov mare
{nformntion on the firms thul have cume togethes ta form Deunlans, o to dentnns.comfegecyfirms
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Please find enclosed for service upon RBD a Notice of Intention to Enforce Security pursuant to the
Bankrupley and Insolvency Act.

Please note that our client reserves the right to accelerate the time for payment set out in this letter and
the time set out in the attached Notice if it comes to believe that it is in its interest to do so.
Yours truly,

Dentons Canada LLP

DotuSgned by:
| Ry
L
S
OANR41BCSEDF4GF

Dean A. Hitesman
Partner

DAH/ap

cc: Ryan Quinlan
rquinlan@dclip.com
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FORM 115
NOTICE OF INTENTION TO ENFORCE SECURITY
(Subsection 244(1))

TO: RBD Construction Ltd., an insolvent person

TAKE NOTICE THAT:

1. Royal Bank of Canada, a secured creditor, intends to enforce its security on the property of the
insclvent person described below:

{a) All present and after-acquired personal property.
2. The security that is to be enforced is in the form of:
(a) General Security Agreement dated March 17, 2017.

3. The total amount of indebtedness secured by the security is indebtedness in the amount of
$1,333,788.62, plus interest thereon from and after April 19, 2021, plus costs on a solicitor and
own client full indemnity basis.

4, The secured-creditor will not have the right to enforce the security until after the expiry of the 10
day period following the sending of this Notice, unless otherwise ordered by the Court of Queen's
Bench of the Province of Alberta or unless the insolvent persons consent to an earlier enforcement,

Dated at the City of Edmonton, in the Province of Alberta, this 20t day of April, 2021.

Royal Bank of Canada, by its solicitors and agents,
Dentons Canada LLP

TocuSigned by:
Per: [mcmuu:s-:.m'mr

Dean Hitesman
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